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Sale of Licenses 


Of Radio Stations 
To Be Restricted 


Details on Proposed Trans- | 
fers of Broadcasting Privi- | 
leges Must Be Submit-| 
ted, Commission Rules 


Seek to End Traffic 


In Wave Assignments 


Commercial Value» Placed on 
Right to Broadcast in Op- 
position to Radio Act, Says 
Commissioner Lafount 


In an effort to eliminate commercializ- 
ing and trafficking in wave lengths and 
radio licenses, and to keep advertising 
rates from being unreasonably high, the | 
Federal Radio Commission adopted a mo- 
tion Jan. 29 providing that in all applica- | 
tions for assignments of broadcasting sta- 
tion licenses there shall be submitted: a/ 
sworn statement of the financial and legal 
transactions involved, the Commission has | 


announced. 

The new ruling, presented to the Com- 
mission in the form of a motion by Com- 
missioner Harold A. Lafount, will be bene- 
ficial to the radio industry and the listen- 
ing public, he explained orally, because it 
will assure better programs by keeping ad- 
vertising rates down so more money will 
be available for employing talent, and be- 
cause it will prevent individuals and con- 
cerns from selling Commission license per- 
mits for fabulous sums out of all propor- 
tion to their value. 

Many Cases of Selling Noted 


The following information was furnished 
in the Commission announcement and 
orally by Mr. Lafount: 

It has come to the attention of the 
Commission that there have been many 
cases of selling license permits. One con- 
cern, for instance, will secure a construc- 
tion permit, build a staticn, then sell the 
station and permit for many times their 
value. 

Other concerns are willing to pay these 
exhorbitant prices because they feel the 
expense and difficulty of obtaining a 
new construction permit would probably 
amount, in time and money, to a greater 
investment. Then, too, there is always 
the chance. that. their. requests will he 
refused, especially with the air over- 
crowded as it is today. 

Prices Declared Increased 


For instance, a concern may get a con- 
struction permit and build a station cost- 
ing $10,000. Another concern wanting a} 
station says it will pay $25,000 for the 
station and assignment of license. Natu- 
rally, the second concern must charge 
higher advertising rates to make the sta- 
tion pay for the original investment. Then 
the second concern might sell for $50,000, 
and so on. Such transactions are not at 
all unusual, and hundreds of thousands of 
dollars have been involved in recent sales 
of this sort. 

Such actions place a commercial valua- 
tion on wave lengths and licenses, a con- 
dition directly in opposition to terms of 
the Radio Act. The purpose of the new 
ruling is to give the Commission in- 
formation by which they may determine | 
whether value is being placed on the 
wave length and license, or just on equip- 
ment. 








Details Must Be Given 

In the future, all applications for as- 
signment of license, whether voluntary or 
involuntary, must be accompanied by| 
sworn statements telling of all equipment | 
to be transferred, of total value of such} 
equipment, and the price to be charged, | 
with terms and condition of the proposed | 
transfer. | 

Commissioner Lafount’s motion, as 
adopted by the Commission, follows in 
full text: | 

I move that effective today the Fed- | 
eral Radio Commission require all appli- 
cations for assignment of broadcasting 


[Continued on Page 3, Colum” 6.] 


Last Member Named 
To Finance Agency 


Wilson McCarthy Appointed on, 
Reconstruction Board 


The organization of the Board of Di- 
rectors of the Reconstruction Finance | 
Corporation was completed on Jan. 29 
when President Hoover announced the 
appointment of Wilson McCarthy, a} 
banker and stockman, of Salt Lake City, | 
Utah, to be the seventh member of the | 
Board. 

The complete Board now consists of | 
former Ambassador Charles G. Dawes, | 
President; Eugene Meyer, Governor of the 
Federal Reserve Board, chairman; Paul 
Bestor, Federal Farm loan commissioner, 
member ex-officio; Andrew W. Mellon, the 
Secretary of the Treasury, member ex- 
officio, and Messrs. McCarthy, Jesse H. 
Jones, of Houston, Tex., and Harvey M. 
Couch, of Pine Bluff, Arks members by 
appointment. 

The nomination of Mr. McCarthy, who 
is vice president, manager and director 
of the Pacific Coast Joint Stock Land 
Bank, Salt Lake City, will be sent to the} 
Senate when it reconvenes Feb. 1, it was 
stated orally at the White House. 

The conference earlier in the day at a 
White House luncheon between President | 
Hoover and the members of the Recon- 
struction Finance Corporation had for its 
purpose the speeding up of the work of 
the corporation, it was said. . 

So far as the advancement of funds by| 
the Reconstruction Corporation is con- 
cermed, there will be some delay, it was 
said, because of the Senate rule that nom- 
inations have to lie on the table for three 
days of actual sessions before confirmation. 

The Senate on Jan. 28 confirmed the 
nominations of Messrs. Dawes, Couch and 
Jones. Since the Senate is now in recess 
until Feb. 1 the nominees can not take 
the oath of office until Feb. 3, it was 
said. 
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The United ‘ 


America and Great Britain Act | Farm Price Level 


To Protect 


Tell Japan There Should Be No Occupation 
Unless Police Prove Inadequate 


Ta United States and Great Britain 
have made joint representations to} 


| Japan that there should be no military| sources of protection already available 


mand is unable to protect life and 
property. | 

Announcement of this action was made 
Jan. 29 by the Secretary of State, Henry 
L. Stimson. | 

Simultaneously the Department of State | 
made public a report by the American) 
consul general in Shanghai, Edwin S8. 
Cunningham, that after the International 
Settlement was “lulled into a sense of re- 
lief by the assurance of the Japanese to} 
the consular body” that they would not} 


|occupy the Chinese city, Japanese troops 


took the city “with slight resistance.” 
After 24 hours of fighting, an armistice | 
Mr. Stimson’s Statement 
Secretary Stimson’s announcement of 
this Government’s representations to other 


International Settlement, as issued by the 


“Several days ago when the situation 
first became acute, I consulted with the 
British Ambassador in regard to the crisis 
at Shanghai and asked him to confer with | 
his government. I discussed with him the 


Protection of Credit | 








}evidence of anti-Japanese feeling,” 


making of representations to Japan that 
in view of the efficient police and other 
in 


occupation of the Shanghai International | the International Settlement, there should 
| Settlement by Japanese troops unless the| be no military occupation of that settle- 
| municipal police force under British com- | 


ment by Japan unless the municipal force 
became clearly inadequate to protect life 
and property. 
Answer From Japan 

On Wednesday our Government made 
such a communication to Japan and we 
have now received an answer assuring 
this Government that the international 
rights and interests in Shanghai would 
not be interfered with. I learn this morn- 
ing from the British Ambassador that his 
ae has made the same sugges- 
tions to Japan that were conveyed by 


ourselves. An informal communication 


‘such as we made to the British has been} 


made by both Great Britain and ourselves 
to France and Italy. No other proposals 
for international action have been made 
by the American Government.” 
Meanwhile Japanese authorities in Han- 
kow are strengthening their barricades, 
according to a report by the American 
Consul General at Hankow, Walter A. 
Adams. Save for the boycott of Japanese 
goods, there is “not the slightest other 
Mr. 
Adams reported. 
Railroad Menaced 
Other reports sent by Mr. Adams indi- 
cated Chinese “Red” troops were menac- 
ing the Peiping-Hankow railroad line 
north of the city. 
The movement of four American de- 
stroyers from Manila to Yangtze River wa- 





Of Carriers Advised | 
In Rail Legislation 


S. T. Bledsoe, of Santa Fe) 
Line, Tells House Hearing | 
Provision Must Be Made | 
For Adequate Reven | 


Repeal of section lia oi the Interstate 
Commerce Act, which contains the “re-| 
capture” and “fair return” features, with- 
out substituting therefor some provision 
which recognizes the revenue needs of the 
railroads, “will be treated by the investing 
public as an abdication by Congress of all 
interest in the financial we of the 
railroads” with resultant i Fment of 
railroad credit, S. T. Bled irman 
of the board of the Ate . 
Santa Fe Railway, told the Committee on 
Interstate and Foreign Commerce of the 
House Jan. 29 during continued hearings 


/and the necessity of removing 
{from the cities. 


ters is due to the need of protecting 
American citizens at Nanking, Hankow 
and other river ports, Secretary Stimson 
stated orally. He said that American of- 
ficials along the river feared outbreaks 
Americans 


Announcements by the Department of 
State Jan. 29 regarding the Sino-Japanese 
situation follow in full text: 

“In a telegram dated Jan. 29, Walter A. 


[Continued on Page 3, Column 1.) 


‘Exports of Cotton 


To Japan Double 


Automobile and Gasoline 
Shipments Also Show Re- 


- cent Increases 


American exports of cotton to Japan 


Break in Market for Dairy and 
Poultry Products Is Shown 
During Month 


BREAK ,jin. the prices of dairy and 

poultry products brought the index of 
the general level of prices of agricultural 
products dowft’three points to 63 per cent 
of the prewar level between Dec. 15 and 
Jan. 15, the .Department of Agriculture 
stated Jan. 29. Prices of other farm prod- 
ucts showed little change Jan. 15 from 
Dec. 15, the Department said. Egg prices 
fell 33 per cent. The statement follows 
in full text: 

The index of general level of farm prices 
declined from Dec. 15, 1931, to Jan. 15, 
1932, from 66 per cent to 63 per cent of 
the 1910-14 average. The decline was due 
in a large méasure to the break in the | 
price of dairy and poultry products which 
| had remained at relatively high levels up | 
| to the latter part of December. Prices 
'of other commodities showed but slight 
change from the price reported on Dec. 15. | 

On Dec. 15, the combined index for 
dairy and poultry products was 99 per 
cent of the 1910-14 base period in con- | 
trast to indexes of 52 for grains, 68 for 
|fruits and vegetables and for meat ani-| 
mals, 45 for cotton and cottonseed and | 
49 for the unclassified. On Jan. 15, the} 
| decline in the prices of dairy and poultry | 
products brought the index for this group 
down to 85 per cent, more nearly in line, 
but still high relative to other commodity 
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Sale of ‘Los Angeles’ 


And Increase in Size 
Of ‘ZRS-3’ Proposed 


Airship Offered to Builders | 
Of ‘Akron’, Who Are Con- 
sidering Its Purchase, 
House Committee Told 


The House Committee on Naval Affairs ' 
on Jan. 29 was informed that the De-| 
partment of the Navy has offered for sale | 
its airship “Los Angeles” and that the| 
Goodyear-Zeppelin Company 
Ohio, is considering buying the ship. 

This came during the testimony of Lieut. 
Comdr. Garland Fulton, chief of the aero- 
nautical designs section of the Navy De- 
partment, on the Committee's investiga- 
tion into the construction, performance 
and cost of’ the Navy’s new airship 


Change In New Airship Urged 
Comdr. Fulton also submitted a letter 


on two bills (H. R. 7116 and H. R. 7117). have more than doubled during the last|to the Committee which was written by 


Provisions of Bills 


six months, as compared with the final 


Rear Admiral William A. Moffett, Chief 


The bills, which are under considera-|half of 1930, and shipments of automo-|of the Bureau of Aeronautics of the De- 
tion by the Committee, are alternative in | biles, trucks, and gasoline showed sizeable | partment, to the Secretary of the Navy, 
nature, the first (H. R. 7116) providing|gains in December over November, ac-/|Charles Francis Adams, in which the Ad- 


for repeal of the recapture provision of | 
the law and substitution for the “fair | 
value” base for making rates of a new) 
rule based on “investment.” The latter | 
bill (H. R. 7117) does not contain the | 
rate-making rule, but provides that the | 
Commission consider certain elements 


| stipulated in the bill in its consideration 
|of factors which go to make a “just and 


reasonable rate.” This bill is endorsed 
by a majority of the Interstate Commerce 
Commission, and also by the shippers and 
with some, modifi- | 


Mr. Bledsoe urged retroactive repeal of 
the recapture provision, but would in-| 
clude in the bill a provision recognizing | 
the need for maintaining carrier credit 
in the fixing of rates by the Commission. | 

“Inquiry was made of some of the wit- 
nesses as to why Congress should not re- 
turn to the policy in force before the} 
enactment of the Transportation Act of | 
simply .prescribing that rates shall be | 
just and reasonable and omittig any other | 
instructions or directions to the Com- 
mission,” said the Santa Fe official. | 

Substitute Provision | 

“My own judgment, based upon my own 
experience and that of others which has 
come under my observation in connection 
with the financing of the needs of railroad 
companies, is that the repeal of section 
15a without substituting therefor some 
provision ssc0gene the revenue needs 
of the garriers, will be treated by the in- 
vesting public as an abdication by Con- 
gress of all interest in the financial wel- 
fare of the railroads. 

“Such a course would further seriously 


|impair railroad credit and render the re- 


financing by the railroads of their matur- 
ing obligations extremely difficult and the 


| Talsing of additional money for construc- 


tion of extensions and additions and bet- 
terments practically impossible for a great 
majority of the railroads. 

“In such event, public confidence in the 
ability of the railroad companies to pay 
the interest on their obligations and the 
dividends on their stocks will not be re- 
vived until the Commission has demon- 
strated under the new rule of regulation 
its purpose to prescribe rates sufficient 


[Continued on Page 6, Column 1.] 


HE American Government's deficit on | 
running expenses during the fiscal | 
year 1931 was larger in r:oportion to its 
income than that of any othci major 
government, according ‘o statistics in 
volume two of the Department of Com- 
merce yearbook and in Treasury Depart- 
ment statements. 

In the current fiscal year the Ameri- 
can deficit is larger in proportion to 
the Government's income than that of 
the United Kingdom, the. only Sther 
large Nation for which current data 
are available in official sources, accord- 
ing to the statistics. Additional infor- 
mation made available follows: 

The fact that the Federal Govern- 
ment’s debts are larger ii comparison to 
its-income than the debts of other coun- 
tries is not a source of alarm, for the 
United States can weather a deficit 
better than many countries. 

In the fiscal year 1931, the proportion | 
of the American Government’s deficit on 
running expenses to total income was 27 
per cent. Canada stood second with a 
12 per cent ratio. Germany’s deficit 


on her combined budget was 6 per cent | 


cording to oral statements Jan. 29 at the 
Department of Commerce. 

Although no comment was forthcoming 
on the possibility of Japan’s laying in 
war supplies, it was pointed out that cot- 
ton can readily be turned into explosive 
gun cotton and that Japan has probably 
more than a year’s supply of cotton on 
hand, with her cotton textile industry 
comparatively quiet. 

The following additional 
was made available: 

American exports of cotton to Japan 
from July to December, inclusive, amounted 
to 1,069,000 bales, as compared with 490,000 
bales during the last half of 1930. Ship- 


information 


ments rose from 246,000 bales in November | 


to 315,000 in December, and trade reports 
indicate that Japan may have bought an- 


| other 500,000 bales this month for delivery 


at once. 

Japan bought 1,011 automobiles and 233 
trucks in,December compared with 134 
autos and 166 trucks in November. Iron 
and steel exports were up slightly in De- 
cember, also. Total exports to Japan last 
month were valued at $18,445,200, as 
against $14,249,452 in the preceding month. 
* Although China took about $1,000,000 
less in American goods in December than 
|in November, purchases of raw cotton, 
|automobiles, airplanes and aircraft parts 
| showed increases. 

With exports of raw cotten to China 
rising 30,000 bales from November to De- 
cember, the total for the last half of 1931 
| reached 705,000 bales, compared with 210,- 
|000 bales during the corresponding 1930 
period. China bought 372 autos in De- 
cember as compared with 36 in Novem- 
ber. Purchases -of aircraft parts from 
|the United States showed a $20,000 in- 
|crease from November to December. 
| Shipments of arms and munitions from 
ithe United States to Japan have been 
| comparatively small. During the first 10 
months of 1931 no machine guns or large 
|ordinance equipment were sold to that 
| country, and no explosive shells were sent 
jover. Shipments of shot shells totaled 

79,000, of metallic cartridges 32,000, of 
|revolvers 198, or rifles 13 and of shot- 
guns, 33. 


Budget Deficit Relatively Higher | 
In United States Than Abroad 


of her receipts and on her ordinary 
budget, 9 per cent. The French Goy- 
ernment probably sustained a deficit of 
957,000,000 francs on an income of 51,- 
323,000,000 francs. The United King- 
dom, having a deficit of $23,276,000 on 
an income of $3,775,893,000, had a pro- 
portion of losses to income of 0.6 per 
cent. 

The deficit of the American Govern- 
ment @as $902,700,000 on a total income 
of $3,317,000,000 for the 12 months from 
July 1, 1930, to June 30, 1931. 

In the current fiscal year, the United 
Kingdom, like the United States is not 
meeting expenses. On Dec. 12, 1931, her 
revenues amounted to £410,332,000 and 
her expenditures to £619,126,000. Her 
deficit, therefore, was about 50 per cent 


| of her receipts. On Dec. 14, however, 


the deficit of the United States ex- 
ceeded receipts. 

On Jan. 27, the last day for which the 
Treasury Department has issued a state- 
ment, the United States deficit for the 
current fiscal year was $1,510,700,000. 
Income up to that date was $1,236,000,- 
000 and expenditures approximately §$2,- 
746,800,000. 


miral recommended the advisability of 
improving the airship “ZRS-5,” which is 
now under construction for the Navy, by 
the addition of one bay in the middle. 

It was a discussion of this latter subject 
that prompted Commander Fulton's pre- 
sentation to. the Committee of the fact 
that the Navy has offered the “Los An- 
geles” for sale. 

After the Commander had read the let- 
ter of Admiral Moffett to the Committee, 
he pointed out that a congressional ap- 
propriation would be necessary in order 
to obtain funds to improve the “ZRS-5,” 
if it is decided to do this, as it would cost 
about $500,000, which amount is not now 
available. 

Sale Suggested by Mr. Britten 

Representative Britten (Rep.), of Chi- 
cago, Ill., ranking minority member of the 
Committee, called attention to the fact 
that in view of the fact that the Navy 
will have two first class airships when 
the “ZRS--5”" is completed and that the 
“Los Angeles” can not be used for any 
military pu ses, the Navy may as well 
try to sell “T.os Angeles.” 

“Why not.g@@ the ‘Los Angeles’ and use 
the money to“mprove the ‘ZRS-5' das you 
just suggested?” Mr. Britten asked the 
Commander. 

“I think that is a 
| mander Fulton replied. 
ship to throw away.” 

“Why not offer it for sale to the Good- 
| year-Zeppelin Company—they may buy it,” 
| Mr. Britten suggested. 

Discloses Negotiations 


“As a matter of fact the Department al- 
ready has suggésted it to that company 
j}and they are thinking it*over,” the Com- 
mander said: 

Admiral Moffett, who was present, stated 
orally after the Committee had adjourned 
| for the day that informally the Depart- 
iment has been discussing the matter with 
| the Goodyear-Zeppelin Company, although 
there has been no consideration of price 
}or other details. 
| At the outset of this testimony, Com- 
|mander Fulton told the Committee that 
none of the criticism as to the overweight 
or lack of estima‘ed speed of the “Akron” 
is justified in the light of the performance 


good idea,” Com- 
“It is too good a 


| 
| 
| 
| 
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Congress Cuts Funds 
_ For Arms Delegation 





Measure as Adopted Provides 
$300,000 for Group 


fh: United States delegation to the 
Geneva conference on disarmament is 
given $300,000 for its expenses under an 
amended resolution (H. J. Res. 251), which 
received the final approval of Congress 
| Jan. 29. 

The Senate amendment, cutting the ap- 
propriation for the delegation from $415,- 
000 was concurred in by the House, after 
a brief discussion. The Department of 
State had asked for $450,000. 

According to the Department of State, 
the session of the conference may con- 
tinue for 11 months. When the reduced 
appropriation proposal came back from 
the Senate, Representative Byrns (Dem.), 
of Nashville, Tenn., chairman of the 
House Committee on Appropriations, im- 
mediately moved the House concur, which 
it did without record vote. But during 
the discussion, Mr. Byrns, answering an 
inquiry by Minority Leader Snell (Rep.), 
of Potsdam, N. Y., said the $300,000 would 
at least be ample for sixemonths. 





of Akron, | 


WASHINGTON, SATURDAY, JANUARY 30, 1932 — 


Loans for Ships 


Shanghai Settlement Further Reduced Total 151 Million, 


Committee Told 


Advances Made From Fed- 
eral Construction Fund 
Explained by Admiral 
Cone at House Hearing 


Award of Contracts 


For Mail Discussed 


Investigation of Chapman Com- 
pany by Board Before Loan 
Of 15 Million Was Approved | 
Is Described 


{ 


Rear Admiral Hutchinson I. Cone, Ship- 
ping Board Commissioner, testifying be- 
fore the House Committee on Merchant 
Marine, Radio dnd Fisheries, Jan. 29, said 
that out of the $250,000,000 authorized by 
law for its construction loan fund there 
are earmarked loans outstanding amount- 
ing to $151,000,000, of which $50,000,000 is 
still to be paid out by the Board. He 
gave a general explanation of the history 
and working of the construction loan fund 
and was examined regarding some of the 
advances and the Committee then ad- 
journed in executive session on Jan. 30. 

Questioned by Representative Sirovich 
(Dem.), of New York City, the Admiral 
said his Committee of the Board had 
{thoroughly investigated before advancing 
$15,000,000 to the P. W. Chapman Com- 
pany in May, 1930, and that “it looked 
as if there was no question of their abil- 
ity to finance their part of the construc- 
tion costs” in the matter then pending. 


Loan Opposed by Mr. Richey 


He agreed that the recommendation for 
the loan was made in the face of an ad- 
verse letter from the President’s secre- 
tary, Lawrence Richey, regarding the fi- 
nancial condition of the company, which 
{had been confirmed by a Mr. Drury, sub- 
| sequently disconnected with the Board. 

Mr. Richey’s letter was not quottd by 
the witness and the witness said the loan 
bad nothing to do with Mr. Drury’s leav- 
ing the employ of the Board. 

Admiral Cone said that $418,496 per an- 
}/num is being paid as compensation for 
carrying the mail to three ships operated 
by the Panama-Pacific Steamship Com- 
pany affiliated with the International 
Mercantile Marine, which operates many 
vessels under foreign flag. 

“Does the International Mercantile Ma- 
rine own the Red Star Line, the Atlantic 
Transport Company and the” Leland 
Line?” asked Representative Lehlbach 
(Rep.), of Newark, N. J. 

“It does,” replied the witness. 

“And the International Mercantile Ma- 
rine also owns a substantial equity in the 
White Star Line?” 

“They claim they have,” 
witness. 

Recent Competition Shown 


“Is not the International Mercantile 
Marine operator an agent of the White 
Star Line, which is in direct competition 
with a line until recently operated by the 
Shipping Board?” 

“Tes.” 

Mr. Lehlbach asked what about other 
lines affiliated with the International Mer- | 
cantile Marine and referred to the Levi- 
athan being taken off and the Majestic | 
substituted. He asked about the Baltimore | 
Mail Line, which he said is now operated | 
in competition with a Shipping Board 
line—the America-France line—which, the 
witness agreed, was not in contemplation 
when the Baltimore Mail Line was given 
a loan. 

Contract for Mail Carrying | 


“They had no business to go into that 
trade in the first instance,” Mr. Lehlbach | 
said. “Did they not give solemn assur-| 
ance before they started operation and| 
entered into the contract that they would | 
not carry freight between Baltimore and 
Havre?” 

“I am told that they gave this assur- 
ance but the contract, unfortunately, gave 
them the right to carry the mail,” re- 
plied the witness. 

The witness said the 1928 Act is more 
liberal than the old Merchant Marine Act 
of 1920, allowing loans on up to 75 per 
jcent of the value of the vessels and in- 
terest of not less than 3% and up to 
5% per cent interest on coast-wise vessels. 
The Shipping Board's policy in conducting 
| this loan business, he said, is through a 
committee on construction loans consist- 
ing of himself as chairman and Commis- 
| sioners Denton and Plummer. 


Explains Policy on Loans 

| “The Board,” he said, “has never laid 
| down any ironbound policy as to who shall 
|be granted these loans but has a fixed 
|policy against granting loans to coast- 
| wise and intercoastal shipping, although 
such loans would be permitted by law, the 
|latter policy being because of the needs 
| of shipping engaged in foreign trade. 

He said the ultimate volume of the 
Board's construction loans will be $250,- 


3.] 





replied the 
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us present supply of horses is in- | 
sufficient to meet the demand, at a} 
time when there is a very definite tend- 
ency to increase the use of horses in- 
stead of tractors, Renick W. Dunlap, 
Assistant Secretary of Agriculture, said 
in a recent address at the Twentieth 
Annual Farm and Home Convention at 
Lexington, Ky. He advised farmers to 
breed more horses to sell “on what now 
seems will be a good market.” His com- 
ment on the horse situation follows in 
full text: 

This horse situation represents a 
peculiar chapter in the history of our 
animal husbandry. The advent of au- 
tomobiles, trucks, and tractors has per- 
manently lowered the number of horses 
necessary in this country. However, the 
decline in production of good horses has 
progressed too far. At-the present time 
we are seeing a very definite shift to- 
ward farming again. This is not diffi- 
cult to explain when the present eco- 
nomic condition of the farmer is con- | 
sidered. | 





| only half as much as the prices of all 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Treasury Advises 
Retroactive Taxes 


Proposed Excise Levies Would 
Be Effective at Once, Says 
Speaker Garner 


7 Treasury Department believes that 
impending tax increases must be made 
retroactive to balance the national budget 
and will work for such a provision in the 
new revenue law until it is demonstrated 
that receipts can be made to meet ex- 
penditures in some othe: way, according 
to oral statements Jan. 29 at. the Treasury. 

The majority and minority members of 
the House Ways and Means Committee, 
which will begin drafting the tax bill 
Feb. 1, had announced Jan. 27 they would 
not favor a retroactive clause into the 
bill. Additional information made avail- 


|able at the Treasury follows: 
The Treasury included the retroactive | 


suggestion in its recommendations to Con- 
gress because it believes the budget could 
be more readily balanced by such a move. 
This belief still is adhered to, and the 
Treasury will continue to act accordingly 
until convinced that the budget can be 
balanced by some other means. Revenue 
acts have been made retroactive in the 
past. 

If its recommended tax increases are 
adopted and made effective as of Jan. 1, 
1932, the Treasury estimates that $390,- 
000,000 additional income would fiow into 
the Federal Government before the close 


of the fiscal year on June 30. The larg- | 
| year before. 


[Continued on Page 2, Column 5.] 


Farm Groups Seek 
Protection Against 


Philippine Products 


Approve Granting Islands 


Their Independence But| 


Ask Tariff, Spokesmen 
Tell House Committee 


While favoring Philippine independence, 
representatives of national farmers’ or- 
ganizations Jan, 29 told the House Com- 
mittee on Insular Affairs they desire that 
Philippine products cease to compete on 


a free trade basis with agricultural com- 
modities grown in this country. 

Support was given for a measure which 
would grant independence to the islands 
but with a proviso for a plebiscite in the 
Philippines on the freedom question im- 
mediately following passage of the meas- 
uré. One of the measures pending before 
the Committee, introduced by its chair- 
man, Representative Hare (Dem.), of 
Saluda, S. C., would provide a plebiscite 
five years after its enactment. 


< Free Trade Opposed 


Chester Gray, Washington representa- 
tive of the American Farm Bureau Fed- 
eration, proposed: First, the plebiscite; 
then, the election of a constitutional con- 
vention to draft an organic act for future 
government; and last, submission of the 
constitution to a vote of the people of 
the islands. The constitution naturally 
would have to be approved by the United 
States Congress. 

Mr. Gray voiced objection to free trade 
between America and the Islands during 
the five-year transition period, and ad- 
vocated a mounting tariff on United 
States products to be stepped up at the 
yearly rate of 25 per cent. During the 
same period, he suggested, the United 
States would impose a contracting limit 
on free Philippine imports on a tonnage 
basis. Only weight would be considered 
and the’amount decreased gradually over 


|the five-year period, under his proposi- 


tion. 
Immediate Severance Urged 


Amendments to Mr. Hare’s bill sub- 
mitted by the Philippine Commission 
representing the Islands during the hear- 
ings would provide the free entry of 
American goods throughout the time of 
the transition, and readjustment of eco- 
nomic relations, 

Repreesntative Underhill (Rep.), of 
Somerville, Mass., interjected that even a 
slight tariff on textiles or dairy products 
would lose the Philippine markets for 
those commodities to the United States. 

Immediate severance of political rela- 
tions and cancellation of all tariff priv- 
ileges enjoyed by the Philippine sugar 
producers was advocated by Fred Cum- 
mings of Fort Collins, Colo., representing 
the National Beet Growers Association. 

Quoting from remarks of Resident Com- 
missioner Guevara (Nationalist), of Santa 
Cruz, Laguna, Philippine Islands, who said 
that the islands, with intensive sugar cul- 
tivation, were capable of producing enough 
sugar to supply ¢iie entire American de- 
mand, Mr. Cummings said continued free 
entry of Philippine sugar injures tne do- 
mestic sugar beet industry which should 
be encouraged tn expand. 

Fred Brenckman of the National Grange 
read to the Committee a_ resolution 
adopted by a recent convention of his 


[Continued on Page’ 2, Column 7.] 


Farm Demand for Work Horses 


Said to Exceed Present Supply 


Farmers today do not have ready cash 
to pay out for gasoline, oil, and repairs 
on tractors. As a result they are using 
their horses more and their tractors less. 
Where possible they are buying addi- 
tional horses. However, the supply of 
horses is not sufficient to supply the 
demand at the present time. 
horses have remained higher than other 
agricultural prices during the general 
slump. In 1931 prices of horses declined 


farm products. 

This fact seems to me to sound a 
warning and perhaps a hint of advice to 
farmers. There is a very definite tend- 
ency for greater use of horses which will 
mean better horse prices. It would, 
therefore, seem wise for farmers to keep 
their best mares and breed them to the 
best stallions and jacks available, not 
only to replenish their own stock of 


|sisting of Senators Walsh 


Prices of | Montana; Wagner (Dem.), of New York; 





horses and mules but also to sell their 
surplus stock on what now seems will 
be a good market. 


America's National 


Newspaper 
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American Trade 


To China Shows 
Increase in Year 


That Nation and Japan Only 


Countries to Show Gain 
At End of 1931, Com- 


merce Review States 


Exports and Imports 
Decline in 12 Months 


United Kingdom Leading Cus- 
tomer, With Europe Buying 
Half of Year’s Shipments to 
Foreign Markets 


China was the only country to buy more 
American goods in 1931 than in 1930, 
while that nation and Japan were the 
only two of which exports increased in 
December as compared with December, 
1930, according to figures made public 
Jan. 29 by the Department of Commerce. 

Exports to China last year were valued 
at $97,888,391, as against $89,605,083 the 
China bought $13,713,201 
worth of American goods in December, an 
increase of nearly $6,500,000 over Decem- 
ber, 1930. Japan, the figures show, like- 
wise increased her purchases of American 
goods by around $6,000,000, the December, 
1931, total being $18,445,200. 

Imports for Year Decrease 


Imports from all/countries were lower 
last year than during the preceding year, 


but for December, as compared with De-+ 


| cember, 1930, this country bought more 
| merchandise from Belgium, Greece, Italy, 
| The Netherlands, the Dominican Republic, 
| Hong Kong and Egypt. 

The following additional statistical in- 
formation was made available: 


Foreign trade with all the larger divi- 
sions of the. world declined for 1931 as 
compared with 1930, but exports to Asia 
went up more than $7,000,000 in December, 
1931, as compared with December, 1930, 
due to the larger shipments to Japan and 

| China. 


America’a best customer last year was 
the United Kingdom, being followed, as in 
1930, by Can@d@a. Exports to the United 
Kingdom totaled $455,560,614 last year, as 
against $678/104,895 the year before. Ship- 
ments to Canada were valued in 1931 at 
$395,647,609, as compared with $659,093,588 
the previous year. , 


Exports to Russia Decline 


morte to Russia for the past “year 
were eaiued at $103,438,010, and in 1930 
at $111,361,847. Exports to Japan held 
up comparatively well, the 1931 total of 
$155,668,045 being less than $9,000,000 un- 
der the 1930 figure. 

Germany was the third best customer 
of the United States last year, taking 
goods worth $165,999,133. This was a de- 
crease of more than $112,000,000 from the 
1930 figure. Shipments to France in 1931 
were worth $121,819,903, as against $223,- 
960,243 the year before. 


Europe continued to be the outstanding 
market for the United States, accounting 
for $1,185,985,225 of last year’s exports, 
which totaled $2,423,759,239. In 1930 Eu- 
rope bought American goods worth $1,- 
838,377,051 out of aggregate purchases by 
all the world of $3,843,181,282. 


More Goods Purchased in Canada 


Canada continued to lead Japan as the 
chief supplier of the American demand for 
foreign goods. United States purchases 
from her neighbor on the north totaled 
$266,296,780 last year, as against $402,350,- 
280 the year before. Imports from Japan 
dropped from $279,040,060 in 1930 to $205,- 
399,343 the ensuing year. The United 
Kingdom -upplied this country with goods 
worth $135,452,411 last year, a scompared 
with $209,993,973 the year before. 


Purchases from Germany fell from 
$176,980,503 in 1930 to $127,084,402 in 1930 
and those from Brazil from $130,853,892 
to $110,301,051. 

Although American exports dropped 
from $193,553,912 in November to $183,- 
577,629 in December, exports to 18 out 
of 39 of the leading markets were higher 
in December than in the _ preceding 
month. Countries taking more Amerie 
can goods in December were Czechoslo- 
vakia, Italy, Denmark, Russia, Spain, 
Central America, Mexico, Cuba, Argentina, 
Brazil, Colombia, Ecuador, Venezuela, 
India, Hong Kong, Japan, the Philippines 
and British South Africa. 

With imports from 22 of the 39 coune- 
tries rising from November to December, 
total imports went up from $149,718,291 


(Continued “on Page 6, Column 3.) 
Glass Banking, Bill 
Will Be Expedited 


Senator Robinson Says Changes 
Are Planned in Measure 


The belief that such changes as are to 
be made in the redraft of the Glass bank- 
ing bill (S. 3215) should be -made expe- 
ditiously and that it may be found ad-« 
visable to recommit the La Follette-Cose 
tigan unemployment relief bill (S. 3045) 
was expressed orally, Jan. 29, by Senator 
Robinson (Dem.), of Arkansas, minority 
leader. 

Senator Robinson’s statement was made 
fcllowing a conference with a group of 
minority members of the Senate at which 
the status of the two bills was@%aken up. 
He stated, with respect to the Follette- 


|Costigan measure, that a subcommittee 


of the minority steering committee, con- 
(Dem.), of 


and Black (Dem.), of Alabama, had been 
named to make a study of the bill and 
advise the minority of their views. 

“With respect to the Glass bill,” said 
Senator Robinson, “it was generally agreed 
that whatever changes are deemed ad- 
visable, should be made as expeditiously 
as possible. The bill then should be 
brought forward to the Senate for action 
as soon as practicable.” 

The Senator suggested that the revision 


|probably could not be done short of @ 


week. Senator Walcott (Rep.), 
necticut, one of the subcommittee 

on the bill, will be absent from his 

over the week-end and Senator Robinson 


[Continued on Page 2, Column 1%.) 
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‘American Firms 


SATURDAY, JANUARY 30, 1932 — 


Inquiry WillStart — | 
On Stock Markets’ 


F Urged to Pay Full 


| House Subcommittee Will Hear 


Foreign Postage, Proponents of Proposed 


Numerous Complaints 
Insufficient Postage Re- 
ceived, Department 
Commerce States 


of | tu 


of | 


Restrictions First 


relation to grain, cotton and other com- 
modities, a House Committee the Judi- 
ciary subcommittee agreed Jan) 29 to hold 
hearings next month on legislation aimed 
at short selling in the field of securities. 
A number of bills are pending? The sub- 
|committee is headed by Representative 


The failure of many American business | Tucker (Dem.), of Lexington, 


firms to pay sufficient postage on mail | 


sent to foreign countries has resulted in | 
numerous foreign | 
structed their employes not to accept such 
mail, the Department of Commerce stated | 
Jan. 28. | 
“Furthermore,” the Department pointed 
out, “even when such letters are accepted | 
and postage paid, the ensuing resentment | 
frequently precludes any consideration of 
their conter#s.” The statement follows | 
in full text: 
Numerous Complaints Received | 


The Department of Commerce is re-| 
ceiving numerous complaints from foreign | 
representatives of both the Departments 
of Commerce ant State to the effect that 
American firms and individuals are not 
attaching sufficient postage to letters sent 
to foreign countries, according to G. Stan- | 
ley Shoun, of the Department’s Transpor- | 
tation Division. 

This deficiency seems to be particularly 
noticeable on letters to Canada, to which 
country the rate is now 3 cents, but also 
includes letters destined to nearly all | 
countries to which 2 cent rates are no 
longer applicable. A recent letter received | 
from the American Commercial Attache 
Lynn W. Meekins, at Ottawa, Canada, 
states as follow: 

“Although the rate of letter postage 
from the United States to Canada became 
3 cents for each ounce or fraction on 
Sept. 1, this fact does not appear to be 
known generally by firms and individuals 
in the United States, with the result that | 
many letters are being received in Can- 
ada with insufficient postage. Canadian 
addressees are penalized 2 cents for each 
letter on which insufficient postage has | 
been placed. This is a source of consid- 
erable annoyance and creates an unfavor- 
able impression of American business 
methods. Many firms in the United 
States also send to Canada return en- 
velopes bearing United States stamps 
which, of course, can not be used here. 
~ Aaa also causes unfavorable com- 
ment.” 


Other Countries Revise Rates 


During the past year many countries 
have found it necessary to revise their 
postal rates, both domestic and foreign, 
and a number of important countries to 
which 2-cent postage applies on letters 
mailed from the United Siates has} 
dwindled to about a score. To short-pay 
letters to foreign countries actually means 
that the addressee must pay a penalty 
for your neglect, because, with certain ex- 
ceptions, he is required to pay double} 
the amount of the deficient postage be-| 
fore the letter is finally delivered to him. | 

In fact, this carelessness of the Amer- 
ican business firm has resulted in some 
foreign firms instructing their employes 
not to accept any letters on which short- 
postage penalty is due. Furthermore, 
even when such letters are accepted and 
postage paid, the Se fre- 
quently precludes any ‘consideration of 
their contents. 

The postage required on letters mailed 
to any destination in the following list is| 
2 cents for each ounce or fraction; for 
all other foreign destinations not men- 
tioned (except Canada, Labrador and 
Newfoundland to which countries the rate 
is 3 cents an ounce) the rate is 5 cents | 
for the first ounce and 3 cents for each 
additional ounce: | 
Andorra 
Argentina 
Balearic Islands 
Bolivia 
Brazil 
Canary Islands 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
Guatemala 


*Including Alhucemas Island, Ceuta, Chafa- 
rinus or Zafarani Islands, Melilla, Penon de 
Velez ‘de la Gomera, and Tangier. 





Haiti } 
Honduras 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Salvador, El 
*Spain 
Uruguay 
Venezuela 


Coffee Company Charged 
With Trade Violations 


Violations of the Federal Trade Com- 
mission Act are charged against Chase & 
Sanborn, Inc., in the sale of coffee in a 
complaint issued Jan. 29 by the Com- 
mission. The Commission*® charges that 
the company has been using testimonials 
in its advertising without disclosing that 
these endorsements are paid for and that 
such a practice misleads the public and 
diverts trade from competitors. 

The Commission contends “that the 
giving of such testimonials or endorse- 
ments was induced by payments of money 
or the giving of other valuable considera- 
tions, and the nature and character 
thereof were colored thereby.” 


The company is given until Feb. 26 to | 


show cause why an order should not be 
entered by the Commission to require it 
to cease and desist from. the violation 
charged in the complaint. 


concerns having in-| 


The hearings will be held 
and 19. The witnesses, it was 
will include Richard Whit 
of the New York Stock 
proponents of legislation 
first. Representative LaG 


|of New York City, Sabath ( 


cago, and others have intr 
British Committee 
Asks Fewer Hours 


For Store Workers 


\Unhealthy Conditions 


Many Shops Criticized in 
Report Recommending 
48-hour Working Week 


Long hours, bad lighting, and unhealthy 
working conditions of store workers in 


|England are criticized in a report of the 


British Select Committee which recom- 


;}mends a 48-hour working week and an 
extension of the Factory and Workshop | 
|Act of 1901, according to an oral an- 
|nouncement of the Women’s Bureau, De- 


partment of Labor, Jan. 29. 
The report of the Committee involves 


| 1,750,000 workers and is the result of an 


18-month investigation, it was explained. 
The following additional information was 
supplied: 

Shop assistants or store workers are 


jamong the most important in point of 


numbers of all English occupations, not 
even excluding agricultural and mining 
workers. Heretofore little was known 
akout them because of their scattered 
character and innumerable places of em- 
ployment. Among the worst hardships 
discovered by the committee were the long 
hours of employment. 

It was found that many work regularly 
60 hours a week exclusive of time off for 
meals. Taking into account a half holi- 
day on Saturday or another day in ‘the 
week, they average 11 hours per day. 
Waitresses, it was observed, have a 170 
hour week, while workers in ice cream 
stalls and shops work 80 hours. 

Many physical defects result from the 
long periods of work. Among the more 
outstanding results noted were flat feet, 
varicose veins, inflamed toe joints, dys- 
persia, nervousness, irritability, backaches, 
and oftentimes biological complications 


| inhibiting women from becoming mothers. | 


Considerable irregularity was noted in 
the working days, caused by frequent and 
unexpected “overtime” work. 

The report stressed bad lighting, poor 
ventilation, and defective sanitary condi- 
tions. It recommended that overtime work 
be placed in the hands of certain local 
advisory boards .for determination, but 
suggested that it be limited to certain 
types of work. In order to improve sanita- 
tion, heating, ventilation, and lighting, 
the committee recommended that the pro- 
visions of the Factory and Workshop Act 
of 1901 be extended. The normal 48-hour 


working week, it was explained, should be | 


exclusive of the time off for meals. 


West Virginia Gives Ruling 
On Changing of Auto Rates 


CHARLESTON, W. Va., Jan. 29. 

Data to support any changes in rules, 
rates or forms for automobile insurance 
must be filed with the State Insurance 
department at least 30 days before the 
changes are to become effective, the State 
Insurance Commissioner, Edgar C. Law- 


he has ruled. The ruling follows in full 
| text: 


It is the ruling of this Department that 


| no changes shall become effective in the 


rules, rates or forms for the writing of 
automebile insurance in this State, until 
there has first been submitted to the de- 
partment at least 30 days prio® to the 
effective date of such proposed changes, 
atl available data supporting the reasons 
for such proposed changes in forms, mod- 
ification of rules or increased rates. 

All companies writing automobile in- 


surance are required to notify this de-| 


partment annually to what bureau, if any, 
they are subscribers, and to file any and 
all deviations from said bureau rates. If 
you do not belong to a bureau, then you 
must file your rates annually, and these 
rates must be uniform and without dis- 
crimination. 


River and Harbor Program 
Not Expected This Session 


Chairman Mansfield (Dem.), of Colum- 
bus, Tex., of the House Committee on 
Rivers. and Harbors, announced orally Jan. 
29 that it is unlikely that a rivers and 
harbors bill will be reported by his Com- 
mittee during this session of Congress due 





Navy Voices Sympathy 
In Submarine Disaster | 

The sympathy of the United States 
Navy to the Bfitish Admiralty and to the 


families of the crew of the British sub- | 
marine “M-2” which disappeared in the 


to the condition of the Treasury. 


Whiie the House Committee on Agricul- | 
re is inquiring into short selling with 


in 
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which cost $2,097,500 to build and 


State Offices and Library at Lansing 


The State Library and State administrative establishments of Michigan 
are quartered in a seven-story buildin 


f at Lansing, the State capital, 
equip. The following departments, 


commissions and other activities occupy the structure: First: floor, Library, 
| Military Department, Museum; second floor, Securities Commission, Ad- 


| ministrative Board; third floor, Tax Commission, Department of Public 
| Safety, Department of Conservation; fourth floor, Highway Department, 
| Banking Commission; fifth floor, Public Utilities Commission, Department 
| of Insurance, Historical Commission, Board of Pardon and Paroles, Wel- 
| fare Department; sixth floor, Department of Labor and Industry, Depart- 
| ment of Health; seventh floor, Department of Agriculture, Health Labo- 


‘Trade Situation in Bolivia and 


ratories. 


Ecuado 


r 


Viewed as Adverse in Commerce Advices | 


Exchange and Budget Conditions and Crop Outlook Not 
Encouraging, Attaches State 


Bolivia’s budget for the current year 
has been increased to require more funds 
than are estimated to be available from the 
present national revenues, while business 
in this South American nation continues 
to be affected adversely by exchange con- 
ditions, acording to advices made public 
Jan. 29 by the Department of Commerce. 

In Ecuador, the situation also was re- 
ported to be unsatisfactory, with no pros- 
pect for an early improvement, the De- 
partment stated. The island of Trinidad, 
to the northeast of South America, it 
was reported, is suffering also from “the 
exchange situation,” and imports from the 
United States have been curtailed “almost 
to the vanishing point.” 

“There have been no recent business 
failures of importance, and no new com- 
panies have been registered. The demand 
for credit was very light during January,” 
the Department explained from the re- 
ports it received on conditions at Trinidad 
from Vice Consul Obert R. Nelson Jr. 
stationed at Port of Spain. 

The cacao crop outlook is not altogether 
favorable, but “high hopes” are held for 
the sugar and spice crops Vice Consul 
Nelson reported, according to the Depart- 
ment. 


Differences in Bolvia 


On Control of Exchange 

Regarding conditions in Bolivia, Vice 
Consul R. P. Joyce, at La Paz, the De- 
partment announced, also has informed it 
that there is a difference of opinion there 
among exporters and importers concerning 
a further control of exchange. 


recently authorizing the formation of a 
special board of department officials and 
bankers of Sucre, Padilla and Cuevo, which 
board would issue bonds and contract 


completion of the Cochobamba-Santa 
Cruz road. 

“It is locally reported that a reciprocal 
reduction in duties and the possibility of 
building the petroleum pipe line from 
Bolivia are points being discussed by Bo- 


for a new commercial treaty. 

“The budget has not yet been passed 
but the Executive has been authorized 
to put into effect the expenditures pro- 
vided in the bill for January. The sal- 
aries of the staff of the Permanent Fiscal 
Commission have been omitted by the 
Government and recent appropriations 
have increased the budget for the cur- 
rent year to 34,870,657 bolivianos. How- 
ever, national revenues are now  esti- 
mated to be only 19,350,000 bolivianos. 
(Boliviano at normal exchange is about 
equal to 36 cents.)” 

The following information on Ecuador 
also was made. available by the Depart- 
ment: 

Retail business 1s paralyzed, stocks of 
textiles and canned goods are much in 


President Approves Bill 


President Hoover, it was announced 
orally at the White House on Jan. 29, 
has approved the following bill: 

On Jan. 28: S. 573, an act granting the 
consent of Congress for the construction of 
a bridge across Clarks Fork River, near Ione, 
Pend Oreille County, in the State of Wash- 
ington. 
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English Channel was expressed in a mes- | 


Sage sent to the British Admiralty by 
Charles Francis Adams, the Secretary of 
the Navy, the Department announced 
Jan. 29. The announcement follows in 
full text: 


The following radio message has been | 


sent by Secretary Adams to Capt. Arthur 
L. Bristol Jr.. U. S. N., Naval Attache, 
London: 

“Please convey to Admiralty and to 
families of ‘M-2’ personnel heartfelt sym- 
pathy of officers and men of United States 
Navy.” 

The message was sent following receipt 
of official word that the British Admiralty 
had issued a statement abandoning all 
hope of rescuing thy personnel of the 
“M-2.” i 


French Trade Quota 
On Radios Protested 


The quota for American imports ot 
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radic equipment into France has been) 
closed until further notice, the Depart-| 
ment o. Siate announced Jan. 29. The) 
anncuncement follows in full text: 

Ths Department has been informed py | 
Ambassador Edge that he has presented | 
a note to the French government in 
whch ‘t is stated that the formula) 
usec in ,establishing the quota on| 
radio importations operaies unfairly to 
imvo"is “rom the United States. | 

Am .c-ador Edge has reported that the 
quoic. o:° the United States las been | 
clos:d uniil further notice. Ali merchan- | 
dise which was afloat or u. warehouses 
before Jan. 27 will be permitted entry. | 


e—column 


Government—(P 2--c 4) 
Highways—(P 6--c 4). 


Inland Waterways—(P 2--c 2) 
(P 6--c 1). 


Insurance—(P 4--c 1) (P 5--ce 4, 7). 
Labor—(P 2--c 2, 5) (P 5--c 4, 5). 
Law—(P 8--c i). 
National Defense—(P 1--c 4) 

(P 2--c 1). 
Patents—(P 4--c 4). 
Petrolcum Industry—(P 6--c 1). 
Postal Service—(P 2--c 1). 
President’s Day—(P 3--c 2). 
Public Health—(P 8--c 6). 


Public Utilitics—(P 4--c 2) (P 5--c 1, 7) 
(P 6--¢ 7). 

Radic—(P 1--c 1) (P 4--c 7). 
Railroads—(P 1--c 2) (P 6--c 1, 5). 
Shipping—(P 1--c 5) (P 6--c 2, 4, 5). 
State Finance—(P 2--c 4) (P 8--c 3). 
State Taxation—(P 4--c 2). 
Tariff—(P 3--c 3). 
Taxation—(P 1--c 6) (P 4--c 3, 4, 5). 
Territories and Possessions—(P 1--c 6). 
Topical Survey—(P 8--c 3). 
Trade Marks—(P 4--c 2). 
Trade Practices—(P 2--c 1) (P 6--c 7). 
Transportation—(P 6--c 1, 5). 
Veterans—(P 3--c 3). 
Workmen's Compensation— 

(P 5--c 2, 7). 


(P 8--c 1). 


excess of current needs, while the flour 
and lard markets are slow as a result 


in during December in anticipation of 
tariff increases on those products. 

The rainy season has further depressed 
the market for automobiles, which has 
been very poor as a result of the eur- 
tailed buying power of the Ecuadorean 
public for many months, Sales of ex- 
change by the Central Bank in December 
exceeded its purchases of exchange by 
$70,000. Drafts, received from abroad by 
the two leading banks in Guayaquil totaled 
$318,000 in December, while collections 
during the same period were $343,000. 


Return to Principles 
Of Liberty Advocated 
By Governor Ritchie 





“A law,” Mr. Joyce said, “was passed | 


loans for. various purposes includ.ng the | 


livia and Argentina in their conferences | 


Urges Protection of State 
Powers Against Federal 
Usurpation and Popular 
Indifference 


CINCINNATI, OHIO, Jan. 29. 
Governor Albert C. Ritchie, of Mary- 
land, declared in an address before the 


Ohio State Bar Association, on Jan. 29, 
that there is:need at this time “for a re- 
turn to those fundamentals which at other 
times assured us a government under 


Bill of Rights.” 

In urging “the American lawyer to 
guard the fundamental principles of the 
Government he did s@ much to create 
against attacks upon its very life and 
spirit and substance,” Governor Ritchie 
asserted that “we see the age old concep- 
tion of law as the protector of life, liberty 


rights of the individual and all those who 
would invade them, changing into this 
modern notion of a scheme of social con- 
trol, regulating the personal conduct of 
everybody according to the precepts and 
ideas of groups and classes of the people, 
and converting moral. aspirations into 
penal codes.” 


Sees Federal Usurpation 


By Federal usurpation of popular ig- 
norance and indifference. the powers and 
responsibilities of the States are being 
surrendered, according to the Maryland 
Governor, the rights and privileges of 
the individual are being destroyed, and 
self-government | steadily and  progres- 
sively weakened.’ 

“We see theories of public ownership, 
excursions of Government into business 





For Bridge in Northwest | 


fields where Government does not belong 
}and unnecessary public competition with 
private industry, all doing violence to 
| American institutions and putting the 
mortmain of government on the creative 
| and competitive impulses of the Amer- 
| ican people.” 

Governor Ritchie declared that “there 
is need now for faith in the abiding and 
guiding value of all that cumulative wis- 
dom and experience we call the law. After 
all is said about progress and progres- 
| Sivism, about politics and economics, about 
|experimentation and fundamentalism, 
| about new needs and New social ideas and 
| values, it is still true that the ancient 
institutions of law, morals and religion 
remain the chief depositaries df our racial 


experience, and are the only crucibles in| 


which to test the value and workability 
of all that is new anda different.” 


‘Expense of Government 
Higher in New Hampshire 


The Bureau of the Census announces a 
maramasy 
State o 


figures for 1930 are based on an estimated 


of heavy importations which were brought | 


the Constitution and liberty under the | 


and property, as standing between the | 


| Treasury Seeks 


Retroactive Tax 


* 


Excise Levies as Proposed 
Would Become Effective 


30 Days After Adoption, | 


Says Speaker Garner 


[Continued from Page 1.) 
est single increase would be on income 


taxes paid during the last half of the 


fiscal year, yielding $83,000,000 in addi-| 


tional revenue. 

Such an increase in revenue, if it be- 
came effective, would reduce by a little 
less than one-fourth the deficit which 
the Treasury estimated the Government 
will have when the fiscal year closes, $2,- 
123,000,000. 

The $3906,000,000 
Treasury estimated as possible under its 
recommended rates and retroactive pro- 
vision would be distributed as follows: 
Corporation income taxes, $27,000,000; in- 


dividual income taxes, $83,000,000; tobacco | 
automobiles | 


manufactures, $29,000,000; 
and accessories, $40,000,000; admission 
| taxes, $56,000,000; telephone and telegraph 
messages, $25,000,000; tax on checks and 
drafts, $37,000,000; taxes on conveyance 
of realty and capital stock sales. and 
transfers, $11,000.000; taxes on. radio and 
phonograph eduipment and accessories, 


000,000. 
Excess Assessments , 

Although the tax bill soon to be drawn 
by the House Committee on. Ways and 
Means will not contain a _ retroactive 
clause, the excise tax increases to be pro- 
vided might become effective shortly after 
the measure becomes law, Speaker Gar- 
ner (Dem.), of Uvalde, Texas, stated orally 
| Jan. 29. 

The excise taxes, by means of which 
it is expected to raise between $350,000,000 
and $400,000,000, could become effective 
within 30 days after the bill becomes 
law, he said. 

Later on the same day, the Undersecre- 
‘tary of the Treasury, Ogden L. Mills, after 
|conference with Speaker Garner, stated 





he would be at the disposal of the Com- 
mittee on Ways and Means when it goes 
|into executive session to write the tax 
| bill, in case the Committee desired him 
/to sit in at its meetings. This, he said, 
| is not an unusual occurrence, because “we 
| used to call the Department to partici- 


pate in our conferences held for the pur-| 


pose of drawing tax bills when I was a 


| member of the Ways and Means Com-| 


mittee.” 
Department’s Position 


Asked if the Department has changed 


retroactive provision, Mr. Mills answered 
that it had not. 

He expressed the belief that if the 
budget is to be balanced by July 1, 1933, 
as suggested by the Department in its 
tax program, in view of the Committee’s 


| provisions retroactive, it seems likely that 
the measure will have to contain increases 





by the Department. 
The majority members of the Commit- 


tee on Ways and Means decided against | 
| retroactive’ application of the income tax | 


|increases because sudden increases might 
| individual and corporate, the Speaker said. 
| The minority members also announced 
| against a retroactive provision. 

He explained that the time element also 
| was a factor, since it appeared impossible 
| to pass a bill by March 15, when the first 
jincome tax installments are due. 
| Mr. Garner asserted that failure to ap- 
|ply income taxes retroactively, as sug- 
gested by the Secretary of the Treasury, 
would not impair Federal finances seri- 
lously, as they would raise only about 
| $200,000,000 this year. He pointed out that 
the Treasury could borrow that amount. 

Expressing uncertainty as to whether or 
not the House would limit the tax in- 
creases to two years, according to the 
| Treasury suggestion, Mr. Garner said: 

“If we find there is no need for the in- 
creases beyond that time, then we can 
repeal them.” 


Senator Wagner to Seek 
Action on Employment Bill 


Senatcr Wagner (Dem.), of New York, 
announced in an oral statement Jan. 29 


his bill (S. 2687) to create a Federal Em- 
ployment Service to be operated in coop- 
eration with the States. 

| “Since substantially the sme bill was 
passed by the Senate during the last ses- 
sion of Congress, it may be that hearings 
will not be required on the measure and 
it will be reported directly trom the Com- 


| 
| 
| 


without hearings,” Senator Wagner stated. 
“However, if the committee decides that 
hearings are to be held, we shall seck 
to hold them at the earliest possible 
convenience of the committee.” 

A bill similar to the measure under 
consideration was passed oy Congress last 
year but was vetoed by the President. 
The bill provides for establishment and 
maintenance of a national system of em- 
ployment offices. 


payments in excess of revenue receipts 
were met from the proceeds of debt cb- 
ligations. Property and special taxes rep- 
resented 31.2 per cent of the total revenue 
|for 1930, 34.4 per cent for 1929, and 57.5 
|per cent for 1917. The increase in the 
|amount of property and special taxes col- 
jlected was 144.8 ver cent from 1917 to 
| 1930 and 3.8 per cent from 1929 to 1930. 
|The per capica of property and special 





of the financial statists f th | taxes collected was $7.44 in 1930, $7.21 in! 
. al statistics of the | 1929, and $3.22 in 1917. 

_New Hampshire for ‘the fiscal | os 
year ending June 30, 1930. The per capita |compensation for 


Earnings of general departments, or 
| services rendered by 
| State officials, represented 89 per cent 


population of 465,000. These statistics | of the total revenue for 1930, 9.2 per cent 


| were compiled by Miss Myla Chamberlin. | 
|. The payments for operation and main- | 


for 1929, and 9.3 per cent for 1917. 
Busiress and nonbusiness licenses con- 


tenance of the general departments of | stituted 46.9 per cent of the total rev- 


|New Hampshire amounted to $9,265,410. 
| cr $19.93 per capita. 


eg civil divisions of the State. 
tenance of general departments 
$16.94 and in 1917, $5.50. 


maintenance of highways. 


| 701,017. 
| for operation and maintenance of general 
| departments, interest, 
$12,173,548. The totals include all pay- 
| ments for the year, whether made from 
| current revenues or from the proceeds of 
bond issues. 
Of the governmental costs reported 
above, $6,720,392 was for highways, $4,482,- 
| 169 being for maintenance and $2,238,223 
| for construction. 
Revenues 
The total revenuc 
098,473, or $23.87 per capita. 
| 625.942 more than the total payments of 
| the year, exclusive of ‘the payments for 
|psrmanent improvements, but $1,075,075 
ess than the total payments including 


§ The increased | 
per capita for 1930 is largely due to the 
increase in payments for operation and 
The interest | 
en debt in 1930 amounted to $207,121 and | 
cuilays for permanent improvements, $2,- 
The total -payments, therefore, | 


and outlays were | 


receipts were $11,-| 
This was $1,- | 





| yi 3 per cent for 1929, and 
This includes $605,- | Srye {oF 1980, 46-5 B 
870, apportionments for education to the | 


/24.3 per cent for 1917. ‘ j 
Receipts from business licenses consist 


In 1929 | ej , t from insurance 
per nee. for operation and main- ohietly of Sexes exacted 


was | 


and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly 
taxes on motor vehicles and amounts paid 
|for hunting and fishing priviloges. he 
sales tax on gasoline amounted to $2,- 
453,713 in 1930 and $1,907,494 in 4929, an 
increase of 28.5 per cent. 
| Indebtedness 

The toal funded or fixed debt outstand- 
ing June 30, 1930, was $5,095,636. Of this 
amount $1,770,000 was for highways. 

The net indebtedness (funded or fixed 
debt Icss sinking fund assets) was $5,- 
095,636, or $10.96 per capita. In .1929 the 


| per capita net debt wes $8.33 and in 1917, 
$4.09. Bonds issued for highways account | 


for the increased per capita for 1930. 
Assesszd Valuations 

The assessed valuation of property in 
New Hampshire subject to ad valorem 
taxation was $676,031,023; the amount of 
State taxes levied was $2,996,687; and the 
per capita levy, $6.44. In 1929 the 
capita 


those for permanent improvements. These | Issued by the Bureau of the Census. 


. 


increase which the 


Covering Incomes = i 


$7,000,000; increased postal receipts, $75,- | 


orally thta he had told the Speaker that | 


its attitude regarding its earlier recom-| 
mendation that the tax bill contain a/| 


decision not to make the new tax bill} 


in taxes other than those recommended | 


impose a hardship upon the taxpayer, both | 


that he will seek within the next week | 
to arrange for committee consideration of | 


merce Committee, to which it was referred, | 


| 

'| Appointment as President 
. 

of Reconstruction Finance 


| Corporation Is Confirmed 


| 


Underwood & Underwood. 
CHARLES G. DAWES 
[SE appointment by President Hoover 
of Charles G. Dawes, former Amer- 
ican Ambassador to Great Britain, as 
president of the Reconstruction Finance 
Corporation has just been confirmed by 
the United States Senate. All the se- 
lections of the President for members of 
the corporation have been approved by 
Sehate action. One member is still to 
be designated. 


In Cotton Blamed 


‘Board to Regulate Dealing in 
Futures Urged by Repre- 
sentative Cross to House 
Committee 


Speculation was blamed for the wide 
fluctuations in the price of cotton by Rep- 
resentative Cross (Dem.), of Waco, Tex., 


| House Committee on Agriculture which 


has under consideration proposals de- 
signed to regulate short selling on the 
cotton and grain exchanges. 

At the same hearing Nils. A. Olsen, chief 
of the Bureau of Agricultural Economics 
of the Department of Agriculture, re- 
quested the Committee to give him au- 
thority to study trading in cotton before 
|recommending any form of legislation 
regulating speculation in futures trading 
on cotton exchanges. 

He said he would not recommend any 
| limit on either the volume of future pur- 
| chases or sales until he knew more about 
the nature of cotton trading. Over a long 





price of cotton reflects supply and demand 
conditions. *_ 

Asked about the possibility of regulat- 
ing the exchanges so that cotton could 
;/not be sold below the cost of produc- 
| tion, Mr. Olsen explained that because 
supply and demand conditions determine 
| price, it would be difficult to follow this 
| suggestion. Production costs are diffi- 
| cult to determine, he commented. 
| Speculation was paralleled with gam- 
| bling by Mr. Cross, who told the Com- 
| mittee he wanted to stop short selling 
|/so as to prevent manipulation of the 
| market. 
| Representative Adkins (Rep.), of De- 
{catur, Ill., asked Mr. Cross if he was in 
favor of legitimate “hedging.” Mr. Cross 
said he is in favor of such activity. 
| Mr. Adkins suggested the diificulty of 


|drawing a contract to protect the public | 
from those who have no contract bchind | 


their trades, without limiting the facili- 
|ties for hedging. Mr. Cross said he 
| wanted a broad to regulate cotton trading, 
| Similar to that which now regulates wheat 
| trading. 


Title Registered 
Established 


On Speculation 


Jan. 29, during his testimony before the} 


period of time, he told the Committee, the | 


AvtHorizep StaremMEeNTs ONLY Are Presentep HEREIN, BEING 
PusLISHED WITHOUT COMMENT BY THE Unitep States DalLy 


Protection Asked 
From Philippine 


Farm Products 


| 
| 
| 
} 


‘Farmers’ Group Approve 
Giving of Freedom, but 
Ask Tariff, Spokesmen 
Tell House Committee 





[Continued from Page 1.] 
|organization advocating Philippine inde- 
| pendence on the grounds that freedom 


| had been promised since the United States 
| took over the islands. 

| He told the Committee that the Grange 
|objects to American control of the Philips 
|pines because the Filipino cannot be as- 
similated in America and because of 
harmful effects on American agriculture 
i? free entry of Philippine products. 

Especially important, he told the Com- 
|mittee, is the ruinous competition of 
|Philippine sugar and coconut oil, the lat- 
\ter menacing the prosperity of the cote 
ton seed oil and dairy industries of this 
| country. . 

Manuel Roxas, Speaker of the Philip- 
|pine Legislature, speaking for the Philip- 
|pine Commission representing the Islands 
at the hearings, told the Committee that 
|\the Commission opposes the plebiscite 
|clause of the Hare bill, that during the 
| five-year transition period it wants the 
|Philippine immigration into this country 
|placed on a quora basis, wants admission 
|of sugar free of duty up to 20 per cent of 
|the total amount of sugar imported into 
|this country, wants no tariff placed on 
| American imports into the Islands during 
|the five-year period, and desires other 
|minor amendments. 


Early Action Is Planned 
| On Glass Banking Measure 


[Continued from Page 1.] 
explained that little further consideration 
of changes. would take place. 

“I am nét able to announce what the 
changes are, if any, that are under con- 
sideration,” Senator Robinson added. 
These matters must be given further con- 
sideration by the subcommittee of the 
Committee on Banking and Currency, and 
others. 

“So far as I know, there is no senti- 
ment—none expressed—for elimination or 
segregation of- the provisions concerning 
insolvent banks as written in the Glass 
bill. Nor was there any sentiment ex- 
pressed in our conference in favor of elim- 
inating the provisions that curb stock 
market speculation. 

“It must be remembered, however, that 
there was no action taken at this confer- 
ence to bind any one. It was simply for 
an exchange of views and discussion of 
the various phases of the legislation.” 

Senator Robinson referred to the an- 
nouncement made in the Senate Jan. 28 
by Senator La Follette (Rep.), of Wis- 
consin, that he intended to seek to have 
his bill (S. 3045) taken up for considera- 
tion in the Senate, Feb. 1. He explained 
that the measure, in the view of the con- 
ference, was of far-reaching consequence 
and that its full character should be 
known. 

“To that end,” he added. “we have ap- 
pointed a subcommittee of our number 
to examine it. 

“Whether the Senate takes it up on 
Monday, next, or declines to do so, an 
examination of it seemed proper. It may 
be found desirable to recommit it to ac- 
complish any changes that appear to be 
necessary.” 


Estimated Potato Acreage 
| Slightly Below Year Ago 
It 


The acreage of potatoes for harvest in 
| the United States in 1932 is estimated at 
3,328,000, compared to 3,382,000 last year, 
a decline of 1.7 per cent, according to a 
| tabulation made public Jan. 29 by the 
Department of Agriculture. -The estin ate, 
it was explained, is based on farmers r= 
ports of intentions to plant from wikh 
is subtracted the average acreage al nt - 
doned. 


Sample Fair at Milan 
The Italian Government has announced 
that the International Sample Fair at 
Milan will be held from April 12 to 17. 
(Derartment of Commerce.) 
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United States and Great Britain Act |Review Is Made 


Fo Safeguard Shanghai Settlement 





Tell Japan There Should Be No Occupation of 


Territory Unless 


Municipal Police 


Force Proves to Be Inadequate 





[Continued from Page 1.] 


Adams, American Consul General at 
Hankow, China, reported that several 
days ago one brigade of the 4th division 
was sent from Wuhan to the defense of 
Yingcheng, Honnan, which, it is re- 
ported, is now being attacked by Red 
forces. Strong Red forces are driving 
from West Hupeh and East Hupeh to- 
ward the Peiping-Hankow Railway with 
the apparent intention of cutting the 
above named brigade off from Wuhan. 


“During the past week an army of some 
10,000 men under Ho Lung captured Tien- 
men, Tsoashih, Taojen, Chiao and Ying- 
cheng. It is reported that Yunment City 
is now being attacked. A strong Red force 
under Kuang Chihsun began on Jan, 27 to 
move toward the railway from the region 
immediately north of Hwangpei. Appa- 
rently some point on the railway near 
Hsiaokan is the objective of these two 
drives from east and west. Huang Ling 
Chi, located a short distance inland from 
Kinkow, was captured on the 27th. 

“Kinkow is on the Yangtze some 15 
miles west of Hankow. An unconfirmed 
report states that Kinkow was captured 
by the Red forces on the 27th. There is 
no intimation of immediate danger to 
Wuhan from these Red forces, 


kow of the garrison commander and ‘the 
commander of the 10th army. These two 
generals are in direct control of the main 
military forces of Hupeh. 


Consul at Shanghai 


Tells of Developments 


“The American Consul General at 
Shanghai, Edwin S. Cunningham, reported 
in a telegram dated 6 p. m., Jan. 28, that 
at a meeting of consuls that afternoon, 
the Japanese Consul General informed 
the consular body that at 3 _p. m. that 


from the mayor afd that if the Chinese 
carry out their promises a clash would 
be avoided. 


“Under date of 7 a. m., Jan. 29, Consul 
General Cunningham reported that the 
Japanese Navy with slight resistance oc- 
cupied Chapei about midnight while all 
were lulled into a sense of relief by the 
assurance of the Japanese to the con- 
sular body at 4 o’clock yesterday after- 
noon. The troop movements are stated 
to be on the ground of protection of the 
large number of Japanese in Chapei. Mr. 
Curnjigham reported that occasional 
hea 'y artillery firing was heard in the 

y cire>yon of Chapei and that aeroplanes 
were jlainly visible. 

“In a telegram dated 8 p. m., Tan. 29, 
the American Consul General at Han- 
kow, Walter A. Adams, reports that the 
Japanese authorities at Hankow are to- 
day strengthening the barricades around 
their concession and are preparing sand 
bag machine gun emplacements at strate- 
gic points in their concession. The boy- 
cott of Japanese goods at Hankow con- 
tinues to be effective but according to 
Mr. Adams’ report there is not the 
slightest other evidence of anti-Japanese 
feeling.” 


Military Occupation 
Of Chapei Described 


“The American Consul General at 
Shanghai, Edwin S. Cunningham, re- 
ported to the Department of State 4 p. m., 
Jan. 29, that the military occupation of 
Chapei by the Japanese forces continues. 
Chinese resistance appears to be in- 
creasing. 

@ “The Consul General was informed by 
Japanese Officials that in the engage- 
ments during the night and early morn- 
ing Japanese forces suffered 95 casualties, 
including 11 killed. The Chinese cas- 
ualties were unknown but were probably 
heavier. 

“The latest development was that the 
Chinese had cut the Shanghai-Hangchow 
ailway at the bridge over Soochow Creek. 


“The Japanese have denied reports pub- | 


lished in the press on the morning of Jan. 
29 that they had attacked the Woosung 
forts. 

“Consul General Cunningham received 
a call on the morning of Jan. 29 from 
Mayor Wu. 
that something be done to stop the fight- 
ing. The British Consul General and 
Consul General.Cunningham called on the 
Japanese Consul General and the Jap- 
anese Admiral, after which they commu- 
nicated a message from the Japanese Ad- 
miral to the Mayor. At 6:30 on the after- 
noon of Jan. 29 at the Japanese Consulate 
General an armistice was arranged to be- 
come effective at 8 p. m., Jan. 29. This 
fact was reported to the Department by 
Consul General Cunningham on Jan. 29, 
8 p. m.” 

President Hoover and his Cabinet on 


Jan. 29 were said at the White House to! 


have discussed the developments in the 
Sino-Japanese situation, including the 
Japanese occupation of Shanghai. 
policy, it was explained orally, has been 


developed to deal with the situation. De- | 


tails of the discussion were not revealed. 
Col. R. S. Hooker, in command of the 
Fourth Regiment of American Marines at 


Shanghai, has reported to the Department | 
of the Navy an agreement fo ra truce be- | 
tween Chinese and Japanese generals at | 


Shanghai, effective on the morning of 
Jan. 29, the Department announced 
Jan. 29. 


The Navy Department’s announcement 
of.Col. Hooker’s dispatches on the Jap- 
anese occupation of Shanghai, giving a 
detailed account of various incidents, fol- 
lows in full text: 


Truce Agreement 


Announced by Navy 

The Navy Department was ingormed by 
dispatch sent from Col. R. S. Hooker, U. 
S. Marine Corps, commanding Fourth 
Regiment Marines at Shanghai, at 7:45 p. 
m., Jan. 29 (6:45 a. m., Jan. 29, E. S. T.) 
that through the offices of the British and 
American consuls the Japanese and Chi- 
nese generals at Shanghai had agreed to 
a@ truce to be effective at 8 p. m., Jan. 29 
(7 a. m., Jan. 29, E. S. T.) Col. Hooker 
states that a meeting of the International 
Defense Committee will be held at 10 a. m., 
Jan. 30 (9 p. m., Jan. 29, E. S. T.). 

Reports to the Navy Department from 
Admiral M. M. Taylor, U. S. N., Com- 
mander in Chief, U. S. Asiatic Fleet, and 
from Col. Hooker give the following sum- 
mary of events at Shanghai during the 
28th and 29th. 

Japanese forces occupied Chapei (north- 
ern part of the City of Shanghai) at 
11:15 p. m., Jan. 28 (10:15 a. m., Jan. 28, 
E. S. T.) Chinese troops offered some re- 
sistance, but most of them had already 
withddrawn. Japanese authorities stated 
action was necessary in order to protect 
Japanese nationals in Chapei. In this dis- 
patch, sent at 8:45 a. m., Jan. 29 (7:45 p. 
m., Jan. 28, E. S. T.) 

Admiral Taylor said that firing was still 
continuing at 6 a .m., Jan. 29 (5 p. m., 
Jan. 28, E. S. T. Japanese naval forces 
were reported as having bombarded Woo- 
sung fort early the morning of the 29th. 
Col. Hooker reported that two Japanese 

rmored cars which attempted to pass into 
he aera guarded by the Shanghai Volun- 
eer Corps (in the international conces- 


but the! 
military situation here is rendered some- | 
what uncertain by the absence from Han- | 


day he had received a satisfactory reply | 


The Mayor was very anxious | 


No new | 


|sion) were stopped by the Shanghai Vol- 


| unteer Corps. 








Of Opportunities 


Office of Education Special- 
ist Points to Effect of Mod- 
ern Invention on Profes- 
sional Careers 





|. In a report from Col. Hooker, sent at 


| 11:30 a. m. Jan. 29 (10:30 p. m. Jan. 28! 


|E. S. T.) he advised that the North China 
| Daily News rad reported that despite ac- 
|ceptanée by the mayor of Japanese de- 
}mands; the Japanese had occupied all 
| of Chapei, using armored cars with search- 
| lights, followed by truckloads of infan- 
|try, followed by infantry afoot. 

| Japa 
less ht. 
| guns and rifles. 
|at first, then sniping br6ke out. 


The Japanese concentrated fire on hold- | 


ings containing snipers whd~ usually fled 
|down alleys pursued by Japanese. 
| Chinese press reported 250 Chinese troops 
|concentrated behind sand bags at the 
| North Railway Station, 150 behind barri- 
|cades at North Honan Road Gate. Heavy 
|fighting occurred at three points. The 
jestimates of killed were: Japanese, 30; 
| Chinese, 200. 

| The Japanese Consulate in the Inter- 
national Concession, Col. Hooker reports, 
was slightly damaged with a small bomb 
at 8:30 a. m. Jan. 28 (7.30 p. m. Jan. 27 
E.S.T.). Student riots in Chapei and at 
| the Chinese Municipal Building, and an at- 
tack on two Japanese civilians at North 
Station occurred Thursday, Jan. 28, prior 
to the Japanese attack. A flood of refu- 
gees into the international settlement was 
stopped by the police. 


Describes Attack 
|On Rail Properties 


| In a dispatch seat at 1.30 p. m., Jan. 
29 (12.30 a. m., Jan. 29, E. S. T.) Col. 
Hooker reported that Japanese planes had 
commenced bombing in the vicinity of the 
North Railroad Station at 12.10 p. m., 
Jan. 29 (11.10 p, m., Jan. 28, E.S.T) A 
bomb was observed to hit a railroad train. 
A number of cars were on fire. Several 
buildings were on fire immediately north- 
west of North Station. 


| Bombing was continuing at this time, 
with fires spreading. Japanese were re- 
ported as having torn up tracks of the 
Shanghai-Sangchow-Ningpo Railway at 
Jessfield Bridge (western part of city). 
A reliable report to Col. Hooker from for- 
eigners present indicated there was no 
action at Woosung where forts were still 
guarded by Chinese soldiers. 


| At 2.10 p. m., Jan. 29 (1.10 a. m., Jan. 

29, E. S. T.), an armored train escaped 
| from the North Station (held by the Chi- 
nese) and headed for Nanking. It was fol- 
lowed by two Japanese bombing planes 
which dropped bombs. Japanese were 
bombing the North Station and the 
Shanghai-Nanking railway line for a dis- 
tance of at least five miles west of North 
Station. 

The Japanese were reported at the time 
as having dropped over 30 bombs. At a 
point one-half mile west of North Sta- 
tion, the planes were subjected to ma- 
chine gun and antiaircraft fire. Fires 
were continually spreading and a new one 


was springing up in Chapei in the vicinity | 


of the railroad line. 


In a dispatch sent by Col. Hooker at 
9:05 p. m. Jan. 29 (8:05 a. m. Jan. 29 
E. S. T.), it was stated that North Sta- 
tion had been demolished, but was still 
jin possession of Chinese soldiers Col. 
| Hooker States that there were five cases 
|of dropping of bombs in the. Interna- 
tional Settlement reported on Jan. 29; 
;one Chinese woman had been killed, and 


there were minor damages to property. | 
Shortly before 8 p. m. Jan. 29 (7 a. m.| 


|Jan, 29 E. S. T.) rifle and machine gun 
\fire had started up in the vicinity of 
North Station and was still continuing 
at the time the dispatch was sent 


| 


Foreign Cruisers 


| Stationed at Harbor 


The situation as to foreign forces in 

Shanghai at 2:10 p. m. Jan. 29 (1:10 a. 
}m. Jan. 29, E. S. T.) was reported by Col. 
| Hooker as follows: 
|_ Naval forces: American, 1 destroyer; 
| British, 1 cruiser, 4 gunboats; Italian, 1 
|cruiser, 1 gunboat; 
| Japanese, 3 cruisers, 18 destroyers, 1 air- 
craft carrier, 1 gunboat. 
_ Military forces: American, 1,264; Brit- 
ish, 2,086; French, 1,008; Italian, 160; 
Japenese, unknown—esfimated at 3,000; 
Shanghai Volunteer Cérps, 1,746. 

Senior officers present at Shanghai: 
Navy, Rear Admiral Shiozawa, Japanese; 
military, Brig. Gen. G. Fleming, D. S. O. 
(British). 

Rear Adimiral Shiozawa is directing Jap- 
anese operatiohs both afloat and ashore, 
| but is reported as having no authority 
| Over troops ashore excepting his own na- 
jtionals. The French and 


| councils. Commanders of troops ashore 
| have elected Brig. Gen. Fleming as co- 
| Ordinator to insure unity of action and 
| transmit information, but without author- 
ity to command. 
A dispatch ri 


ived in the Navy Depart- 
ment tonight fro 


Admiral M. M. Taylor, 


Commander in Chief United States Asiatic | 


Fleet, and sent at 2:30 a. m., Jan. 20 (1:30 
p. m., Jan. 28, E. S. T.), states that Com- 
mander Yangtze Patrol, Rear Admiral Y. 
S. Williams, U. S. N., has requested addi- 
tional destroyers aloug the Yangtze. In 
accordance with his request, Admiral Tay- 


lor is sending four destroyers to Yangtze 
| ports. 









i i 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 29, 1932 





10 a. m.—Senator Jones (Rep.), of 
Washington, called to discuss a par- 
don case. 

10:15 a. m—A. C. Backus, an at- 
torney of Milwaukee, Wis., called to pay 
his respects. 

10:30 a. m. to 12:15 p. m.—The Presi- 
dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tues- 
day and Friday of each week). 

12:30 p. m.—Representative Andrews 
(Rep.), of Buffalo, N. Y., called to pre- 
sent J. Fred Schoellkopf, Buffalo banker, 
who discussed emergency relief work 
at Buffalo. 

12:45 p. m.—Representative Leavitt 
(Rep.), of Great Falls, Mont., called to 
present a group of Indians. 

12:50 p m—Representative McKeown 
(Dem.), of Ada, Okla., called to intro- 
duce a group of Oklahoma Seminole 
Indians, headed by Chief Chili Fish. 

2:30 p. m.—Senator Carey (Rep.), of 
Wyoming, called. Subject of conference 
not announced. 


3:30 p. m.—The Secretary of State, 





Henry L. Stimson, called. Subject of 
conference not announced. 
5 m.—Senator Reed (Rep.), of 


Pennsylvania, called to present petitions 
signed by several hundred members of 
the Philadelphia Bar Association and 
by all members of Congress from the 
Eastern Judicial District of Pennsylva- 
nia, except Representative Watson 
(Rep.), of Langhorne Pa., asking for 
the appointment of I. Gordon Foster, 
to be Federal District Judge for the 
Eastern District of Pennsylvania, 


{ 


he 
e shot flares, lighting the mo n- | 
The infantry used mac e | 


There was no resistance ; 


The | 


French, 2 gunboats; | 


international | 
| settlements are under separate municipal | 


The study of music exclusively for a 
professional livelihood is now subject to 
so many limitations, especially the com- 
petition of machine-made and mechan- 
ically transmitted music, that one choos- 
ing it as a career is in a precarious posi- 
tion, Walter J. Greenleaf, specialist in 
higher education at the United States 
| Office of Education, stated orally Jan, 29. 

Of the 60,000 professional musicians who 
depended on their earnings from this 
source exclusively before 1928, he said, 
| one-third were employed in_ theaters. 
Since then, the introduction of synchro- 
nized music and musical accompaniments 
to sound films, has eliminated thousands 
of organists and orchestra players, Dr. 
Greenleaf added. 

“These scientific advances,” he con- 
tinued, “have limited the field at present, 
but since the interest of the theater-going 
public must be continually stimulated, it 
is problematical whether they will ulti- 
mately demand musicians or be satisfied 
with mechanical music.” The following 
additional information was supplied by 
Dr. Greenleaf whose latest guidance leaf- 
let on careers, entitled “Music,” has just 
been issued by the Office of Education. 


Only Few Become Artists 

Few musicians, whether vocalists or in- 
strumentalists, become artists or concert 
performers. ; 
music students graduated annually, only 
a few will attain a public career, and 
those who make their debut are not only 
especially talented, but are physically and 
mentally able to endure the strenuous 
work necessary to successful performance. 
It is said that a New York debut costs 
more than $1,000, and managers often re- 
quire payment in advance. 

Aside from the concert stage which is 
limited, singers find employment 
churches at salaries which vary from $10 
per Sunday to $100 per month or more. 
They usually supplement their choral 
work by teaching, singing over the radio, 
or accept engagements for the concert 
hall, lyceum, chautauqua, or stage. Musi- 
cal entertainers are still sought out by 
lyceum bureaus, theaters, and vaudevilles. 

However, the field of music teaching 

wich affords thousands of musicians an 


income, is now subject to competition in| 
What effect it | 


the future by television. 
will have is a matter of conjecture. How- 
ever, one of the newest educational fea- 


tures is lessons in piano playing by tele- | 


vision and sound. 
Opportunity in Teaching 
Organists in churches often serve as 


In Musie World 


Out of the great number of | 


in | 
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|choir directors, receiving $600 or more per 
year, according to location. Many have 
been and still are employed in theaters, 
but here again has developed the compe- 
tition of the sound picture. Orchestral 
members are employed for ensemble work. 
Full time employment is afforded many in 
symphony orchestras, theater orchestras, 
and in those 
port chamber music, 
dance orchestras. 


Violinists, in addition to being members 
of orchestras, also do solo work. They 
are employed in a variety of ways. Many 
|of them become private teachers or are 
/employed in schools and conservatories. 
| he application of musical knowledge 
|for instructing in its varied forms still 
|offers opportunity in the teaching field. 


brass bands, and 


There are thousands and thousands of | 


children who receive instruction for per- 
sonal pleasure and that of their families 
and friends without any desire to become 
experts or professionals. 

Increased emphasis by schools to music 
has opened an avenue for instructors, 
supervisors and directors in singing, ap- 
nee. and instrument playing. 
Music has become an essential part of 
|the school curriculum. This is attested 
by the formation of toy orchestras, in- 
strumental classes, high-school and col- 
lege glee clubs, choruses, bands, orches- 
tras, and the stimulation of regional 
music. 





Nominees Approved 
| For Tariff Positions 


Mr. O’Brien and Mr. Ornburn 
| Favored by Senate Group 


| 
| The Sénate 
voted, Jan. 29, 


Committee on Finance 
to report favorably the 


nominations of Robert Lincoln O’Brien, | 


of Massachusetts, and Ira M. Ornburn, 
of Connecticut, to be members of the 
United States Tariff Commission. 

The action was taken by the Commit- 
tee although Senator Costigan (Dem.), of 
Colorado, requested the President to sub- 
mit the names of endorsers of the two 
nominees and was refused them. 

Senator Smoot 
mittee chairman, said orally 
White House had taken the position that 
the names of endorsers were not ordi- 
narily submitted to the Senate, exc 
}in cases of appointments to the Fedefal 
| judiciary. 


organizations which sup- | 


(Rep.), of Utah, Com-| 
that the} 


|}rencies were 





| certain 


* Highway Bridge, over the Potomac River, is one of the main arteries of travel between the National Capital 
and southern destinations, and is a route for traffic bound for Alexandia and Mount Vernon, homestead of 
the first President; George Washington, on the Virginia shores of the Potomac. J 
Highway, under construction by the National Bureau of Public Roads, from Mount Vernon to Arlington Me- 
morial Bridge, crosses the old Alexandria Road at the line of approach to Highway Bridge at its southern 
end. The approach to Highway Bridge, as redesigned by the Bureau of Public Roads to coordinate it with 
Mount Vernon Highway, is shown in the above reproduction of a model, constructed to scale, of the grade 
Mount Vernon Highway will pass under the old Alexandria Road; a system of ramps has 
been provided which will permit the distribution of traffic in all directions without left turns or cross traffic. 
Divided roadways are to be used approaching the grade separation; the island between the roadways will 
Ex tra paving width is provided on the Mount: Vernon High- 
ave unobstructed right of way. 


separation plan. 


serve to simplify the scheme of traffic circulation. 
way at this point so that traffic will h 


Approach to Highway Bridge over Potomac at Washington 


é 








| Ameritan Currency Demanded Abroad — Farm Price Levels 
In Times of Financial Crisis There, Fyrther Reduced in 





Shipments During Troubles in England and Germany 
Totaled 33 Millions, Says Reserve Bulletin 





When their own currencies begin to de-{and Polish currencies. 


At that time, in 


preciate, Europeans call for American | fact, many European currencies were de- 
money, and during the financial troubles |clining to some extent in terms of the 


in Germany and England 


in the late /| dollar. 


In the period from May, 1923, 


months of 1931 comparatively heavy ship-|to February, 1924, there was a continuous 
ments of American currency went abroad, | export of American money, amounting to 


according to an article contained in_the|over $35,000,000. 


current issue of the Federal Reserve Bul- 


| letin. 


From May until September, 1931, during 
Germany’s financial crisis and the Brit- 
ish suspension of the gold standard, more 
than $33,000,000 were sent abroad by New 
York banks; similar movements took place 
in 1923 when German and Polish cur- 
weak and in 1925 when 
French and Polish exchange depreciated, 
the article says. 

A sudden reversal set in after the mid- 
dle of October last year, however, and 
foreign banks, buying up American money 
from their clients, shipped it back to New 
York, according to the article. 

Shipments abroad during June, July and 
September were heavier than during any 


| other month recorded in the article, whic 


summarizes the years from 1922 to 1932, 
but the change in domestic circulation 
caused hy foreign demands during a whole 
year is never as great as the expansion 
in circulation required by the United 


States itself to tide it over a national| mand abroad for a brief period, at the!is probably a reflection of the unusually | give the producers a control of marketing 


holiday such as the Fourth of July. 
The article follows in full text: 


Changes in Demand 
At Home Discussed 


During the postwar reconstruction years, | considerably larger than shipments to for- 


when American currency was in demand 
as a part of the circulating medium in 
European countries whose cur- 
rencies had depreciated in value, a num- 
ber of large banks in New York City be- 
gan reporting to the Federal Reserve Bank 
of New York the amounts of their foreign 
shipments and receipts of American paper 
money. 

Bank shipments do not measure the en- 
tire movement of our paper currency to 
and from Europe, however, because a 
considerable but indeterminable amount is 


|carried abroad by American tourists, and 


|/some is sent in letters from immigrants 


jto their 
|Moreover, there is no adequate record of 





t | 


|cline in the volume of currency outside | 
Senator Costigan, who served with the | the 


|back and forth across the 


| tively 


relatives in. foreign countries. 
shipments of our currency to non-Euro- 
pean countries. There is a_ substantial 
volume in circulation in Cuba, where 
American money forms the circulating 
medium; and considerablewamounts move 
Canadian 
border. 

The entire movement of currency to 
other countries, however, is usually rela- 
unimportant in comparison with 
changes in demand in the United States. 
The largest amount received from Europe 
by American banks in any one year— 


$59,000,000 in 1924—is not as large as the) 


increase in demand in this country over 
a national holiday, such as the Fourth 
of July. In certain months, however, 
European shipments have been important, 
and the gradual return of American 
money from abroad in the years prior to 
1931 accounts in part for the gradual de- 
Federal the 


reserve banks and 


|'Tariff Commission, said there was noth-| Treasury. 


ing personal in his opposition to the 
nominees, but he would vote against their 
confirmation. 


Senate Defers Action 
On Veterans’ Bills 


Subcommittee Decides to Await 
Consideration in House 


| 
1 
| 


legislation for the Senate Committee on 
Finance decided at a meeting, Jan. 29, to 
hold all general veterans’ legislation in 


|abeyance pending action by the House, the 


| 


| 


| 
| 


Ordinarily receipts by American banks 
from Europe have exceeded their ship- 
ments, 
carried out of the country by tourists is 
not a per of the banks’ shipments, but 
generally returns to this country through 
banking channels, after having been. ex- 


changed for foreign currency abroad and | 


assembled by foreign banks. The gradual 
return of American money from large 


stocks accumulated in foreign countries | 
in the early postwar years has also been| 


a factor in the excess of receipts over 
shipments, especially from the early part 
of 1924 to the middle of 1930. 


The subcommitte considering yeterans’| Preyious Demands 


For American Currency 
Notwithstanding the incompleteness of 
returns, important movements are 


laccording to an oral announcement by | promptly reflected in bank transactions. 


Senator Smoot (Rep.), of Utah, Commit- 
| tee chairman. 

| In the meantime, however, the subcom- 
|mittee will devote attention as needed 
| to exceptional or technical cases. 
|represents a continuation of the Com- 





In the past year there have been two 
unusual movements of American cur- 
rency—first a large export, then a sudden 
return flow of considerable proportions. 
During the financial crises on the Conti- 


This | nent in the past Summer, first in Austria 


and then in Germany, large shipments of 


mittee’s policy of the last several years,|currency were sent abroad by American 
it was explained, and it was added that | banks. There was another outward move- 


there is no desire on the part of the sub-| 


|committee to delay meritorious cases. 
The subcommittee, consisting of Sena- 


| 


| 


ment in September, following Great 
Britain’s suspension of gold payments. 
From May to September exports amounted 
to $33,000,000. This outward movement 


|tors Smoot (Rep.), of Utah, Reed (Rep.),/ continued, in fact, until the middle of Oc- 
lof Pennsylvania, and Bingham (Rep.), of | tober, when there was a sudden reversal 


Connecticut, the latter acting in place | at the time when gold'was being ex 

of Cali-|in large volume from the United 

(Dem.). of Georgia, | At that time some Europeans who held|pay so large an amount, the Secretary 
’ : American currency exchanged it for other| State, Henry L. Stimson, 


lof Senator Shortridge 
fornia, and George 
and Walsh (Dem.), of Massachusetts, re- 
ceived instructions from the main Com- 
mittee at an earlier session to give con- 
sideration to veterans’ legislation. 


It was the consensus of the subcom- 


(Rep.), 


rted 


largely because American money | 


| 
| 
| 


| 
| 








In the Spring of 1924 
the outflow from this country stopped, 
and during the remainder of that year 
large sums were returned from abroad 
as a result of a number of favorable fi- 
nancial developments which gradually 
restored confidence in European curren- 
cies. In November, 1923, Germany cur- 
rency was stabilized through the crea- 
tion of the Rentenbank and the issue of 
rentenmarks, 
firmly established by the adoption of the 
report of the first committee of experts 
to the Reparations Commission and by 
the su¥sequent acquisition of gold through 
the use of the proceeds of the Dawes 
loan. Improvement in currency condi- 
tions occurred also in other European 
countries. AS a consequence, during the 
last 10 months of 1924 nearly $60,000,000 
in American currency was sent to New 
York banks, and at the same time their 
shipments to Europe practically ceased. 
Late in 1925 and ; 
1926 American currency was again in de- 


time when Polish currency was again de- 
clining in value and when the French 
franc showed increasing weakness on the 
exchanges. In the years 1927 to 1930 re- 
ceipts at New York were somewhat smaller 
than in 1924, but they continued to be 


eign countries, which dwindled to small 
proportions. 


Treasury Regulation 


Changed to Aid Banks 


Interest Rule on Depreciated 
Local Bonds Modified 


Changing its regulations to aid banks 
which are holding depreciated State, 


county and municipal bonds as collateral slight decline in corn prices, the corn-hog | 


against Government deposits, the Treasury 
Department no longer requires that the 


bonds bear not more than 5% per cent) ratio for the country as a whole at 11.2) 
interest but only that they be rated in| is the same as the average for the period | 


the highest three grades by some rec- 
ognized investment servicq according to 
an announcement made by the Treasury, 
Jan, 29. 


The order amending the section follows 
in full text: 


Treasury Department Circular No. 92, 
dated Oct. 1, 1928, as amended, is hereby 
further amended by revising paragraph 
(d) under the caption “Collateral Secur- 
ity” to read as follows: 

“(d) Approved bonds of any county, city, 
or political subdivision in the United 
States; and approved notes, certificates of 
indebtedness, and warrants with a fixed 
maturity issued by any county or city in 
the United States, which are direct ob- 
ligations of the county or city, as a whole, 


|or which are payable from general taxes 
levied on all taxable property in such! 


county or city; all at 90 per cent of mar- 
ket value, not to exceed par; provided 
that the obligations tendered are issued 
by a county, city, or political subdivision 
in the United States which has obligations 
classified in one of the three highest 
grades by a recognized investment service 
organization regularly engaged 
business of rating or grading bonds.” 


Sentences Imposed 


In Attack on Envoy. 


State Department Informed of 
Ethiopian Penalties 


The police responsible for the attack on 
the American Minister to Ethiopia, Addi- 


json E. Southard, on Jan. 17 had their 
|sentences publicly announced Jan. 28, ac- | 
|cording to an announcement by the De- 


partment of State Jan. 29. 


Questioned whether the fine of $500 
didn’t mean life imprisonment due to the 


tates.|unlikelihood of their ever being able to| 


of 
stated orally 


currencies; in Poland, for example, sev-|that the United States had no desire for 
| eral million dollars of American money |jmposition of life imprisonment and that 


Polish public by the Polish banks. Sales 
of American paper money lasted a brief 


mittee members, according to the oral an- | time, but a considerable volume of Amer- 


nouncement, that the House Committee on 


} 


ican money which had ben accumulated in 


Veterans’ Affairs was going into all ques-|the meantime was shipped to the United 
tions of legislation for the veterans with | 


} unusual thoroughness. " 
group to take up the various questions 
and hojd hearings on 
would mean a duplication of effort, and, 
further, it might be work wasted should 
|the House decide as a matter of policy 
jagainst certain types of legislation. 


For the Senate! nents became considerably smaller. 


them probably | 


| 


States in subsequent weeks. After the 
middle of Novemper, however, the * 
e 
bulk of this recently repatriated currencv 
came from banks in Germany, France, 
England, Switzerland, and Poland. 





| 


| were purchased in a few days from the/the question might subsequently be taken | 


under consideration. 
The Department's announcement fol- 
lows in full text: 
The American Minister Resident and 
Consul General at Addis Ababa, Ethiopia 


in his presence on Jan. 28 the sentence 
on the offending police was publicly an- 
nounced at the same place of the attack. 


and in 1924 it was more) 


| 


‘the. 


The new Mount Vernon 





Commodity Markets 


Break in Poultry Products | 
And Dairy Prices Occurs | 
With Other Items Show- 


ing Only Minor Changes 


[Continued from Page 1.] 


groups in the index. This decline of 
about 14 per cent in the index of dairy 
and poultry products from Dec. 15 to 
Jan. 15 is compared with a 10 per cent 
decline for the corresponding period a 
year ago. 

Of the commodities included in the in- 
|dex, the decline of about 33 per cent in 
|the farm price of eggs is the most out- 
standing. Exceptionally heavy storage 
stocks combined with heavy Winter pro- 
|duction were probably the two most im- 
portant factors causing the change in the 
farm price. The corresponding decline in 
|egg prices last year occurred two or three 
weeks later, being reflected in the de- 
crease of about 36 per cent in the farm 





in the} 


’ 
| 


-|reported to the Department Jan. 28 that 


| price from Jan. 15 to Feb. 15. 
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|| Chairman Stone. . 


Explains Needs 
Of Stock Raisers © 


Tells Meat Producers’ Group . 
Farmers Should Use Co- — 
operatives for Marketing 
Results 


San ANTONIO, Tex., Jan. 29.—The public 
paid about 20 per cent less for its meat 
supply in 1931 than in 1929, but the farmer 
received approximately 40 per cent less, - 
James C. Stone, Chairman of the Federal . 
Farm Board, told the annual meeting of 
the American National Live Stock Asso- 
ciation here today in emphasizing the 
need of allowing producers, to have @ 
fairer share of these receipts. 

Two problems which Chairman Stone 
said confront the livestock and meat in- 
dustry are the maintenace of the impor- 
tance of meat in the diet and the equitable 
distribution of the consumers’ money 
among retailers, processors and producers. 
He advised livestock ptfoducers to take 


j}advantage of credit facilities offered by 


finance corporations which the Federal 
Government has helped to set up for this 
purpose. 


Gives Statistics 


Mr. Stone’s address follows in part: 

“In 1931 the livestock industry produced 
over 16,560,000,000 pounds of meat and over 
2,250,000,000 pounds of lard. Deducting the 
amount exported, the American people 
consumed approximately 6,000,000,000 
pounds of beef or nearly 50 pounds per 
capita; 800,000,000 pounds of veal or about 
7 pounds per capita; 8,750,000,000 pounds 
of pork or about 70 pounds per capita; 
800,000,000 pounds of lamb and mutton 
or 7 pounds per capita, and 1,800,000,000 
pounds of lard or nearly 15 pounds per 
capita. This supply of meat and lard re- 
quired you and other livestock producers 
to furnish 12,000,000 head of cattle, &,750,- 
000 calves, 71,000,000 head of hogs, 22,750,- 
000 sheep and lambs. To supply this stag- 
gering tonnage of food it was neccessary 
for you to maintain on your farms and 
ranches 59,000,000 head of cattle, 52,000,- 
000 head of hogs, and 52,000,000 head of 
sheep. 


“Several changes have taken place dur- 
ing the last decade in the location of 
slaughter supplies of cattle. More cattle 
are being fed each year in this great 
Southwest country. 


“In 1931 the American public paid ap- 
proximately 20 per cent less than in 1929 
for its meat supply and 14 per cent less 
than in 1930. Farmers, however, received 
about 40 per cent less for their livestock 
than in 1929 and 30 per cent less than in 
1930. In other words the livestock pro- 
ducers received a much smaller percentage 
of the price consumers paid for meat in 
1931 than they did in 1929. It has been 
estimated that the hog producer received 
only 35 per cent of the consumer’s pork 
}and lard dollar in 1931 while in 1913 he 
received 56 per cent; such disparity be- 
tween Mvestock prices and retail meat 
prices is the greatest problem confronting 
the livestock industry and agriculture gen- 
erally. With agencies between the pro- 
ducer and consumer taking little or no 
reduction in margins, the decline in pur- 
chasing power of the consumer has been 
accompanied by a decrease in the propor- 
tion of the consumer’s meat dollar passed 
on the producer, 





The farm price of butterfat dropped 


cent between Dec. 15 and Jan. 15. This 
favorable pasture conditions prevailing 
late in the season and a larger number of 
|cows being milked. Cows and heifers two 
}years old and over kept for milk on Jan. 
1, 1932, was about 3.5 per cent larger 
than on Jan. 1, 1931, and about 6.4 per 
{cent larger than on Jan. 1, 1930 


| Decline in Corn Prices 
The Jan. 15 farm price of corn declined 


| about 2 per cent for the country as a | 


whole. The decline was the same in the 
| North Central group of States, although 
the Illinois, Iowa and Minnesota farm 
| prices were the same on Jan. 15 as on 
|Dec. 15. In the other important States 
of this group, prices declined only slightly 
|or about 1 cent per bushel. 

| On Jan. 15, the United States average 
farm price of hogs was reported at 3.76 
cents, being the same as reported the 
month previous. As the result of the 


| ratio for the United States and the North 
| Central group of States advanced about 
|3 per cent from Dec. 15 to Jan. 15. The 


|from 1909 to 1931. 

| The farm price of beef cattle declined 
| about 2 per cent from Dec. 15 to Jan. 15 
|}and sheep about 1.6 per cent. On the 
|other hand, the farm price of veal calves 
|advanced about 2 per cent and lambs 
|nearly 6 per cent during the same period. 


| 





‘Sale of Radio Licenses 
Restricted by Commission 


{Continued from Page 1.] 


radio station licenses be accompanied by 
|@ sworn statement containing the follow- 
ing information: 


(a) A complete list of all assets to be trans- 
ferred including intangibles and a description 
of all equipment. 

(b) An itemized statement showing actual 
cost of replacement of the individual items 
| transferred. 

(c) An itemized statement showing present 
| Value of the individual items transferred. 
| .(d) A financial statement executed by the 
proposed assignor showing receipts and dis- 
| bursements, also profit or loss, for the three 
}months preceding the month in which the 
assignment is requested. 

(e) A financial statement executed by the 
proposed assignee showing individual items of 
assets and liabilities. 


| cuted copy of the contract or lease agreement 
shall be attached which must provide: 





control of station equipment and operation, 
including unlimited supervision of programs 
to be broadcast from the station. 

| (2) Transfer shall be sybject to the consent 
of the Commission. 

| (3) Including the price, whether paid or 
| promised, and all terms and conditions of the 
| proposed sale or transfer. 

| (g) Where the assignment is involuntary 
there shall be attached a certified copy of 
| the court order, or legal instrument, effectu- 
| ating the transfer and showing all the terms 
and conditions under which the transfer was 


(h) A copy of the articles of incorporation 
|}of assignee, if a corporation, showing its 
|power to engage in radio broadcasting, cer- 


| tifled to by the Secretary of State of the State | 


|in which assignee is incorporated. 

| In support of this motion I suggest that 
the information now required by the Fed- 
}eral Radio Commissioa is not ccmpiete 
enough to permit the Commission to de- 
termine whether or not valve is bring 
placed upon the wave ‘ength or license, 
and as a result there is considerable com- 
|mercializing and trafficking in wave 
lengths and licenses, which I beiieve to 
| be contrary to both the spirit and etter of 
the Radio Act. 


German Musical Exports Drop 


| Germany’s exports of musical instru- 
ments and accessories in the first half ol 
1931, valued at almost $6,000,000, were 


In 1923 American money was in use |The prisoners were present in chains with | about 46 per cent less than in the corre- 


because 
German 


quite widely in tentral Euro 
of the rapid depreciation of 


| 


a large uniformed escort accompanied by 
thorities, 


the highest police au 


|sponding period of 1930. (Department of 
\Gommeroe.) 


(f) Where assignment is voluntary, an exe- | 


(1) That the assignee shall have complete | 


“I am sure we all have long felt the 


n the early part of | about 16 per cent and milk about 7 per|need of a system more dependable and 


j}ample to our needs and one that would 


|for an orderly matching of supply to de- 
;mand. To the American National Live 
| Stock Association is due much credit in 
assisting in establishing the National 
| Livestock Marketing Association, which is 
now nation-wide in its operation and serv- 
jing more than 300,000 individual livestock 
| producers. 


Explains Board’s Aims 


“The Farm Board has given some finan- 
;cial assistance to the National Livestock 
| Marketing Association and its subsidiary, 
the National Feeder and Finance Corpo- 
|ration, to establish five regional livestock 
|credit corporations located at San Fran- 
cisco, Calif, Salt Lake City, Utah, Denver, 
|Colo., St. Louis, Mo., and Fort Worth 
in this State. 


| “It is the ambition of the Farm Board 
to help you and other livestock producers 
build enough of these well-capitalized in- 
stitutions to enable you to have under 
| your own control and operation a line of 
;discounts with the intermediate credit 
banks of from $50,000,000 to $100,000,000. 
You should stabilize production and ef- 
fectuate an orderly marketing program, 
| This is well in keeping with the policy 
| declared under the Agricultural Market- 
| ing Act to assist producers of agricultural 
products in establishing and financing a 
| grower-owned and grower-controlled mar- 
keting system in this country. 


“The cooperatives that are supported by 
shippers with from 20 to 50 per cent of 
the volume of livestock receipts at the 
different markets, have demonstrated that 
| they can operate efficiently for very much 
jless than the fixed commission rates 
charged by the livestock exchanges, thus 
| proving that at any market today the 
livestock shippers themselves could, by 
| joining and patronizing their cooperative 
| agency, fix and maintain a fair commis- 
sion charge. 

“If you are not satisfied with present- 
day commission charges, the way to cut 
| them effectively and demonstrate that 
cut to the individual shipper is to use 
| your cooperative agency. It belongs to 
you and whatever savings and profits it 
effects will be yours.” 


———SEE 





DIRECTLY FACING 


S 
THE OCEAN 


Atlantic City 
HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort and safety. Sea water 
in all baths. Health bath department, 


Food service a la carte 
Single from $5. Double from $7. 


ROSCOE J. TOMPKINS, Manager 
For many years of 
The Blackstone, Chicage 
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_ Unpaid Interest 
Held Not to Void 


Insurance Policy 








Action of Insurer in Declar- 
ing It Forfeited Arbitrary 
‘And Unwarranted, Court 

. Declares 


FraNKrorT, Ky. 


THe NORTHWESTERN Mutvat Lire INsuR- 
ANCE COMPANY 


v. 
Henry S. BarKEr’Ss EXECUTRIX. 
Kentucky Court of Appeals. 

On petition for rehearing; original opin- 
ion published at 6 U. S. Daily, 172, 
March 2!, 1931, withdrawn and another 
opinion substituted therefor. 

SHACKELFORD MILLER Jr., and NevILte MIL- 
Ler for appellant; TraBin, DorLAN, HELM 
& Heim for appellee. 

Opinion of the Court 


Dec. 18, 1931 


STanLey, Commissioner.—The late Judge 
Henry S. Barker had a $5,000 insurance 

licy with the appellant, which became 
ully paid up Dec. 31, 1916. On June 8, 
1926, he borrowed $3,625 on the policy and 

executed a note or loan agreement which 
contained the following clause: 

In case of the nonpayment of any interest 
on said loan as above provided, such inter- 
est shall be added to and become a part of 
the principal of said loan and shall bear 
interest at the rate aforesaid. Whenever 
the total indebtedness to the said company 
on account of said loan and accrued inter- 
est shall equal or exceed the cash surrender 
value of said policy, and 30 days after notice 
shall have been mailed to the last known 
address of the insured, and of any assignee 
of said policy, the said policy shall, without 
other action on the part of the said com- 
pany, become void and be deemed surren- 
dered in consideration of the cancellation 
of said loan. ‘ : iF 

The interest on the loan was not paid) 
when due on June 8, 1927. On Dec. 9, 
1927, the company notified Judge Barker— 
at least the communictaion was de- 
livered at his address—that the loan, 
including accrued interest at that 
time, equaled or exceeded the cash 
surrender value of the policy, and unless 
the loan, or not less than the amount 
of accrued interest should be paid before 
the expiration of 31 days, the cash sur- 
render value of the policy would be ap- 
plied in liquidation of the loan and the! 

licy cancelled. No attention seems to 
ave been then given the matter, doubt- 
less because, as is stipulated, the insured 
was incapacitated by illness to attend to} 
his affairs. 


Right of Cancellation 


On Jan. 12, 1928, the company advised | 
that the cash surrender value of the policy | 
having been exhausted, the policy “is now | 
out of force,” and the loan agreement was 
therewith returned. Judge Barker died 
April 23, 1928, and this suit was instituted 
to recover the difference between the in- 
debtedness and the ‘face of the policy, 
stated to be $951.16. 

The right of the insurance company to 
cancel the policy and avoid payment was 
denied upon several grounds. t 
court, to whom the case was submitted on 





| 
| 


| 
| 


the law and facts, did not state the) 


ground upon which he awarded the judg- 
ment in favor of the beneficiary in the 

licy. The arguments made here relate 
o the validity of the terms of the loan 
agreement with respect to the wer of 
the company to cancel the policy upon 
the debt and cash surrender value be- 
coming equal; to the enforcibility of that 
provision on account of the failure of 
consideration, because more exactin 
the rights or privileges extended in the 
insurance policy; to the meaning of the 
term “accrued interest;” to a waiver or 
estoppel; and finally to the ultimate ques- 
tion as whether the debt was in fact equal 
to or in excess of the value of the policy, 
and the action of the company arbitrary. 

Able briefs have been submitted upon 
all of the propositions, but our decision 
will be rested upon one of the points em- 
braced by the last stated ground. For 
the purpose of this opinion, we shall as- 


sume or concede the validity, enforcibility | 


and interpretation of the loan agreement 
as maintained by the insurance company. 
The primary and controlling question is 
whether the company was justified in its 
action cancelling the policy, and the solu- 
tion depends upon whether the collateral 
security had become exhausted; and the 
insured was fairly dealt with, or whether 





The trial | 


than | 
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Rulings on Applications 
ae 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 
Peter Pan Sales Corp. v. Alaska Pacific 
Salmon Corp.; Canc, No. 2173. 
Trade marks—Class of goods. 

Canned pineapple and canned salmon 
held goods of same aescriptive properties. 
Trade marks—Title—Registration — Effect 

of registration. 

Assignee’ of trade mark regularly reg- 
istered held prima facie owner of mark 
until contrary shall have been proven. 
Trade marks—Cancellation. — 

Specific instances of confusion held suf- 
ficient to establish damage to justify peti- 
tion for cancellation. 

Trade marks—Title—Registration. 

Where it appears relations between D. 
Co. and P. Co. were intimate and inter- 
woven as to justify holding that so far 
as use of trade mark is concerned they 
are en one company, registration 
to D. Co. is good in absence of evi- 
dence that title passed to D. Co. 


Ex parte David O. Brant, Serial No. 
314787. 








Trade marks—Marks and names subject 
to ownership—Descriptive—Geographical. 

“Guernsey Milk Brant Rancho Owens- 
mouth Cal.” for milk, cream, etc., held 
merely descriptive as to first two words 
and geographical as to last four words, 
and not registrable even though of such 
character as to stand out against back- 
ground of goods in bottle. 


Committee in Minnesota 
To Study Tax Situation 


St. Paut, MInn., Jan. 29. 
A conference of the State-wide commit- 
tee of 17 named to study Minnesota tax | 
matters has been called by Gov. Olson for 
Feb. 5. The Governor said that special at- 
tention will be given to the delinquent 
tax situation, particularly in rural dis- 
tricts, and to the income tax amend- 
ment to be voted on at the general elec- 
tion in November. 


Utilities in Pennsylvania 
Advised of Tax Penalties 


HARRISBURG, Pa., Jan. 29. 


The Pennsylvania Department of Rev- 
enue has advised railroads, street railway, 
telephone and telegraph, electric light, ex- 


ceipts tax reports that a 
per cent will be imposed 
for the six-month 
are not filed by Fe 


_ The penalty may be avoided by request- 
ing an extension of time, according to 
the Secretary of Revenue, Clyde L. King. 
The Department has no desire to impose 
a penalty, but the provisions of the law 
are mandatory, he said. 


ey of 10 
f the reports 
at Ny ended Dec. 31 


Oregon Classifies Vessels 
For State Tax Purposes 


SaLeM, Orec., Jan, 29. 

The Oregon Attorney General's office 
has held that if dredges, power propelled 
fishing boats, and power propelled vessels 
used in towing freight between coastal 
points in the State, are actually opersted 
and used upon the open ocean, they 
should be classified as ocean-going vesseis. 
Under the Oregon law, ocean-going ves- 
sels, whose home ports are in Oregon, are 
taxed at only one-fiftieth of the rate of 
the State tax on real estate. 





company has no greater privileges or 


| rights than banks and other money lend- 


ing agencies. Emig’s Admr. v. Mutual 
Benefit Life Ins. Co., 127 Ky. 588, 106 S. 
W. 230, 23 L. R. A. (NS) 828.’ This is par- 
ticularly true when the contingencies of 
@ nonpaid-up ay are absent. New 
York Life Ins. Co., v. Curry, 115 Ky. 100, 
23 Ky. L. Rep. 1830, 72 S. W. 736, 61 L. R. 
A. 268, 103 Am. St. Reps. 297. 


Safety of Investment 


The company in lending money on 
such a policy has the best and safest sort 
of investment. Its liability for the face 
of the policy is as certain as death and 
that certainty attaches to its security, It 
was its duty to protect the rights of the 
insured by applying the available fund in 
its possession to his advantage (Common- 
wealth Life Ins. Co. v. Leete, 234 Ky. 584, 
6 S. W. (2) 107) instead ‘of pursuing a 





the action of the company was arbitrary 
and inequitable. 


Notice by Company Cited 


As stated, on Dec. 9, 1927, the company 
wrote the insured that his debt, including 
accrued interest on that day, amounted to 
$3,958.72, and that as the amount “equals 
or exceeds the present cash surrender 
value” of his policy he was thereby noti- 
fied that unless he paid the loan or “not 
less than $217.50 thereof (which was a 

ear’s interest) before the expiration of 
31 days” the surrender value of the policy 
would be applied to the liquidation of his 
loan and the policy would be cancelled 
and become null and void. On Dec. 12, 
and again on Jan. 4, the general agent 
at Louisville wrote Judge Barker that a 
remittance of $217.50 would be required 
before Jan. 9 in order to continue his 
policy in force. ; 

Now, duing all the time the company 
well knew that its policyholder by the 
explicit terms of his contract had a vested 
right to a proportion of its surplus earn- 
ings for that year and was entitled to 


share in their distribution, This was rec- | 
ized, for during the running of this| 


ogn 

st days of grace, to-wit, on Dec. 29, it 
sent. a check for $57.35 “in payment of 
dividend due Dec. 31, 1927” under his 
policy. 

That sum was,in the possession of the 
company at the time it undertook to 
sacrifice the collateral because it deemed 
its security exhausted. The security was 
not exhausted. The company _was per- 
fectly safe. It had in its hands, accord- 
ing to its own figures, subsequently dis- 
closed, a policy worth at least $3,958.58 
(only 14 cents less than the debt), and 
$57.35 in addition, which belonged to the 
insured and debtor. When the company 
advised that it would take a payment of 
not less than $217.50 in order to save the 
collateral from confiscation, it was exact- 
ing more than was due it. 
the company had in its hands $57.21 in 


cash or the equivalent of cash in excess 


of the debt. 
Dividend Considered 


It insists, however, that it was not its 
duty to take the dividend into considera- 
tion. Before the policy had become paid 
art 


up the dividends had been applied in 
Payment of the premiums. 


pany had 
the insur 


th 
an 


ditions or relations had 


policyholder. 


The previous election to pay and receive 
the dividends in cash did not prevent the 
lying the sum 
Te- 
“Divi- 
dends and other benefits accrued or to 
accrue will pass by a valid assignment or 
Sec. 1166, Joyce 
this instance the loan 
agreement which the company had pre- 
pared explicitly assigned the policy “in- 
cluding all present and future additions 
thereto” as security for the loan. We do 
not suppose anyone would contend that 
institution it 


company either from app 
as a credit on the indebtedness or 
garding it as additional security. 


transfer of the 


licy.” 
on Insurance. 


tn 


if this had been a bankin 


would not have had the right to so regard 
this sum in its hands. 
In this field of business an insurance 





/ 


On that day 


Thereafter, 
without any specific directions, the com- 
aid these dividends in cash to 
. Except when the dividend of 
Dec. 31, 1926, was paid, the insured owed 
the company nothing whatever and at 
time his note was only six months old 
nothing was then due or payable by 
him. But on Dec. 31, 1927, according to 
the insurance company’s claim, the con- 
changed and 
there was a past-due debt owing it by the 


course of conduct which would enable it 
at his expense to profit nearly $1,000 by 


| Saving 20 per cent of its fixed liability. 


It has been held several times by the 
court that an earned and distributable 
dividend must be taken into account in 
ascertaining the amount available for the 
purchase of extended or nonparticipating 
term insurance, which is a iorm of sur- 
render value, upon lapse of the policy 
for default in payment of premiums. U. 
S. Life Insurance Company v. Spinks, 96 
S. W. 889, 29 Ky. L. Rep. 960, extended 
opinion 126 Ky. 405, 103 S. W. 335, 13 
L. R. A. (NS) 1053p Mutual Life Ins. Co. 
v. Davis, 115 Ky. 404, 73 S. W. 1020; 
Emig’s Admr. v. Mutual Benefit Life Ins. 
Co., supra; Mutual Benefit Life Ins. Co. 
v. Emig’s Admr., 145 Ky. 660, 141 S. W. 
38. And it has been specifically held that 
in arriving at the value of a policy in a 
|settlement between the parties to a loan 
the dividends to which the insured was 
then entitled to receive must be consid- 
|ered. Northwestern Mutual Life Ins. 
;}Company v. Fort’s Admr., 82 Ky. 269; 
Mutual Life Insurance Company v. Twy- 
man, 122 Ky. 513, 528. 

The cases of Mutual Benefit Life In- 
|Surance Company v. Dunn, 106 Ky. 591, 51 


| 
| 


one. 
dividends were payable in the future. 


Authority Is Cited 


states the law: 


for the non 
sessment w 


h 


payment. 
clared by the com 
the amount due w 


h 


above dividends in which he shares.” 
| 
fined to dividends equal to or exceedin 


|the amount due, no escape can be ha 
but was demanding the entire sum. 

undertook to forfeit a policy securin 
loan because of the nonpayment of in 
est. At that time the company 
sufficient to 


written: 


not be enforced. In the first place, hav 


ing funds of the insured in its possession 
more than sufficient to pay the annual in- 





terest, which 


it has not accounted fo 


otherwise, the company should be held to 


have applied to the payment of the in 


terest, and consequently there has been, in 
legal contemplation, no default on the 


part of the assured in respect to the an 
nual payment of the interest. 


Terms of Forfeiture 
“In the second place, inasmuch as th 


had in its 


[Continued on Page 5, Column 1.] 





press and other companies filing gross re- | 


S. W. 20; Jefferson v. New York Life In- 
surance Company, 151 Ky. 609, 152 S. W. 
| 780, are distinguishable as the right to 
dividends in neither case was a vested 
The rights were contingent and the 


Joyce on Insurance, section 1166, thus 


“So a life policy can not be forfeited 
ayment of a premium or as- 
en the company has in its 
possession dividends declared under the 
policy which should be applied to such 
And no forfeiture can be de- 
any without notice ot 
I ere the assured is en- 
titled to know the amount due over and 


If the first rule thus stated be held con- 


from the second one for the company not 
only failed to give notice of the difference 


In the Fort Case this same appellant 


6 a 
er- 
had in 
its hands the share of the policyholder in 
the surplus earnings which was more than 
ay the interest on the notes. 
Concerning the act of the company it was 


“There are, therefore, two reasons why 
the forfeiture of the entire policy should 


company was fully secured against loss of 
either principal or interest, and in fact 
ssession the means with which 
to meet the interest, the forfeiture pro- 
vided for in case of default in payment 
of the interest must be regarded ‘as a 
penalty to secure not the ultimate, but 


Deduction Denied 
In Tax for Debt 
Called Worthless 


Taxpayer Did Not Produce 
Evidence That Obligation 
Was Valueless in Tax 
Year, Court Holds 


Corcoran THOM, ADMINISTRATOR, D. B. N. 
C, T. A, OF THE ESTATE OF ALEXANDER BrIT- 
TON, DECEASED, 


v. 
Davip BuRNET, COMMISSIONER OF INTERNAL 
REVENUE. 
Court of Appeals of the District of Co- 
lumbia. 


No, 5232. 

Petition to review a decision of the Board 
of Tax Appeals. 

Gerorce P. Hoover, JOHN R. SHIELDs, and 
Husert G., Kine for appellant; C. M. 
Cuarest. DEAN P. Krmpat_, SEWALL KEY 
and 8. Dee Hanson for appellee. 

Before Martin, Chief Justice, and Ross, 
Hitz and Groner, Associate Justices. 

Opinion of the Court 


Jan, 25, 1932 


Hitz, Associate Justice —This case comes 
to this court by a petition to review a 
decision and determination of the Board 
of Tax Appeals denying the right of the 
taxpayer to charge off a certain debt as 
worthless in the tax year 1921. 


The decision of the: Board is reported 
in 17 B. T. A. 1183; and the petition is 
brought under the Revenue Act of 1926, 
c. 27, secs. 1001-1003, 44 Stat. 9, 109-110, 
together with a certain stipulation for 
review filed April 17, 1930, under sec. 
1002 (d) of the said Act. 

The taxpayer was Alexander Britton, 
lawyer of high standing in Washington, | 
who died on June 24, 1926, and the ap- 
pellant is the legal representative of his 
estate 


In 1916 Mr. Britton’s daughter Catherine 
married Prince Alfred Hohenlohe Schil- 
lingfurst, of Austria. at that time a secre- 
tary of the Austro-Hungarian Embassy, in 
Washington. 


Residence Changed 

In 1917, upon the declaration of war 
between Austria and the United States, 
the Austrian Embassy was removed from 
Washington and Prince Hohenlohe was 
transferred to the Austrian legation at 
Berne, where he resided with his wife and 
|family until November, 1919, and dur- 
ing which period he borrowed from vari- 
|ous sources in Switzerland certain moneys 
for living expenses to the amount of $10,- 
000 in American currency, securing these 
loans by the collateral deposit of Austrian 
kronen, then and thereafter going through 
a process of progressive depreciation. 

n December, 1919, Prince Hohenlohe 
returned to‘the United States, where he 
obtained from Mr. Britton some $37,000, 
explaining his Swiss debts in detail; the 
depreciation of his Austrian securities; of 
the Austrian public currency; and of all 
property values throughout Austria. 

With the moneys thus obtained from 
Mr. Britton, Prince Hohenlohe paid off 
his debts in Switzerland, and in the Spring 
of 1920 bought Friedstein, a landed estate 
of 300 acres near Vienna, for $15,000, 
= he has since resided with his chil- 

ren. 

This estate had long been owned by the 
family of the prince, and the will of his 
grandmother provided that if his uncle 
declined to live there it should be offered 
to the prince for the equivalent of $15,000 
in American currency, which was regarded 
as a price much below its value. 

Prince Hohenlohe took title to this 
property in his own name; made certain 
expenditures for improvements on the 
house and the land; and in 1924 or 1925 
borrowed $20,000 by papcrangng. it. 

Since 1919 Prince Hohenlohe has owned 
sundry Austrian securities of very uncer- 
tain value, if any, and divers sums in 
Austrian kronen, also .of very uncertain 
value. 

From 1920 until the time of his death, in 
1926, Mr. Britton gave to Princess Hohen- 
lohe a regular allowance of $200 or $250 
per month for living expenses, while the 
earnings of Prince Hohenlohe were from 
$2,500 to $3,000 per year. 

Money Transactions ; 

No notes or other securities were given 
for the moneys obtained by the prince 
from Mr. Britton; no interest was ever 
paid thereon; and they were not physically 
entered or charged off in any books of 
eccount of the taxpayer. 

But it is contended on his behalf that 
these money transactions with his son-in- 
law constituted a debt which he ascer- 
tained, in 1921, to be worthless and proper 
to be charged off his income-tax return 
for that year. . 

This contention being rejected both b 
the Commissioner and by the Board of 
‘tax Appeals, this appeal presents the| 
same quetion for decison here. 

On this state of facts, and the testi- 
mony establishing it, the Board of Tax 
Appeals held that the ~“noneys passing 
from the taxpayer to his son-in-law con- 
stituted a loan, but that the evidence did 
not establish that loan as worthless in 
1921, or that the taxpayer was entitled to 
deduct it from his gross income for that 

ear. 

. And our consideration of the record 
leads us to the same conclusion, for the 
taxpayer is neither required to be an in- 
corrigible optimist and ignore the worth- 
lessness of a debt that stares him in the 
face, nor to throw good money after bad 
t- get the judgment of a court and the 
failure of a sheriff to demonstrate a fact 
he already knows. United States v. White 
Dental Co., 274 U. S. 398; Selden v. Heiner, 
12 Fed. 2nd, 474. 

Rights to Reductions 

But where the taxpayer, because of fam- 
ily ties or personal relations, between him- 
self and his debtor is not willing to en- 
force payment of his debt, in whole or in 

art, he is not thereby entitled to deduct 
t from his income tax as worthless. 

And that is this case; for in 1921 the 


\ 
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-| United States for, the Eastern District 


Radiator Patent 
Is Declared Invalid 


Action for Infringement on 
Radiator-protecting Device 
Is Dismissed 





New York, N. Y., Jan. 29.—Patent No. 
1771884 issued to H. G. Evitt, covering 
an improvement in shields for radiators, 
by which the inventor, the court held, 
“sought a device having adjustable means 
for shielding or defiectin: e heated cur- 
rents emanating from -adiators,” has been 
held invalid by the District Court of the 


of New York. 

Each element of the claims, except that | 
which relates to the ee of the 
apertures of the front shields, was found 
by the court to be shown in thé prior 
art. The sum of their functions was held 
to constitute mere aggregation. ‘The ar- 
rangement whereby the apertures of one 
of the telescopic members can be brought 
to register with the series of apertures 
in the other section was said to require 
nothing more than mechanical skill, and 
therefore not to constitute invention. 

The bill for infringement brought by‘ 
the Parker Metal Decorating Company 
and Harry G. Evitt against Aram Ehram- 
hian, trading under the name of Century 


Manufacturing Company, was dismissed 
by the court. 





Decisions of the 


Board of Tax Appeals 


Promulgated Jan. 29 





National Contracting Company. Docket 
No, 24520. 
Where a corporation enters into 


eight contracts all attached to “The 
General Conditions of the Contract,” 
which sets forth the precise method 
by which all the, obligations of the 
contractor are to be discharged and 
such “General Conditions of the Con- 
tract” and the eight contracts ap- 
pended thereto cover construction of 
two buildings for a single owner, held 
that the work involved is a single 








Bills introduced: 
H.R 


in 


available certain appropriations for advances 
or loans to farmers in drought and/or storm 
stricken areas for purchase of feed for live- 
stock and seed; Agriculture. 


Changes in status: 
and binding of prayers offered by Rev. James 


|Shera Montgomery, Chaplain of the House, 
during opening of daily sessions of Seventieth 


In the CONGRESS ot the 
UNITED STATES 


Proceedings of January 29, 1932 


House of Representatives 


HE HOUSE met at noon, Jan. 29. | the Senate amendment and the resolu- 
Representative Stevenson (Dem.), of | tion was sent to the President for ap- 
Cheraw, S. C., called up a resolution | proval. (Discussion of this is printed on 
(H. Con. Res. 15) providing for print- | Page 1.) 
ing as a public cocument 5,000 copies The House then resumed considera- 
of the prayers of the Chaplain of the tion of the Interior Department appro- 
House, the Rev. Dr. J. Shera Mont- | Priation bill (H. R. 8397.) 
gomery, during the last two Congresses. 
It was a substitute for a previous reso-' 
lution on the same subject and was 
adopted. 


v 

Geneva debate was concluded and the 
reading of the bill for amendments was 
begun, but only a few pages were read 
when the Committee arose. 

A letter of resignation from Represen- 
tative Leech (Rep.), of Edensburg, Pa., 
was read, and the House at 4:56 p. m. 
adjourned until noon Feb. 1. 


Vv 
The Senate 


HE Senate was not in session Jan. 29 
rene adjourned Jan. 28 until noon, 


Representative By’ns (Dem.), of Nash- 
ville, Tenn., chairman of the Commit- 
tee on Appropriations, called up the 
resolution (H. J. Res. 251) appropriating 
$300,000, as amended in the Senate, for 
the expenses of United States partici- 
pation in the Geneva Conference on 
Disarmament beginning the first week 
of February. The House concurred with 


Daily Record of 
BILLS IN CONGRESS 


New 
Changes In Status 





.easures Introduced 





Agriculture H. R. 8450. Harlan. To authorize construction 


of new general kitchen at Veterans’ Admin- 
8859. Fulmer. For use of net weights | istration home, Dayton, O.; Military Affairs. 
interstate and foreign commerce trans- H. R. 8543. Somers. To authorize erection of | 





actions in cotton, to provide for standardiza- | recreational building at U. S. naval | 
tion of bale covering for cotton; Agriculture. | Brooklyn, : = 


| N. Y.. and to authorize appron. | 
| therefor; Naval Affairs. agin 
| H. R. 8558. Taylor of Tenn. To authorize 
certain former officers of Regular Army to ap- 
| pear before an Army retiring board; Military 
| Affairs. 
| H. R. 8582. Johnson of 8S. Dak. To amend 
|} sec. 2 of Act of June 21, 1930 (46 Stat. 793); 
| Military Affairs. 


H. J, Res. 265. Christopherson. To make 


Congress 


H. Con Res. 15. Stevenson. For printing 


Patents 


Bills introduced: 


S. 3357. Hebert. To amend patent laws; 


job and is not completed ‘until all the [and Seventy-first Congresses. Adopted Jan.' patents. 
terms of the general conditions of the 29, 1932. S. 3358. Hebert. To amend patent laws; | 
contract and of the several contracts Bills introduced: Patents. R 
attached thereto have been dis. H. J. Res. 267. Rutherford. Proposing Prohibition 
charged. amendment to, Conseitution fixing commence’ | mills introduced: 

Method of determining overhead | gent and Representatives in Congress, and| H. J. Res. 264. Mead. Proposing amend- 


costs chargeable against amount re- 
ceived as pay tor a completed job on 
a single contract basis determined. 

Wheré a contractor is awarded a 
quantum meruit judgment in addi- 
tion to amounts already received in 
payment for a job undertaken on the 
cost plus basis, the difference between 
the amount claimed and the sum of 
the payments and judgment is not 
deductible loss in the year in which 
the judgment was awarded. 


Willard Foster, Sara Foster Wilson andj 
Grace Foster Thomas, Executors of the 
Estate of N. C. Foster, Deceased. Docket 
No. 23984. 

The transfers here involved were 
not made in contemplation of death. 

Hugh H. Miller. Docket No. 36075. 

The cancellation by a corporation, 
with the consent of its shareholders, 
of a debt from its president, who was 
its largest shareholder, created by 
withdrawal over a period of years, the 
corporation at the time of cancella- 
tion Saeene substantial surplus and 
the debtor being solvent, {fs not a tax- 
free gift but is taxable as a dividend. 

L. Schepp Company. Docket No. 42908. 
1. Upon consideration of the serv- 

ices actually performed, the amount 
of $4,000 is determined to be a rea- 
sonable allowance for the salary of 
an officer and director of a corpora- 
tion who, together with a relative, 
owned all the capital stock. 

2. The deduction for salaries of cor- 
porate officers is limited to amounts 
which are reasonably commensurate 
-with the personal services actually 
rendered, and, though the judgment 
of corporate directors is not to be 
disregarded, there is_no rule that it 
is conclusive or that it comports with 
the statutory qualifications of the tax 
deduction. 

3. The test of reasonableness of 
salaries of corporate officers is not 


to be applied to the single aggregate 
[Continued on Page 7, Column 3.] 






NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of “Congress card number 
is at end of last line. 





Abbott, Roscoe C. Quiz book of inorganic 
chemistry. 36 p. Hastings, Neb., Demo- 
crat press, 1931. 31-32046 


Blue book of sports; sport characters—past 
and present. 421 p., illus. Los Angeles, 
Prtd. by E. L. Sanders, 1931. 31-32239 

Buck, Arthur E. Budgeting for small cities. 
21 p. N. Y¥., Municipal admin. service, 1931. 

31-32271 

Carlson, Harold 8. Information and certainty 
in political opinions; study of univ. students 
during a campaign. (Univ. of Iowa studies. 
New ser., no. 209.) 48 p. Iowa City, Ia., 
The University, 1931. 31-27651 

Corey, Robt. B. Laboratory manual of qual- 
itative analysis. 69 p. Ithaca, N. Y., 1931. 

31-32045 


Judiciary. 


Bills intr 
a 


| tary posts. 





Crum, Ralph B. Scientific thought in poetry. 





debtor, aside from his perenne! assets, for 
whatever they may > 
owned the landed estate of Friedstein in 
his own name, wholly paid for and free 
from mortgage, and which in 1924 or 1925 
or 1926 he mortgaged for $20,000. 

There is no persuasive showing that the 
debt could not have been in considerable 
measure satisfied by subjecting this prop- 
erty to its payment or security. 

But this property “was the residence ol 
the taxpayer’s daughter and her two 
young children, to whom he was making 
e regular allowance for support. 

Status of Debts Discussed 

And in view of the relatonships among 
the parties which the record discloses, the 
natural course for such a man as Mr. 
Britton was to let these financial matters 
rest for future consideration. And that 
is exactly what Prince Hohenlohe, speaking 
as a witness for the taxpayer, said was 
done, for he testified that while Mr. Brit- 
ton occasionally mentioned the debt to 
him, he never pressed for its payment, and 
the prince never expected that Mr. Brit- 
ton would press the matter while their 
financial and economic condition remained 
the same. ; 

We are of opinion that while the debt 
was of doubtful value and difficult of 
collection in fact, as among the parties 





r}the meaning of the taxing act. 


Appellant’s Contention 

As to the contention of the appellant 
that the debt was surely worthless in 
part if not in whole, and, consequently, 
that the case, if not reversed, should be 
remanded to the Board of Tax Appeals for 
a further hearing to determine the ex- 
tent of the wcrthlessness, we consider that 
aside from the hopeless difficulty of fact 
in deciding such a question in the ab- 
sence of any effort by the creditor to en- 
force payment, there is no foundation in 
law for the contention as-~presented in 
this case. 


e 





» 


ave been worth, 


thereto, it was not worthless in law within | 


For our jurisdiction to remand a case 
to the Board of Tax Appeals arises under 
the statute only if a case has been decided 


| 
| 
| 
| 


| 


(Thesis (Ph. D.)—Columbia univ., 1931.) 
246 p. N. Y., Columbia univ. press, 1931. 
31-32233 

Davis, Howard L. Young man in business. 
172 p. N. Y¥., Wiley, 1931. 31-32263 
Desmond, Mrs. Alice (Curtis). Far horizons. 
235 p., plates. N. Y., McBride, 1931. 31-31904 

| Dickinson, Emily. Letters of . .. 457 p.. 
plates. N. Y., Harper, 1931. 31-32229 | 
Dickinson, Roy. Wages and wealth; this) 
business roller-coaster. 158 p. Princeton, 
Princeton univ, press, 1931. 31-32264 


Diffie, Bailey W. Porto Rico: broken pledge, 
y ... and Justine W. Diffie. (Amer. im- 
erialism, ed. by H. E. Barnes.) 252 p. 
. ¥., Vanguard press, 1931, 31-32057 
‘itmars, Raymond L. Snakes of the ‘world. 
207 p. N. Y¥., Macmillan, 1931. 31-32044 
r»dge, Wm. W. Four major problems of man- 
agement: executive control, market research, 
acurate costs, balanced inventories. 80 p. 
N. Y., McGraw-Hill; 1931. 31-32265 
sdmonson, James B. Citizenship and occu- 
pations through problems, by ... and Ar- 
thur Dondineau. 1759 p., illus. . 
millan, 1931. 3 
Hanna, Wm. S. Ohio trial evidence. 
. Indianapolis, Bobbs-Merrill, 1931. 
Hess, Mrs. Katharine (Paddock). 


2 iV. 
31-31899 
Textile 


economics texts, ed. by B. R. 
354 p. Chicago, Lippincott, 1931. 31-31906 
Hungerford, Herbert. How publishers win. 
324 p. Wash., D. C., Ransdell, 1931. 31-32049 
Jacobs, Leo. Social thinking shackled. 215 p. 
N. Y., Grafton press, 1931. 31-32056 


Andrews.) 


Jordan, David F. Problems in investment 
theory and practice. 256 p. N. Y., Prentice- 
Hall, 1931 31-32266 

Judd, Roy C. Chloride-free ferric oxi hy- 
drosols and Burton-Bishop rule, by .».\. and 
Cc. H. Sorum. (Thesis (Ph. D.)—Univ. of 
Wis., 1928.) p. 2598-2602. 


Easton, Pa, 1930. 
# = 31-31851 
Keener, Jefferson W. Cutting cost of bank 
loans. (Studies in business admin. vol. IT, 
56 p. of Chicago 
press, 31-32267 
Verpilleux, Emile A. Picture book of houses. 
(Macmillan picture books.) 64 p., illus. 
N. Y¥., Macmillan, 1931. 31-31905 


Chicago, Univ. 





there not in accordance with law.” But 
as we are of opinion that the decision of 
this case by the Board of Tax Appeals 
was in accordance with law, it follows 
that we are without power to remand it 
for further proceedings. Houston v. Com- 
missioner of Internal Revenue (C. C. A. 
3rd); Prentice-Hall Tax Service 1931, vol. 
2, a 2300-128, par. 2028. 

he decision of the Board of Tax Ap- 
peals is affirmed. 

Affirmed. 
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fibers and their use. Illus. (Lippincott's home | 


fixing time of the assembling of Congress; 
Election of President, 
Representatives in Congress. 


Changes in status: 


on Library to procure an oil portrait of for- 
mer President Calvin Coolidge. 
Jan. 7, 
to H. Jan. 29, 1932. 


of present depressed value of silver. 
to H. Jan. 28, 1932. 
Bills introduced: 


certain foreign loan transactions; Judiciary. 


Pres. to use his good offices to prevent breach 
of general pact for renunciation of war; For- 
eign Affairs. 


of arms or munitions of war from U. S 
ewe of China and Japan; Foreign Rela- 
tions. 


ment to Eighteenth Amendment to Constitu- 
tion; Judiciary. 

Public Buildings and Grounds 
Bills introduced: 

. R. 8539. Smith. To authorize Secy. of | 
Treas. to acquire such land in Orange, Va., as| 
| may be necessary for location of post office | 

building and to construct suitable building | 
thereon; Public Buildings and Grounds. | 

H. R. 8563. Polk. To amend public building} 
act, approved Mar. 5, 1931, authorizing ac ui-| 


Vice President, and 


Education 


S. J. Res. 75. Authorizing Joint Committee 


Reptd. to S. 


1932. Passed S. Jan. 13, 1932. Reped. | 


Finance | Sition of site and construction of post office 
Changes in status: ’ | at Portsmouth, O., and other places; Public 
H. Res. 72. To investigate cause and effect | Bulldings and Grounds. 


Reptd. Rivers and Harbors 
Changes in status: 

| S. 2334. To provide that due consideration | 
Requiring publicity of | be given to benefits of pleasure craft in con- | 
sideration of proposed improvement. Reptd. to | 
S. Jan. 21, 1932. Passed S. Jan. 25, 1932.| 
| Reptd. to H. Jan. 29, 1932. | 
| §S. Res. 147. Directing Federal Power Comm. | 
| to advise Senate of its action on application | 
| of City of Lockport, together with its reasons 
|for such action. Reptd. to and adopted by | 
|S. Jan. 28, 1932. 
| Bills introduced: 
H. R. 


| examinations and surveys of rivers and| 
| harbors from apprn., maintenance, and im-| 
a np of existing river and harbor works; 

rinting. 

Territories and Possessions 

Bills introduced: 

S. 3377. Hawes and Cutting. 
pendence of Philippine Islands; 
and Insular Affairs. 





8. 3350. Johnson. 


S. 3351. Johnson. For more effective super- 
vision of foreign commercial transactions; 


Foreign Relations 
Bills introduced: 
; Morton D. Hull. 


J. Res. 262. Inviting 


8581. Mansfield. “To authorize pay-| 


S. J. Res. 89. Dill. To prohibit exportation 


to 


Executive Departments 
Bills introduced: 
H. J. Res. 268. Johnson of Wash. To pro- 
vide that paper bought for use by U. S. or 
District of Columbia shall be American made 


Territories 
of American materials; Expenditures in the - 


Executive Departments. Tariff 
Highways Changes in status: 
Bills introduced: H. R. - .To amend Tariff Act of 1930. 
H. R. 8583. Smith of Va. For survey and | Reptd. to H, Jan. 7, 1932. Passed H. Jan. 9, 


| 


estimate of cost of suitable southern approach 
to Arlington Memorial Bridge project; Roads. 
Judiciary 


1932. Reptd. to S. Jan. 28, 1932. 
Bills, introduced: 

H. R. 8544. Butler. To equalize tariff duties 
| by compensating for depreciation in foreign 
R. 8549. Jeffers. To make it crime to} currencies; Ways and Means. 
advocate or promote overthrow or destruction| H. R. 8545. Johnson of Wash. To equalize 


‘oduced: 


= bt uel of U. 8. by force or violence; | tariff duties by compensating for depreciation | 
| Judiciary. 


in foreign currencies; Ways and Means. 


H. R. 8577. Rogers. To amend sec. 95 of | Veterans 


Judicial Code, as amended; Judiciary. | Bill 
National Defense oe 
Changes in status: 
S. Res. 150. 
report to Senate information respecting mili- | of 
Agreed to Jan. 28, 1932. 

Bills introduced: 
H. R. 8446. Brand. For erection of Crawford, 
Oglethorpe County, G&., of suitable memorial 
to memory of William H, Crawford; Library. 


s introduced: 
. R. 8562. McLeod. To grant emergency re- 
| lief to certain World War veterans by pro- 


adjusted-service 
| Means. 


| 


certificates; Ways 


to diagnostic center and to authorize apprn. 
therefor; World War Veterans’ Legislation. 


CURRENT LAW » 


Latest Decisions of Feceral anc State Courts 


CUSTOMS DUTIES—Entry of goods—Failure to mark country of origin—Imposi- 
tion of additional duty—Goods imported for exhibition at Philadelphia Sesquicen- 
tennial Exhibition— 

The duty to which merchandise, imported for exhibition at the Sesquicentennial 
International Exhibition held at Philadelphia in 1926, was subject on sale or with- 
drawal from exhibition for consumption or use in the United States under an act 
of Congress which exempted such merchandise from customs duty on entry but 
subjected it, on such sale or withdrawal, to “duty” according to the “appraised 
value at the time of sale or withdrawal,” included 10 per cent in addition to the 
scheduled rates imposed by section 304 (a) of the Tariff Act of 1922 for failure to 
mark the goods indicating the country of origin, since such additional amount con- 
stituted a part of the duty.in case of failure to so mark the goods. 

Sesquicentennial Exhibition Association v. United States; C. C. P. A., No. C=3462, 
Jan, 25, 1932. 





« 











HOSPITALS—Liabilities—Injuries sustained by patient—Jumping or falling from 
window while delirious—Application of res ipsa loquitur doctrine— 

* In an action against a hospital corporation for injuries sustained by the plaintiff 
in falling or jumping from a third floor window of the hospital while delirious, after 
having been admitted to the hospital for erysipelas, the plaintiff was not required 
to plead or prove the particular negligence which caused the accident, since his 
condition at the time of the accident was such that he had no knowledge of the 
particular circumstances except that the hospital attendants had failed to prevent 
him from jumping or falling from the window at a time when he was mentally 
irresponsible; such fact in itself established a prima facie case of negligence on the 
part of the hospital attendants under the doctrine of res ipsa loquitur, which doc- 
trine, although usually applied in cases involving injuries caused by machinery or 
instrumentalities under the exclusive control and operation of the defendant, should 
apply with equal force in cases in which medical and nursing staffs, through care- 
lessness or lack of skill, inflict, or permit the infliction of, injury upon a patient 
who is thereafter in no position to say how he received his injuries. 

Maki v. The Murray Hospital; Mont. Sup. Ct., No. 6830, Jan. 13, 1932. 


Decisions Published in Full Text in This Issue 


(Syllabus of opinion substituted for opinion published in 6 U. S. Daily, 172, 

March 21, 1931.) 

INSURANCE—Life insurance—Loans on policy—Forfeiture of policy for nonpay- 
ment of interest when principal and accrued interest exceeded cash surrender 
value of policy— 

Where a life insurance company made a loan on a $5,000 paid-up policy under an 
agreement entitling the company to declaré the policy forteited when the amount 
of the principal of the loan with the accrued interest should equal or exceed the 
cash surrender value of the policy 31 days after notice thereof to the insured, and 
the company, at a time when the principal and the accrued interest exceeded the 
cash surrender value by 14 cents, notified the insured that on his failure to pay 
interest in the amount of $217.50 within 31 days the surrender value of the policy 
would be applied to the liquidation of the loan afd the policy would be canceled, 
although within the 31-day period it mailed the insured a dividend check for 
$57.35, and where the notice did not specify the cash surrender value of the policy, 
although such value was not disclosed by the policy itself, and the company on 
request for information as to such value refused to state the amount thereof 
until after the expiration of the 31-day period when it informed the insured that 
the policy had become void, the action of the company in declaring the policy 
forfeited on the insured’s failure to pay the ‘nterest specified in the notice within 
the 31-day period was unwarranted and arbitrary and did nat preclude the bene- 
ficiary from recovering the difference between the amount of the policy and the 
amount of the debt, on the insured’s death several months later, notwithstanding 








the collection of the dividend check; the company should have applied the amount 
of the dividend due the insured to the interest in which case the amount.of the 
principal and the accrued interest would not have equaled the cash surrender 
value, the notice therefore exacted a greater payment than was necessary to avoid 
forfeiture—Northwestern Mutual Life Insurance Co. v. Barker’s Executrix. (Ky. 
(Ct. Appls.)—6 U. S. Daily, 2708, Jan. 30, 1932. 





Federal Taxation 


DEDUCTIONS—Bad debts—Evidence of worthlessness— 

Evidence considered and held that taxpayer has failed to show that the debt in 
question was worthless in the tax year.—Thom v. Burnet. (D. C. Ct. Appls.)—6 U. S. 
Daily, .2708, Jan. 30, 1932. 


For inde- | 


Extension Given 


ment for printing and binding reports on|! 





Requesting Secy. of War to| viding for immediate payment of face value) 
and | 


H. R. 8579. Welsh of Pa. To convert Vet- | 
erans’ Bureau Hospital No. 49, at Philadelphia, | 





On Synchronized 
Radio Broadeast 


Stations WBAL and WTIC. 
Are Permitted to Continue 
In Simultaneous Opera- 
tion; Other Decisions 





Nineteen applications were granted, four 
were set for hearing, and two station 
licenses were renewed by decisions of the 
Federal Radio Commission made public 
Jan. 29. The Commission also acted on 
nine examiners’ reports, and ordered con- 
tinuation of synchronization experiments 
for Stations WBAL, Baltimore, and WTIC, 
Hartford, Conn. The decisions follow in 
full text: 

Applications granted: 


WSHB, Inc., New Orieans, La., granted 
construction permit to,move transmitter 


| and make field tests to determine new loca- 
| tion. 


WHO-WOC, The Central Broadcasting Co., 


| Davenport, Des Moines, Iowa, granted modi- 


fication of construction permit for approval 


of equipment and increase in power to 
50 kw. 

WDEL, Inc., Wilmington, Del., granted 
license covering local move of transmitter 
and studio, 1,120 kce., 250 w., 500 w., local 
station, unlintited time. 

WBOW, Banks of Wabash, Inc., Terre 


Haute, Ind., granted license covering move 
of transmitter locally, 1,310 ke., 100 w., un- 
limited time. 

WJMS, Johnson Music Store, Ironwood, 
Mich., granted license covering erection of 
new station, 1,420 kc., 100 w., daytime. 

WRBL Radio Station, Inc., Columbus, Ga., 
granted license covering change in equip- 
ment, 1.200 ke., 50 w., unlimited time. 

KERN, Santa Maria Radio, Santa Maria, 
Calif., granted modification of license to 
change name of licensee to The Bee Bakers- 
field Broadcasting Company. 

KFWI, Radio Entertainments, Ltd., San 
Francisco, granted authority to measure an- 
tenna. 

WHN, Marcus Loew Booking Agency, New 
York City, granted permission to conduct 
field intensity surveys to determine new site 
for transmitter of their station. 

KWCR, Cedar Rapigis Broadcast Co., Cedar 
Rapids, Iowa, granted modification of license 
to increase hours @f operation to sharing 
with KFGQ. 

WNBW, Home Cut Glass & China Co., 
Carbondale, Pa., granted license coverin 
changes in equipment and installation of 
automatic frequency control, 1,200 ke., 10 
w., unlimifed time. 

W9XAA, Chicago Rgderation of Labor, 
Navy Pier, Chicago, granted modification of 
construction permit to change location to 
666 Lake Shore Drive, Chicago, and extend 
completion date to July 24. 

WJT, R. C. A. Communications, Inc., San 
Juan, P. R., granted renewal of point-to- 
point license. 

WGA, Globe Wireless Ltd., Garden City, 
L. I.; KGX, Cypress, Calif.; KGS, Island of 
Oahu, T. H.; KGQ, Musselrock, Calif., 
granted renewal of pt. to pt. licenses. 

FCC, Radiomarine Corp. of America, 
New York, granted 30-day authority to oper- 
ate station aboard vessel “Porto Rico,” as 
3rd_ class service. KDWR, authorized to 
operate station aboard vessel “Invader,” 
for period not to exceed 60 days. 

KUCJ, KUCD, Mackay Radio & Telg. Co., 
San Francisco, granted 60-day authority tg 
operate station KUCJ aboard vessel “Point 
Reyes” and KUCD aboard vessel ‘Point 
Arena.” 

KFAC, Los Angeles Broadcasting Company, 
Los Angeles, Calif., granted authority to 
continue temporary use of full time after 
Feb. 1, on 1,300 ke., 1 kw. 


Renewal of licenses: 


The following stations were granted regular 
renewal of licenses: KFBI, Milford, Kans., 
and KJR, Seattle, Wash. 

Set for hearing: 

WAW2Z, Pillar of Fire, Zerephath, N. J.; 
KARK, Ark. Radio & Eqpt. Co., Little Rock, 
Ark.; KNOW, Kut Broadcasting Co., Austin, 
Tex., renewal of license. 

Jack Prichard, Terre Haute, Ind., renewal 
of amateur license. : 

+++ 

Applications dismissed: 

The following applications were dismissed 
at applicants’ request: 

Western Mich. Broadcasting Co., Muske- 


gon, Mich., construction permit, 1,500 kce., 
100 w., share with WKBZ. 
The Ann Arbor Nailroad Co., Frankfort, 


Mich., assignment license. 


++ 
Action on examiners’ reports: 


Harry Byron Lee, Lamar, Colo., denied 
construction permit for new station to op- 
erate on 1,310 ke., 100 w., daytime hours, 
sustaining Examiner Walker. 

KFUP, Fitzsimons General Hospital, Den- 
ver, Colo., denied voluntary assignment of 
license and construction permit, sustain- 
ing .Examiner Walker. 

| KFXJ, Western Slope Broadcasting Co., 
| Grand Junction, Colo., denied by default 

modification of license, but renewal of li- 

cense granted, sustaining Examiner Walker. 

Vernon W. Kramer, Hollywood, Calif., de- 

| nied renewal of portable license, but granted 
renewal of fixed station license (amateur 
service), sustaining Examiner Yost. 

John E. V. Jasper, Sherman, Tex., de- 
nied by default construction permit for new 
station, 1,500 kc., 50 w., share with KGKB, 
sustaining Examiner Yost. 

The Voice of Montgomery, Montgomery, 
Ala., denied by default construction per- 
mit for new station, 1,500 ke, 100 w., 
share with KGKB daytime, sustaining Ex- 
aminer Yost. 

KGKB, Eagle Publishing Co., Tyler, Tex., 
granted renewal of license and voluntary as- 
signment of license to East Texas Broadcast- 
ing Company, sustaining Examiner Yost. 

Capitol City Broadcasters Co., Pierre, 8S. 
Dak., denied construction permit for new 
station. 580 ke.. 100 w., 12 hours daily, 
sustaining Examiner Hyde. 

KGFX, Dana McNeil, Pierre, S. Dak., dis- 
missed application for renewal of license and 
regular renewal license issued, sustaining 
| Examiner Hyde. 

~++ 


Synchronization tests extended: 
| WBAL Consolidated Gas Electric Light 
| Co., Baltimore, Md., extended for 90 days 
| from Feb. 1, 1932, synchronization tests with 

WJZ, New York, on 760 ke., during period 
when channel 1,060 kc. is being used by 
WTIC. Hartford, Conn. 

WTIC, Travelers Broadcasting Service, 
Hartford, Conn., extended for 90 days from 
| Feb. 1, 1932, synchronization tests with 

WEAF, Belmore, N. Y., on 660 ke., durin 
pertes when channel 1,060 ke., is being use 
y WBAL, Baltimore, Md. 
| + 
Broadcasting caniinedlial: 

WAAT, Bremer Broadcasting Corp., Jersey 
City, N. J., construction permit to install new 
transmitter and increase power from 300 w. 
| oS. 

F. Great “Plains Broadcastin Co., 
North Platte, Nebr., modification of eones a7 
increase power from 500 w. to 1 kw. 

KVL, Inc., Seattle, Wash., construction pers 
mit to make changes in equipment. * 

KSEI, Radio Service Corp., Pocatello, Idaho, 
construction permit amended to request 250 
|w., 750 w., local sunset, instead of 250 w., 500 
w., local sunset 
KXRO, Inc., Aberdeen, Wash., determine li- 


cense power by direct measurement of an- 
| tenna input. 


~+ + 
Applications other than broadcasting: 
WLD, Pere Marquette Railway Co., Luding. 
| ton, Mich., special license to test field strength 
of eration on 410, 425 kg., 100 w., for one week 
only. 

WPI, Memphis, 
Tenn.. license covering cgnstruction permit 
for 3,105, 3,120, 4,780, 6,210, 6,250, 438, 229 ke., 
100 w., 250 w., 1 kw., public coastal. 

WQDQ, Aeronautical Radio. Inc., New Ore 
leans, La.; KGUD, San Antonio, Tex.; 
El Paso, Tex.; KGUB, Houston, Tex.; KGUH, 
Waco, Tex.; WQDP, Atlanta, Ga., modification 
of point-to-point aeronautical license for dee 
crease in power to 150 w. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Merchant Vessels of U. S., Yr. Ended Je. * 
1931 Bur. of Navigation, U. S. Dept. o 
Commerce. Price, $2.75 (6-35358) 

Operating Revenues and Operating Expenses 
by Class of Service, Class I Steam Raile 
ways in U. S. Yr. Ended Dec. 31, 1930.— 
Statement No. 31150. Bur. of Statistics, Ine 
terstate Commerce Comm. Price, 35 cents. 

(A28-2266) 

Naturalization, Citizenship, and Expatriation 
Laws—Naturail™ation Regulations, Jan. 1, 
1932. Bur. of Naturalization, U. S. Dept. of 
Labor. Price, 20 cents. (11-35337) 

Message of President of U. S. to Two Houses 
of Cong. at Beginning of ist Session of 72d 
Cong., 1931. 

Forged Tools—Simplified Practice Recommen- 
dation R17-31, Bur. of Standards, U. 8, 
Dent. of Commerce. Price, 15 cents. 

Lumber Indvstries—Manufactures: 1929, 1 
Census of U. 8. Bur. of Census, U. S. Dept. 
ot Commerce. Price, 15 cents. (31-28178 


Inland Waterways Corp., 
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INSURANCE 











Unpaid Interest Text of Notes on Manchuria 


Held Not to Void 4% Sent to China and Japan Bij} [x Signed by | 
Additional Correspondence Is Made Public by | 


Insurance Policy 


' 


Action of Insurer in Declar- 
ing It Forfeited Arbitrary 
And Unwarranted, Court. 
Declares | 








{Continued from Page 4.] | 


the prompt payment of such interest,’ | 
and, therefore, not enforceable.” | 

The table of cash surrender values pub- 
lished in the policy invo:ved in this case 
did not extend beyond 20 years from its 
inception, that is, beyond thé year 1917. It 
was provided, “values at other periods 
than those mentioned in the table will 
be allowed on the same basis and will be 
stated upon request.” Nowhere in the) 

olicy, however, was the basis of the al- 
owance exhibited and it would have been 
impossible for anyone without that knowl- 
edge to ascertain the value of the policy 
either at the time the money was bor-| 
oo or the attempt at cancellation was | 
made. 

After the reception of the dividend) 
check, but before it was cashed and before 
the expiration of the 31 days of grace) 
contained in the notice, Judge Barker’s 
brother made inquiry of the company’s 
genera! office in Louisville as to the status | 
of the policy, and was informed that it| 
would be necessary to secure the informa- 
tion from the main office at Milwaukee, | 
Wis., and that that would be done within | 
a few days. On Jan. 12, thésame day, ac-| 
cording to the company’s construction of 
the contract that the policy became void, 
and on which day it so wrote the insured, 
the general agent at Louisville, by letter, 
advised Judge Barker, in answer to the in- 
pay! 4 which had been made, that his pol- 
icy had no cash value at that time since | 
the loan and accrued interest exceeded the 
cash value. 

Allegations on Value 

Here then the promise to state upon re- 
quest the amount of the cash surrender | 
value was broken by the company. The) 
insured had the right to know what the) 
company was contending was the value. | 


In none of the several communications | 


requesting payment of the $217.50 had the | 
company disclosed that value. It merely) 
continued to advise that the debt equaled | 
or exceeded the vazue, and even in notify- 
ing him that his policy was “out of force” 
and cancelled, it only declared that the 


cash value had been exhausted. In a word, | 
it had deliberately concealed that value | 


from the insured. 


The company in sustaining the compe- | 


tency of the evidence of its actuary as to 
what the cash surrender value of the 


policy was at the end of the 29th year, | 
when the loan was made, and of the 30th) 


year, when the attempted cancellation was 
made, argues that it was necessary to 
prove those values by its experts since the 
court could not make the calculation be- 
cause of tiie intricacy and the various ele- 
ments entering into the computation of 
the surrender vatues. We quite agree with 
the proposition. The policy is silent, as 
we have said, as to the basis upon which 
the surrender values are based. It will 
not do to say the statute prescribing how 


the value of a lapsed policy may be de-, 


rived at is sufficient, for it only enjoins 
the minimum value to be given it. Our 
reported cases, as well as the testimony in 


this case, show policies of insurance are) 
issued upon different plans and there is no 


uniformity among the companies as to 


what per cent of the reserve above the} 
statutory requirement will be allowed on | 


this account. 
How then could the company expect its 
ig ee: to know what the value of 
is security was? Why should it expect 
him to accept the bald statement that his 


debt exceeded the value of his collateral? | 


How could it expect him to be other than 
confused when the company was graci- 
ously tendering with one hand the pay- 
ment—of a substantial sum by 
whose terms were calculated to allay fear 
of forfeiture and with the other writing 
him that his contract out of which that 


payment arose had been cancelled? How) 


can the company expect to justify its 
action when, after thus causing confusion 


a letter | 


and lulling the insured into a sense of se-| 


curity, it withhetd answer to his subse- 
quent inquiry as to the status until after 
the deadline for redemption had passed 
and then said to him “you are to late; 
your policy is of no value?” The con- 
cealment of.the value of this security was 
as effective as that in the Curry Case, 
which was stated in the policy to be “the 
customary cash surrender value then a!- 
lowed by the company,” and its acticn was 


as arbitrary as that taken by the company | 


in that case and in t 
both of which it was held to be oppressive, 
mage. and contrary to public policy. 
The courts will not aid nor will they 
ermit the enforcement of a penalty for 
he nonpayment of a debt or the exaction 
of an oppressive and unconscionab?e bar- 
gain with a debtor by reason of his neces- 
sitous circumstances. Sueh is the con- 
sistent view of the proper administration 
of justice. Principle and authority de- 
mand fair dealing by an insurance com- 
pany with its policyholders as well as by 
a creditor with its debtor. 
Application of Rule 
The appleenen of that rule, reinforced 
as it is by the conventional attitude of 
the courts towards forfeitures and the 
rotection of impecunious debtors, makes 
t eee apparent that the attempt to 
cancel thi 
cannot be sustained. By reason of the 
eculiar relationship existing between an 
insurance company and its borrowing 
policyholder—especially where he had fully 
performed his part of the insurance con- 
tract by paying all the premiums required 
—where its action offends good conscience, 
it should be held to a strict accountability. 
We have no difficulty in reaching the con- 
clusion that the act of the company in 
forfeiting the policy was unwarranted and 
mune 
n New York Life Insurance Company v. 
Van Meters’ Admr., 137 Ky. 4, 121 S. W. 
438, 136 Am. St. Reps. 282, where it was 
found the insurance company was not 
justified in cancelling a policy and where 
it had tendered and the insured had ac- 
cepied a small sum as representing the 
balance between his debt and the value of 
the policy, it was held that the beneficiary 
was not estopped to eollect the face of 
the policy under its extended insurance 
provisions. The conclusion reached therein 


and the reasons therefor are in every way | 


applicable here. Indeed, this case presents 
a much stronger reason why the accept- 
ance of the dividend payment under the 
circumstances cannot be held to bar the 
right of the beneficiary in this policy to 
recover the full sum thereof less the debt. 

The trial court having so adjudged, its 
judgment is affirmed. 


Texas Utility Files Bonds 
Pending Rule on Injunction 


AusTIn, Tex., Jan. 29. 
The San Antdnio Public Service Com- 


Twyman Case, in! 


s policy under the conditions | 


| 


1 


pany has filed with the clerk of the) 


district court bonds in its appeal from 
Judge Wheeler's injunction restraining it 
from engaging in the merchandising of 
gas and electric speliences, Under the 

nd the utility will be privileged to con- 
tinue its merchandising activities pending 
decision on the appeal. 


West Virginia Fire Loss 
Gains 5 Per Cent in Year 
CHARLESTON, W. Va., Jan. 29. 


Fire loss in West Virginia during 1931 
was $5,054.465, an increase of $254,530, or 


5 per cent, over that of 1930, according | by the State Indust~ial Commission in the 
to the annual revort of the Siate Fire|case of Educational Film Exchange, Inc., 


Marshal, C. O. Stahlmann. 


| 





The Department of State 





FFORTS of the United States and the League of Nations to preserve the Kellogg 
Pact and the Nine Power Treaty in the Japanese occupation of Manchuria 
are set forth in a series of notes made public Jan. 27 by the Department of State 
tn reply to a resolution of Senator Johnson (Rep.), of Californid. (Dispatches,* 
hitherto unpublished, on the Japanese encroachment, were published in the issue 
of Jan. 29.) The text of additional correspondence follows: 
+ 


The American Government’s note to China 
and Japan calling attention to the obliga- | concerned, they have no intention whatever 


of proceeding to any steps that might ham- 
aes Kellogg-Briand Pact, dated Oct. | per any efforts intended to assure the pa- 
The Government and people of the United Fae tae Oniae oo Yee ere 
States have observed with concern the Three. On the other hand they have 
events of the last month in Manchuria. a Ned th hi 
When the difference between Japan and TSPeRsOdy — Ce ee eee oe overs 
China came to a head on Sept. 19 one of the Chinese Government to the organized hos- 
parties to the dispute referred the matter | xe agitation i ag Seen 
to the League of Nations and since that mh various parts 0 ins. The suspension 
time the American Government, by repre- of all commercial intercourse with Japanese 
sentations through diplomatic channels, See eee el ok tara Cees * es 
has steadily cooperated with the League in enforcer b anti-Ja: eae es ‘izations 
its efforts to secure a peaceful settlement. | Shar have vaken the law into their oe 
A threat of war, wherever it may arise, is of hand d are h il lizi ith 
profound concern to the whole world and | ihe inrest of ca al iste even W 
for this reason the American Government, Chi ip b> 4 Taine ‘Gat ment, sny 
like other Governments, was constrained to | nese who may be found disobeying their 
call to the attention of both disputants the arbitrary decrees. Acts of violence leveled 
serious dangers involved in the present sit- | ®8ainst cn hae os also continue 
uation. | Seeds ho eebelaetes af Seagal te 
cagutientie of ae tae te ee aoe | will be manifect to all fair observers of the 
tion of War, particularly to call to the at- actual situation that those activities of 
tention of the Japanese and the Chinese | the anti-Japanese organizations are ac- 
Governments the obligations which they quiesced in by the Chinese Government as 
voluntarily assumed when they became | & means to attain the national ends of 
parties to that treaty, especially the obliga- | China. The Japanese Government desire 
tions of Article II, which reads: to point out that such acquiescence by the 
“The high contracting parties agree that Chinese Government in the lawless proceed- 
the settlement or solution of all disputes or ings of their own nationals can not be 
conflicts of whatever nature or of whatever | Tegarded as being in harmony with the 
origin they may be, which may arise among | letter or the spirit of the stipulations con- 
them, shall never be sought except by pa- tained in Article Two of the Pact of Paris. 


cific means.” [Following this reply of the Japa- 
The American Government —, this ose nese government to the American note 
casion again to express its earnest hope tha ‘ 
Japan and China will refrain from any of Oct. 20, there appeared five more 
measures which might lead to war and that previously published items on Man- 
they will find it ee mie near future | churia. The first of these items, dated 
to agree upon a met! or resolving Vv ; 
peaceful means, in accordance with their =? * ease eee aoe 
promises and in keeping with the confident | by the Counci of the League, demand- 
expectations of public opinion throughout | ing Japan’s — from Man- 
the world, the issues over which they are churia before the next Council ses- 
at present in era aa | sion. The next, dated Oct. 26, was 
Japan's communication to the League 
in which China is blamed for the 
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Work Insurance |Jmprovement in Employment _ City Is Refused 


Gov. La Follette 





New Law Requires Employ- 
ers in Wisconsin to Create 


| 
| 


Reserve Fund for Unem-| 
ployment 


Mapison, Wis., Jan. 29. | 


Governor La Follette on Jan. 28 signed 
the Groves unemployment reserve bill 
(A. 8), which is the first legislation of its | 
kind enacted by any State. | 

The new law will be ee July 1,| 
1933, unless employers of Wisconsin em- 
ploying more than 175,000° have already | 
— State approved voluntary sys- | 
ems. 

Among the provisions of the law are 
the following: | 
1, Contributions will be made by em-| 
ployers at the rate of 2 per cent of the! 
weekly pay roll, to be reduced to 1 per) 
cent when the average reserve per employe 
reaches $55 and ended when the average 
reserve reaches $75. Employes may con-| 
tribute to the fund if they so desire. | 

Benefits to Workers Outiined 

2. Benefits may be paid to unemployed | 
workers for not more than 10 weeks in| 
any year. = 

3. Benefits shall not be more than one- 
half of the employe’s regular wage and 
shall not exceed $10 a week or be less 
than $5 a week for total unemployment. | 
|Persons earnings more than $1,500 a year 
are not affected. 

4. The law applies to employers of more 
than 10 employes, with specific exemptions | 
for farmers, seasonal employment, domes- | 
tic service and several other distinctive | 
classes. | 

State Supervision Pro d | 

5. No benefits will be paid where an em- | 

ploye is discharged because of misconduct, 





ispute. Students working during vaca- 
tions are excluded. 

6. Unemployed workers will not be el- 
igible to benefits if they refuse suitable | 
employment which is broadly defined in 
the act. 

The State Industrial Commission will 


| 





++ 
Reply of the Chinese Government to the 
American Government’s note of .Oct. 20, 
~ oot & — of State trouble. On Oct. 27, China informed 
y Mr. Yung Kwa ct. : ; ho 
Sir: I have the honor to inform you that | the League in a note of her willing 
I am instructed by my government to de- ness to conclude an arbitration treaty 
liver to you the following note: with Japan. President Briand of the 
trom, the Ameritas Government the som- | Counce then, om Oct. 2, im reply te 
munication dated Oct. 21, in which the } %@pan’s declaration of the 26th, asked 
American Government calls the attention of | Japan to prepare to evacuate Man- 
the Chinese and Japanese Governments to | churia as quickly as possible. The 
= ores ant, vo i Treaty = | item of Oct. 26 was China’s “memo- 
the Renunciation 0: ar and expresses e ” sy 3 
hope that both China and Japan will re- aes Eaean as Oct —_ > 
| 
| 


frain from any measures which might lead 


to =e. satel ~ . ‘ ‘ which China insisted on Japanese 
nis e nese overnmen an people i 4 i 
deonly_ axprociate the renewed euapeuion. compliance with the resolutions of the 


League calling for the evacuation of 


on the part of the Government and ople 
5 i Manchuria.) 


of the United States, of the profound con- | 
cern with which they have observed the | 
development of events in China since Sept. 
18. The Chinese Government is especially | 
gratified to learn that the American Gov- | 
ernment has cooperated with the League of 
Nations in its efforts to secure a peaceful 
settlement. 

“It has been in absolute, reliance upon 
the principles of international law and in- 
ternational agreements, particularly those 
for the perpetuation of peace among na- 
tions, and for pledging respect for the 
sovereignty, the independence, and the ter- 
ritorial and administrative integrity of | 
States, that the Chinese Government has | 
consistently refrained from employing 
force to meet the situation created by the | 
occupation of Chinese territory by Japa- | 
nese troops and other warlike actions of | 
Japan, in the belief that such actions would | 
not be permitted to go unchallenged by | 
the powers which should feel deeply con- | 
cerned in the matter. Especially faithful 
to the obligations assumed under the 
Treaty for the Renunciation of War, the 
Chinese Government has been seeking from 
the very beginning, a just and adequate 
settlement by pacific means. China has not 
adopted any measures of war but hes ap- 
pealed to the United States of America as 


+++ 

Telegram from the American Minister to 
China transmitting written request of the 
Chinese Government, dated Shanghai, Nov. 
2, 1931. 

Secretary of State. Washington. 

Nov. 2, noon, My Oct. 26, 7 p. m. 

From Nanking. I received on the eve of 
my departure from Nanking, a written re- 
quest from the Acting Minister for Foreign 
Affairs, dated Oct. 28, asking the “Ameri- 
can Government to designate representa- 
tives with whom the Chinese authorities 
will be pleased to associate in accordance 
with the terms of the resolution of Oct. 24 
of the Council of the League of Nations.” 
The Acting Minister for Foreign Affairs asks 
me to communicate to him as soon as pos- 
sible the names of the representatives to 
be appointed by the United States. I com- 
municated Department's attitude as set forth 
in the last sentence of Department's 103, 
| Oct. 27. 5 p. m., to Nanking, orally to the 
| Acting Minister for Foreign Affairs. 

(Signed) 2 JOHNSON. 

Note: The last sentence of Department’s 
| 103, Oct. 27, 5 p. m., was to the effect 
|that until the American Government 
| should be informed as to the action taken 


well as the League of Nations under the | by the members of the League of Nations 
rovisi isti : - f 
— of existing international agree as to paragraph 4 of the resolution of 

“It is the sincere desire of the Chinese | Oct. 24, it preferred to take no action in 


Government to settle the present crisis by 
peaceful means under conditions which give 
@& guarantee of fair and equitable treatment 
for all concerned and to cooperate to the | 
fullest possible extent with the American 
Government, the sponsor of the Treaty for 
the Renunciation of War, in its efforts to 


this matter. 


-~++ 
Note of Chinese Government to American 
Minister to China, dated Nanking, Nov. 2. 
Excellency: Referring to my note of Oct. 
28 in which the Chinese Government in- 


uphold the sanctity of the international | Vited the American Government to desig- 
engagements.” nate representatives to associate with the 
Accept, Sir, the renewed assurances of Chinese authorities in the taking over of 


my highest consideration. 


places in Manchuria to be evacuated by 
(Signed) Yung Kwai, Charge d’Affaires ad 


Japanese troons, I have the honor to in- 


interim. form Your Excellency that the Chinese Gov- 
 +.4 ernment has appointed a commission for 
Reply of the Japanese Government to the reoceupation of evacuated territories 


American note of Oct. 20, dated Tokyo, Oct. _ Which is composed of the following mem- 


24. 1931. bers: Dr. V. K. Wellington Koo, Chairman, 

I have the honor to acknowledge the | General Chang Tsrn Hsiang, Mr. Chang 
receipt of your note of Oct. 21 in which, Chun, Mr. Wu Te Chen, Dr. Leo Wen Kan, 
under instructions of your Government, | Mr. Tang Erh Ho. Mr. Lin Chi. 


you were so good as to call the attention 
of the Japanese to the obligations assumed 
by Japan as a signatory of the Treaty for 
the Renunciatiom of War. 

“The Japanese Government highly appre- 
ciate the sympathetic concern of the Ameri- 
can Government in the maintenance of in- 
ternational peace Their position bé¢aring 
on the stipulations of the treaty in question 
is set forth in the accompanying statement. 
Entertaining the same earnest hope expressed 
in your communication under review, the 
Japanese Government remain unshaken in 
the belief that a method for resolving by 
pacific means their present difficulties with 
China will soon be found upon direct nego- 
tiations between the two disputants in the 
spirit of mutual geod will and helpfulness.” 


The Chinese Government tates this op- 
portunity to request the American Govern- 
ment to expedite the appointment of its 
representatives who, it is hoped, will speed- 
ily proceed to Manchuria and associate with 
the above-mentioned ‘Chinese officials. I 
avail myself, 


(Signed) Chin Lun, Frank W. Lee, Acting 
Minister for Foreign Affairs. 

Note: There was no written reply to 
this note. The Department instructed the 
American Minister to China that he might 
reply orally to the effect that any action 
in regard to paragraph 4 of the resolu- 
tion voted upon on Oct. 24 by the Council 
of the League should properly be taken 


a ok in the first instance by the Council or 
The accompanying statement is as fol- governments members of the League and 
lows: that until it had been informed specific- 
One. The Japanese Government realize ally as to the action taken by the League 


as fully as any other signatories of the 
Pact of Paris of 1928, the resnonsibilitv in- 
curred under the provisions of that solemn 
pact They have made it clear on various 
occasions that the Japanese railway guards 
in taking military measures in Manchuria 
since the night of Sept. 18 last have been 
actuated solely by the necessity of defend- 
ing themselves as well as of protecting the 
Sovth Manuchuria Railway and the lives 
and property of Japanese subjects, against 
wanton attacks by Chinese troops and 
armed bands. Nothing is farther from the 
thoughts of the Japenese Government than 
to have recourse to war for the solution of 
their outstanding differences in China. 


members, this Government preferred to 
reserve decision. 


~++ 


Memorandum delivered to the Japanese 
Government by the American Ambassador 
at Tokyo pursuant to instructions of the 
Secretary of State, dated Nov. 5, 193). 

Mv Government acknowledges the _ re- 
ceipt of the Japanese Government's note of 
Oct. 24, 1931, in reply to its note of Oct. 
21, 1931. 

My Government notes with satisfaction the 
reference of the Japanese Government to 
the Pact of Paris and the assurance that 
it is the settled aim of the Japanese Gov- 


Two. It is their settled elm to compose _ ernment to compose its differences with 
those differences by all pacific means. In China by none but pacific means. 
the note of the Japanese Min‘ster for For- ) 


My Government notes also the statement 
thet the Japanese railway puards in taking 
military measures in Manchuria since the 
night of Sept. 18 last have been actuated 
solely by the necessity of defending them- 
selves and of protecting the South Man- 
churia Railway and the lives and property 
of Japanese subjects against attacks by 
Chinese troops and armed bandits. 

It is clear that the events of the last few 
weeks affect the rights and interests not 
only of Japan and China, but of the many 
nations which have relations with these two 
countries, and which are associated with 
both by ties of friendship and of recipro- 
cal advantage as well as by the more for- 
mal ties of treaty relationship, and it is 
because of this that the United States, 
along with other nations similarlv situated, 
has felt not only free but in duty bound 
to express its views. 

From the information in its possession, 
my Government can not escape the conclu- 
sion that in the efforts to protect the South 
Manchuria Railway and the lives and prop- 
erty of Jananerce subjects against attack a 
situation has been created in Manchuria 
which gives Japan substantial control of 
southern Manchuria and has, temporarily, 
at least, destroyed the administrative in- 
tecrity of China in this region. On this my 
Government neither attributes motives nor 
pacses judgment, but desires solely to point 
ovt the fact. 

It appears to my Government that there 
are two seperate and distinct points to be 
considered. First. the peaveful solution of 
the present unfortunate situation in Man- 
churia, and, second, a solution through di- 
rect negotiation of the various matters at 
issue between Japan and China arising from 
misunderstanding as to the respective rights 
of the two nations as claimed under various 
treaties. 

With regard to the first point, my Gov- 
ernment can not escape the conclusion that 
effective withdrawal of the Japanese troops 
within the railway lines would destroy the 
idea, either on the part of China or of out- 
side nations, that Japan intends to use mili- 
| tary pressure to bring abovt a settlement 

of the broader issuer. That it is not the 

Japanesce Government's intention thus to 

exert pressure has already been clearly in- 


eign Affairs to the Chinese Minister at 
Tokyo, dated Oct. 9, the Japanese Govern- 
ment have alread) declared their readiness 
to enter into negotiations with the respon- 
sible representatives of China for an adjust- 
ment of the present difficulties. They still 
hold the same view. So far as they are 


Credit Pool to Continue, 
Mr. Buckner Announces 


New York, N. Y., Jan. 29.—The National 
Credit Corporation still is in active op- 
eration, and will so continue until the 
Reconstruction Finance Corporation is 
fully organized and its activities under 
way, Mortimer N. Buckner, president of 
the corporation, has announced. | 

Mr. Buckner’s statement was issued in| 
explanation of an announcement by the 
chairman of the Board, George M. Reyn- 
old’s, which was misinterpreted, according 
to Mr. Buckner, to mean that all aciivity 
of the bankers’ pool would.be stopped. 

Even after the new orgarfzation is under | 
way, Mr. Buckner declared, the National 
Credit Corporation will keep its organ- 
ization intact for action if needed. 





Oklahoma Defines Status 
Of Film Renting Comnany | 


OKLAHOMA City, OKLA., Jan. 29. | 

A corporation engaged chiefly in thi 
b ess of renting moving pictures is not 
ea sholesale mercant., establishment as 
defined by the Workmen’s Compensation | 
Act of Oklahoma, the State Supreme | 
Court has held in vacating an award made 


of Texas et al. v. Watson et al. 


| have complete supervision of the law with | 
power to make recommendations and reg- | 
ulations. No employer's account shall at | 
| any time be liable to pay benefits beyond 
; the current resources which, his account 
| has, or would have, if all contributions 
| were property made. 
mployer’s Liability Provisions | 
| The liability of any employer’s account | 
may ‘be reduced depending upon the ad- 
ey of the account at the beginning 
of the month. If the reserve at the begin- 
|ning of the month amounts to $50 per | 
|employe, the account shall pay in full all) 
| valid claims during that month. If the} 
|reserve is less than $50 but more than 
| $45 per employe, the maximum benefit is 


| receded somewhat from the level of the pre- | 


— voluntarily or because -of a trade | P 


Is Shown in Some Industries 





Conditions in Various States for Month Re- 
viewed by Department of Labor 





[eROveMent was shown in the employment situation in some industries dur- 
ing the month, largely due to seasonal demands, according to the monthly survey 
Service, Department of Labor. A general 
(Sections of the review by States were pub- 
Tite review proceeds in full text as follows: 

+ 


by States issued by the Employment 
surplus of labor was shown, however. 
lished in the issues of Jan. 28 and 29.) 


were responsible. Some improvement was) 
experienced in the woolen mills. Several) 
thousand people were given temporary em-, 
ployment during the holiday season in post| 
offices, mail-order houses, department stores, | 
and other lines. More than $25,000,000 in 
building was under way by the State of Min- 
nesota, including university buildings snd 
additions and repairs to various State institu- 
tions. Private building, however, was not 
brisk, and there was » surplus of carpenters, | 
painters, bricklavers, and other craftsmen. 
Considerable municipal work was under way, 
giving employment to many skilled and un- 
skilled workers. There was little demand for 
farm help and a marked surplus of this class 
of labor prevailed. 


Mississippi | 
~ % An increase in the volume of employment 
Maine was registered in many of the manufacturing | 
. Reports from all sections of the State indi-| establishments, and an increase in the de- 
cated a general surplus of labor during De-| mand for male and female clerical help was | 
cember, which included professional andjreported. Cotton picking continued to give | 
clerical workers in the larger communities.|employment to approximately 15,000 people, | 
Part-time schedules continued in the majority | with no shortage of farm help apparent. Sea- | 
of the manufacturing establishments and sonal activities, occasioned by the harvesting 
several reported a further reduction in the | of cotton, ginning, and the operation of cot- | 
forces engaged. Woolen and worsted goods | tonseed-oil mills, continued with large forces | 
mills operated at a low level and many plants | engaged. Part-time schedules obtained in the | 
were inactive; however, a few maintained a| lumber mills, naval-stores establishments, cot- | 
fair rate of activity. Production schedules and | ton-textile mills, railroad shops, and other | 
employment in the cotton-textile industry | Miscellaneous enterprises, affecting a large 

. number of workers. Municival improvements 
| increased in many of the cities, absorbing ap- | 
| proximately all surplus labor. No large build- 
| ing projects were under way and a surplus of 
| building-traces men prevailed in practically 
atl localities. Federal levee construction on | 
| the Mississippi River continued to employ a | 
large number of men. State and county high- , 


Louisiana 

A surplus of labor was apparent during De- 
cember. The major industries were in opera-| 
tion; however, curtailed schedules prevatied | 
in some industries and,a few plants were) 
closed. No change was noted in the sub- 
normal operations in the lumber industry. | 
The fish, oyster, shrimp, and kindred indus- 
tries reported normal activities, with close | 
to normal forces employed. Transportation 
companies, paper and printing establish- 
ments, and oil plants reported normal em- 
ployment. Many of the packing houses and 
food-products concerns maintained full-time) 
operations. No large building programs were 
under way. Highway construction continued 
in good volume, furnishing employment to 
approximately 11,000 men. 


ceding month. Activity and employment in 
the newsprint-paper mills were fairly well 
sustained, while plants manufacturing several 
other kinds of paper—ground wood, sulphite, 
and soda pulp—were generally curtailed. A 
marked upward trend was registered in the 
shoe-manufacturing establishments and sev- 


eral factories resumed operations. Large num-| Way-construction projects employed many | 
bers of these workers who nave been omnes men. | 
art time were engaged on full-time schedules, | . e 

with still further employment gains expected Missouri | 


in January. Activity held up well in wood-| 
working mills. Operations in the lumber) 
regions were at an extremely low lével; how-| 
ever, the unemployment situation was relieved 
somewhat by the reopening of the _ peeled-| 
pulpwood camps during the month. Employ- | 
ment in the various departments of one rail- | 
road registered a slight decrease as compared | 
with November, but this was more than off- 
set by the increase that occurred in another. 
Employment in the navy yard held up well. 
Foundries, machine shops, shipyards, and car- 
repair shops were slightly less active in Decem- | 
ber as compared with November. Work on) 
highway-construction projects has been prac- 
tically stopped for the Winter and seasonal in- 
fluences were also a factor in the curtailment 
of building, public-utility and mmnicipal con- 
struction projects, and in several gigantic 
quarries. Bridge construction continued to} 
afford employment for quite a number of men. | 
Citizens’ employmen’ committees in several 
municipalities found employment for some of 
the local idle workers. Many clerical and 
sales people were temporarily engaged in the 
stores during the holidays. 


While most of the manufacturing establish-| 
ments throughout the State were in opera- | 
tion, part-time employment and curtailed) 
scehdules obtained in the majority. Although 
the volume of road construction was cur- | 
tailed, due to Winter weather, 100 highway | 
projects were active, employing approximately | 
1,950 workers. Seasonal conditions were re-| 
sponsible for a reduction in building, with un- 
employment most prevalent among earpen-| 
ters, painters, bricklayers, and skilled arti- 
sans. The seasonal excess of farm help was | 
augmented by an influx of these workers from | 
the larger cities The holiday trade provided | 
temporary employment to many people in the 
retail establishments. Little change was noted 
in the industrial-employment situation dur-| 
ing December. Several cities were inaugurat- | 
ing plans to provide employment for many | 
idle workers during the Winter months. | 


Montana 
A surpuls of labor was reported throughout 
the State during December. Several addi- | 
tional highway projects were completed and | 
others halted on account of inclement weather 





|} reduced to $9 a week. For each drop of 
$5 in the reserve per employe, there is a 
further decrease of $1 in the maximum 
benefit. 
All contributions must be paid to the 
eo may be invested by the Annuity 
| Board. 


dicated in the statement issued by the Jap- 
anese Government in Tokyo on Oct. 27. It 
is further the belief of my Government that 
the second and broader question can not 
appropriately be settled until the first has 
been disposed of. The withdrawal of the 
troops, as soon as this can be safely ac- 
complished in the present emergency, would 
inevitably create a more favorable atmos- 
phere in which negotiations may be car- 
| ried on, and would also constitute an im- 
pressive demonstration to the world of Ja- 
pan’s often repeated asrertion that it has 
no territorial ambitions in Manchuria and 
that it intends strictly to abide by the 
treaties guaranteeing the administrative in- 
tegrity of China and providing for the set- 
tlement of all controveries solely by pa- 
cific means. 

It is in the light of the above that my 
Government has noted with regret and con- 
cern that at the meeting of the Council of 
the League of Nations, the representative of 
the Japanese Government should have in- 
sisted that these broader matters, which 
would seem to have little direct bearing on 
the immediate situation, should be discussed 
and be disposed of by negotiations be- 
tween Japan and China in advance of the 
withdrawal of Japanese troops from the 
points of occupation outside the railway 
zone. 

As to the second point, the settlement of 
the broader issues involved in the treaty 
rights, my Government is in complete sym- 
pathy with the’desire of the Japanese Gov- 
ernment to obtain a solution which will be 
satisfactory to both parties and which, be- 
ing so, would give promise of permanence. 
It can not bring iteelf to feel, however, that 
the solution of these broader issues should 
be made a condition precedent to the so- 
lution of the prezent situation in Man- 
churia. My Government further takes oc- 
casion to state that if negotiation of these 
broader issues, subsequently undertaken. 
should not eventuate in a conclusion ac- 
ceptable to both parties, there exist numer- 
ous methods or agencies of arbitral, concil- 
jatory, or judicial settlement, which might 
be invoked by Japan and by China, includ- 
ing methods or agencies in the creation of 
which both countries have participated. 
Recourse to one or another of these might 
not only facilitate arrival at an equitable 
settlement but would vesult in the assur- 
ance to both the Japanese and the Chi- 
nese Governments that the settlement so ar- 
rived at would enlist the approval and sup- 
port of public opinion throughout the 
world 

My Government finds confirmation of its 
views as expressed above in its scrutiny of 
the position taken by the Council of the 
League of Nations as expressed in the reco- 
lution adopted by the Council on Sept. 30 
and in the draft resolution upon which 13 
members of the Council gave affirmative 
vote on Oct. 24. My Government hopes that 
the Japanese Government wil! find it pos- 
sible to share the view of thorce nations 
that negotiations looking to the settlement 
of longstanding issues between Jepan and 
China ought not be made a condition prece- 
dent to the evacuation of the occupied po- 
sitions and by so doing avail itself of the 
opportunity presented to refute conclusivly 
any implication that exertion of military 
pressure wes in any way intended to affect 
the process of arriving at a settlement of 
the points at issue. Mv Government con- 
fidently hopes that both Japrn and China 
will be guided by the spirit of the resolu- 
tions above referred to and will make every 
possible effort to follow a course consistent 

| therewith. 

During October fighting developed south 
of Tsitsihar between two Chinese Generals, 
one of whom, Ma Chan-shan, recognized the 
authority of Marshal Chang Hsueh-liang. 
In the course of the fighting, the Taonan- 
Anganchi Railway bridges crossing the 
Nonnt River were destroyed and Japanese 
troops advanced to protect a party of en- 
gineers in making necessary renairs 

A three-day battle between the Japanese 
and Chinese forces took place Nov. 4-6 as 
a result of which the Japanese occ™pied 
territory north of the Nonni River. Later, 
on Nov. 18, the Japanese troops attacked 
and defeated General Ma's forces, crossed 
| the Chinese Eastern Railway and occupied 

Tsitsihar, the headquarters of General Ma 

and the capital of the Heilungkiang 

Province. 

(Following the American Ambassa- 
dor’s delivery of the foregoing memo- 
rancum to Japan, there was published 

a telegram from the President of the 

League Council to Japan and China, 

in which ti:e President notes the bat- 

tle of Tstisiar, and asks that all ag- 
gravating situations be eliminated. On 

Nov. 7, in answer to this telegram, as 

published previously, Japan says that 

China musi agree to certain Japanese 

princinles bejore Japanese troops can 

be withdrawn. China, in her reply 
to the President’s telegram, points out 
that the League should stop Japan's 
aggressive actions. Also previously 
made public was Japan’s note sent 
through her representative to the 

League on Nov. 8, in which Japan says 

the Manchurian situation would be 

aggravated only by new hostile acts 
by Chinese troops.) 


| Publication of the correspondence 
| tm full teri will be continued in the 
| issue of Feb. 1, > 





| conditions, releasing many of these workers. 
| The seed houses continued operations, with 
|} many women employed. Activities in metal 
|mining ard smelting and in the lumber mills 
and logging camps were far below normal. 
While several flour mills remained closed, 
others operated with reduced forces engaged. 
The bect-sugar factories provided employ-. 
ment for large forces of men. 
continued in fair volume, with forces fairly 
| well sustained. Curtailed schedules obtained 
}in a number of miscellaneous manufacturing 
plants. The construction of a toll line, ex- 
tension to exchange, and cable-telephone 
facilities engaged a number of men. Pub- 
lic projects and the erection of residences fur- 
nished employment to many building-crafts 


Nebraska 


While a seasonal decline in employment was 
recorded during December, this situation was 
not acute. Building and activity in public 
utilities registered a decrease compared with 
November. Highwey and bridge construction, 
except for a few minor projects, were com- 
pleted during the month and many men were 
released. The completion of the laying of 
gas-pipe lines also added to the number of 
| unemployed. The railroad shops reduced their 
| forces. A seasonal increase in employment in 
the retail stores occurred during December. 
| Part-time schedules prevailed in many indus- 
tries. Additional workers were employed by 
the Post Office Department in the larger cities 
to handle the holiday mail. A large force of 
| men continued to be employed full time on a 
| 66-mile water-pipe-line project. The sugar- 
beet plants in the western section of the State 
closed, releasing hundreds of workers, with 
little prospect of reemployment in other ac- 
tivities. he meat-packing plants employed 
the average number of operatives, with fur- 
theft increases expected in January. Cattle 


Maryland 

A surplus of labor continued throughout 
December in the larger cities of the State. 
| While the majority of. the manufacturing 
jestablichments were in operation, quite a 
|/nmumber worked on part-time schedules, with 
reduced forces engaged. Highway and railroad 
construction offered employment to large 
numbers of men. Eight State road contracts 
at a total value of $241,761 were awarded 
during the month. Increased activity was re- 
ported in the railroad shops and in some 
instances a number of turloughed workers 
were recalled. There was a slight improve- 
ment in the volume of building in some of 
the larger cities; however, many byilding- 
trades men remained idle. While there was 
some improvment in the coal-mining areas, 
production remained below normal and a sur- 
plus of miners prevailed. Part-time employ- 
ment obtained in the iron and steel mills. | 
Textile mills and clothing factories continued 
to operate on fair schedules. Slightly de- 
creased activity was reported in the furniture | 
plants. Municipal improvements and public- 
| utility work provided employment for an ad- 
|} ditional number of skilled and _ unskilled 
| laborers. There was comparatively little sur- 
| plus of labor in the e@gricultural areas. 


Massachusetts 

| Due to the demand for extra help in the 
| stores, the postal service, and at some of 
the larger railroad terminals, there were fewer 
| workers idle during the greater part of Decem- 
| ber as compared with the preceding month. 
Employment in the shipbuilding industry in- 
creased somewhat and operations were ex- 
pected to continue at a high level in January. 
Fairly satisfactory schedules were maintained 
}in several plants producing soap, books, food 
| products, steam engines, radio tubes, lamp 
| bulbs, bicycles, children's vehicles, refined oil, 








| toys, hats, baby carriages, flannel, gelatin, | fecding absorbed some of the excess farm 
|hair, felt, cigars, and zinc products. While P. . 
|many of the printing, publishing, and book- | New Hampshire 

binding establishments operated below capac- ’ he 
| ity, several were fairly busy and a few showed Very little change was noted in the in 


dustrial-employment situation during Decem- 


an improvement compared with November. . 
ber Satisfactory schedules were maintained 
or maintained at a fairly sat-| 11 ‘the textile mills, wood-working plants, 


in a few print-cloth mills. 
Operations were curtailed in a large percentage 
|} of the cotton mills and a decrease in pro- 
duction was recorded in several. A slacken- 
ing in activity was reported in a few worsted 
mills, while several woolen mills maintained 
fairly good scheduler. A falling off in pro- 
duction wa&s recorded in a few knit-goods 
| mills that reported. Several silk and rayon- 
goods factories operated on reduced schedules, 
| Activity and employment in many of the 
needle-trade factories were at a low level; 
| however, some improvement was anticipated 
aiter the middle of January. Activity in the 
coniectionery factories was well sustained the 
| first 15 days of the month, but this was 
| followed by @ downward trend; however, an 
improvement in the production of certain 
kinds of candy was expected in the month 
to follow. While many shoe factories were 
either closed or operating at a low rate, due 
to seasonal influences, an upward trend was 
anticipated in the cource of the next 30 days. 
| A few of the leat‘er tanneries showed a slight 


and machine shops, while activities in the 
shoe factories, granite industries, and asbes- 
tos-products plants decreased. Highway con- 
struction, due to Winter weather, was sus- 
pended until Spring. No building projects of 
any size were siarted. The construction of 
sewers in two communities at a cost of $67,- 
090 provided employment for a large number 
of laborers. There was an ample amount of 
farm help to supply the demand 


The review of conditions in other 
States will be printed in full text in 
the issue of Feb. 1. 


Various Sources of Data 
On Prices Are Compiled 


A compilation of price sources just is- 
sued by the Commerce Depariment, made 


improvement, while others were less active. ®8 ® result of the large number of in- 
The fishing industry was not very busy uiries received in the De2partment’s 
Curiatled schedules cont'nued generally in library, lists approximately 1,700 com- 


plants producing machinery, machine tools, 
small tools, foundry products, jewelry, elec- 
trical equipment, rubber goods, furniture and 
other woodwork, granite, and paper. Opera- 


modities and presents more than 80) 
soure2s for current prices, includ:ny trade 
journals, reports and statistical organi7e- 


tion” in the writing-paper mills con‘! - tions in the United S.ates and foreign 
low normal. Toward. the close af the enous countries. An alphabetical lisi of all pe- 
quite a number of plants were closed for Yriodicals referred to with names and ad- 
inventory taking. Curtailed schedules pre-| dresses of publishers is included in an 
vailed in several street-railway and steam- app2ndix. 


railroad shops, and some of the latter were 
inactive part of the month. A seasonal re- 
duction in employment occurred among some 
of the outdoor workers employed by the street 
railways and steam railroads and many main- 
tenance-ol-way workers worked part time 
The labor supply throughout the State con- 
tinued greatly in excess of the demand. The 
fair volume of building under way was in- 
sufficient to absorb the large’ number of these 
craftsmen who were idle. Employmnt on State 
nighwayv construction w«s maintained at an 


While designed primarily for the bencfit 
of the users of the Department’s library, 
the publication is so comprehensive and 
the demand for the information so wide- 
epreed. it is believed that this source-book 
will fill a long-desired business need. 

Copies of this handbook. which is dur- 
ably bound in cloth, are cbtainable from 
the Superintendent of Documents, Gov- 
ernment Printing Office, Washingion, D. 


unusually high level for this time of year. | C: The price of $1.10, it is poinied out, 
| Municipal projects also provided employment Covers merely the cost of printing and 
for meny men. Funds vaicsed by employment | binding.—Issued by the Department of 


|; committees in many paris of the State created 
employment for many workers. and more jobs 
should be available in January as a result 
of the continued activities of these commit- 


Commerce. 


Industrial Fatalities in Ohio 


| tees, The’ surplus of farm heln increased 
| somewhat compared with Novemter. Total 1 135 During Year 
° . 9 
Michigan 
| § 
Some improvement occurred in the indus- CoLuMBus, OnI0, Jan. 29. 


| trial-employment situation during December, 
more particularly noticeable in the automo- 
| bile factories. Several plants manufacturing 
automobiles increased operations to full-time 
schedules, while a number of the tool, die, 
and pattern-making shops worked overtime. 
| Several sugar factories reported day and night 
shifts engaged. The volume of building de- 
| clined somewhat, resulting in the release of 
quite a number of building-trades men. Im- 
| provements to rivers end harbors throughout 
the State, at an estimated cost of $9,099,002, 
| are to be started during January and will 
| provide employment for many men in vari- 
;ous localities. Temporary employment was 
| given to a large number of clerical workers 
and salés persons during ‘the holiday period. 
|Highway construction was somewhat retarded 
| due to heavy rains, but approximately 6,000 
| men were employed on this clees of work dur- 
| ing December. The surplus of labor apparent 
| embraced practically all trades, while a sur- 
| plus of farm help was reported in the agri- 
cultural sections. 


Minnesota 

| Cold weather during December resulted in 
|@ reduction of forces employed by the State 
| highway department. mall seasonal em- 
ployment gains were noted in printing and 
|publishing establishments, and further slight 
| imereases were recorded in meat-packing 
| houses. but activity in the latter industry 
| Was still somewhat below normal fer this sea- 
son of the year. Litt'e activity was reported 
im iron mining, for which seasonal factors 


Fatal industrial accidents in Ohio in 
1931 totaled 1,135, Thomas P. Kearns, Su- 
perintendent of the Division of Safety 
and Hygiene in the State Department 
of Industrial Relations, has announced in 
his annual report. During the year 171,- 
769 industrial accidents were reported. Of 
these, 23 represented permament total dis- 
oie and 1,383 permanent partial in- 
juries. 





Accidents in Industry 
In Minnesota Reviewed 


Sr. Paut, MInn., Jan. 29. 


Industrial accidents reported to the 


| 15,022 were acknowledged as compensable 
and paid, according to an announcement 
by J. D. Williams of 
Compensation, medical and hosiptal pay- 
ments amounted to $3,950,000, he said. 
Fatalities numbered 184. 

Twenty-one decisions of the Industrial 
Commission were apealed to the State 
Supreme Court. Of these 18 were af- 
firmed, one modified, one reversed and 
jone dismissed, 


Coal mining} 


State Industrial Commission during the | 
calendar year 1931 totaled 45,951, of which 


the Commission. | 


Right to Divert 


Niagara Waters 


Power Commission Decides 


Private License Prevents 
Permit for Lockport, N. 
Y., to Utilize River 


The Federal Power Commission rendered 
a written opinion Jan. 29 in support of 
the oral decision of the Commission Jan, 
19 denyng the application of the City of 
Lockport, N. Y., tor a prelminary permit 
for a period of two years covering the use 
of 275 cubic feet per second of*water to be 
diverted from the Niagara River. The 
Commission held that it could not at ths 
time entertain the application, as the 
water in question already is under a li- 
cense to the Niagara Falls Power Co. 
which is effective until Aug. 31, 1932. 

The opinion, whch was wrtten by Com- 
missioner Frank R. McNinch and ap- 
proved by Chairman Smith and Commis- 
sioners Draper, Garsuad and Williams, re- 
views the history of the granting of a 
license to the Niagara ¥alls Power Co., 
and that company’s application for an 
amendment to include the 275 cubic feet 
per second of water. The additional di- 
version was ng sey under a tempo- 
rary license which has been renewed from 
time to time, and now is effective until 
next August, the opinion recites. 


Priority is Found 


“Upon the foregoing facts,” the opinion 
concludes, “the Commission is of the 
opinion that under the Federal Water 
Power Act, and the rules and regulations 
of the Commission governing the ad- 
ministration of the act, and partcularly 
under regulation 8, sections 1, 3 and 4, the 
or gi Falls Power Company has initi- 
ated and establshed a priority as to this 
275 cubic feet per second of water. That 
such priority having attached, it con- 
tinues until such time as the Commission 
shall take final action on the pending 
application for amendment, or until any 
other license or amendment shall be of- 
fered to the Niagara Falls Power Com- 
pany by the Commission and the com- 

any shall fail or refuse to accept sich 
icense or amendment within such time 
as the Commission may fix for such ac- 
ceptance, or such priority is otherwise 
terminated by operation of law. 

“In the public hearing upon this matter 
it was suggested by counsel for the City 
of Lockport that under the provisions of 
the Federal Water Power Act the applica- 
tion of the City of Lockport was entitled 
to a preference, as against that of the 
Niagara Falls Power Company. Section 7 
of the act provides ‘that in issuing pre- 
liminary permits hereunder or licenses 
where no preliminary permit has been is- 
sued and in issuing licenses to new 
| licensees under section 15 hereof (section 
15 refers to a new license after recapture) 
the Commission shall give preference to 
applications therefor by States and mu- 
nicipalities’ upon certain condition as to 
the Commission deeming the municipal 
application equally well adapted, etc. 


Temporary License 

“This section of the statute cannot suc- 
| cessfully be invoked in behalf of the City 
| of Lockport under the application it has 
filed, since the water covered by Lockport’s 
application is ene actually under tem- 
| porary license by the Commission upon 
| an application duly filed by the licensee 
|and as to which application due notice 
| was given before action taken in 1928 and, 
| as Gapents from the record, more than six 
|menths elapsed after such notices were 
given before the Commission proceeded to 
| take action, whereas, the statute provides 
| for only 90 days’ notice before taking ac- 
| tion. he Commission clearly recognizes 
| and is in accord with the purpose and in- 
| tent of the statute to give preference to 
| States and municipalities if and when 
there is a conflict of applications before 
any priority has attached, but is of the 
opinion that the City of Lockport has not, 
under the facts now before the Commis- 
| Sion, initiated any right to the statutory 
| preference and that therefore the Com- 
| mission is unable to entertain or consider 
such application at this time. 

“Therefore, the Commission orders that 
the application of the City of Lockport 
| be and the same is hereby denied, without 
| prejudice in the event the said water be- 
comes available for disposition under the 
| Federal Water Power Aci for any of the 
repens Dereinbeters set forth. 

“Exceptions by City of Lockport t 
order are hereby allowed.” , oF 


Injury Sustained in Play 
Is Ruled Compensable 


OKLAHOMA City, OKLA., Jan. 29, 

Employes frclicking while on duty and 
injured while engaged in such action may 
come within provisions of the Workmen’s 
| Compensation Act and recover for such 
|injurics if the employer acquiesces in the 
play, the State Supreme Court has ruled 
jin the case entitled Anderson and Kerr, 
a coperi=c’ ship et al. v. State Industrial 
Cemiesion. 

The cy...0n, written by Justice 
Swindel, affirmed the avard of the Oa 
mission to an employe accidentally shot 
while playing with another employe dur- 
ing wes heurs. 

‘The ccurt said: “Where scufflin 
frolicking by employes, for pastime a 
recreation while on ducy, have been per- 
mitted by an employer, or ecquicsecd in 
by it or its foreman having charge of the 
cmpicycs and the work, io. sova.al yeais 
ana such frolicking has become a custom 
in the work, and the foreman is the ag- 
gicscor in injecting a new element into 
sucn trolicking or playing, and in ury re- 
sults therefrom to an e_ploye who par- 
ticipates therein upon invitation of the 
fereman, the master is liable to the in 
jured emptove for compensation for the 
accidental personal injury so sustained.” 


| 





Prevention Measures 
| Urged Upon Texas Cities 


AusTIN, Tex., Jan. 29, 

During the first 24 days of this year 32 
people were burned to death in fires in 
vexas, the State Fire Insurance Com- 
| missioner, J. W. DeWeese, has announced. 
Most of the fatal injuries resuited from 
Carelecsness in dealing with fire, accords 
ing to his statement. 

Mr. DeWeese said he is making an ap- 
peal to all cities and towns to adopt fite 
prevention ordinances in 1932 and to set 
up fire prevention boards composed of 
cliizens whose duties will be to find ways 
and means of inculcating greater caution 
and knowledge to reduce fire hazards, 


‘New Hampshire Utilities 
Are Questioned on Loans 


Concorp, N. H., Jan. 29, 
| The Public Service Commission has an= 
nounced that e questionnaire has been 
s-nt to all operating utilities in New 
Hempshire to ascertain whether they have 
made loans to their parent companies and 
to learn the facts concerning other pos- 
sible intercompany transactions. 
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SPECIAL NOTICE 


OFFICE OF THE ARCHITECT OF 


THE 
CAPITOL, Washington, D. C., January 26, 1932, 
SEALED BIDS will be opened in this office 
j}at 3 P. M., Eastern Standard Time, February 


} 23, 1932, for furnishing locks, bolts, 
and other finishing hardware in the new 
office building for the House of Representa 
| tives, Washington, D. C. Specifications ma) 
be obtained at the office of the Architect 

| the Capitol. in the discretion of said Archie 
| tect. by any satisfactory herdware merchant, 
‘David Lynn, Architect of the Capitol. 
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RAILROADS. . 


Credit Protection 
Is Sought in New 


~ Rail Legislation 


| 





E. T. Bledsoe, of Santa Fe) 
Line, Tells House Hearing 
Provision Must Be Made 
For Adequate Revenue 





[Continued from Page 1.] 


to yield the necessary revenue to accom- 
plish the purposes specified in paragraph | 
(2) of section 15a as it is proposed to be 
amended by House Bill 7117. 

“Life insurance companies, savings 
banks, and trustees have long been the 

rincipal customers of and the largest 
Rolders of railroad securities. Banks, 
bankers, and other institutions distribut- 
ing securities purchase securities for the | 
purpose of immediate distribution and | 
quick turnover. They are not investors | 
in the ordinary sense of the word, but 
are the instrumentalities by which rail- | 
road securities are distributed to in-| 
vestors. as 

“There are generally statutory limita- | 
tions as to the character of securities | 
which may be purchased by life insurance 
companies, savings banks and trustees. 
Secured bonds and obligations of ,a rail- 
road company are legal investmehts for 
New York savings banks and trustees only 
when earnings available for fixed charges 
have equalled at least 1% times such fixed 
charges for at least five of the six years 
next preceding such investment, and if 
unsecured not less than twice such fixed 
charges. 

“Bonds, debentures and preferred stocks 
of railroad companies are legal invest- 
ments for New York life insurance com- 
panies when earnings applicable to divi- 
dends equal at least 4 per cent of their 
outstand ng capital stock in each of the 

receding five years. . 
rh of Sen. 1, 1931, $7,500,000,000 of rail- 
road bonds were legal investments for 
savings banks and as of Jan. 1, 1932, per- 
haps less than $2,000,000,000. 

New York Statute 

“The New York Legislature has En 
an act, which has now been signed by the} 
Governor, to exclude the year 1931 from 
consideraton in determining the duties of 
savings banks and trustees in respect to 
railroad bonds owned on Jan. 1, 1932. 

“For Congress to authorize the Inter- 
state Commerce Commission to require 
carriers to pool their earnings as provided 
in the first opinion in ex parte 103 would 
seriously impair railroad credit. 

“To authorize the Commission to re- 

uire a wisely located, conservatively cap- | 

lized and well-managed railroad, with 

a@ conservative dividend policy to contrib- 
ute any part of its earnings to the sup- 
rt of another or other railroads, the 
location, capitalization and dividend poli- 
cies over which the first mentioned road 
has no control and for which actions and| 
policies it has no responsibility, would im-| 
pose such a hazard upon conservatism, 
efficiency and sound financial policies as) 
to destroy the confidence of the investing | 
ublic in even the strongest railroads be-| 

g able to meet their fixed charges and 
pay dividends to their stockholders upon 
a conservative capitalization.” 

“Such ling would also require the 
shippers located upon such wisely located 
and conservatively operated railroads to 
pay rates to maintain rail service in far 
distant sections of the country for other 
railroads and other shippers in which 
they have no personal interest. I have 
been unable to see any reason for re- 
quiring such shippers to make such pay- 
ments and I see no reason why their 
rights should be disregarded. I seriously 
doubt the constitutional right of Congress 
to impose such a requirement.” 


Potential Revenue 

Questioned by Representative Huddles- 
ton (Dem.), of Birmingham, Ala., as to 
why the railroads have failed, as a group, 
to earn the 5% per cent “fair return” 

rmitted under the Transportation Act, 

r. Bledsoe asserted that the reason was 
that the Commission had never raised 
the rates high enough for fear that the 
traffic would not bear them. He said that 
he was in agreement with the Commission 
in this matter, and did not feel that the 
traffic would move under rates which 
would return that percentage on invest- 
ment today. 

Mr. Huddleston then asked him if he 
thought the traffic would ev bear a “fair 
return.” If it does not, said Mr. Bledsoe, 
“the only answer ‘s Government owner- 


ship.” o- 

The Santa Fe official asserted, however, 
that the railroads expected a return to 
Prosperous times, and would equal or even 
excecd the peak years of 1926 and 1929 
relative to rates of return, but not in the) 
immediate future. 

Questioned as to why the railroads were | 
attempting to curb motor competition, Mr. 
Bledsoe replied that it was not the in- 
tention of the railroads to eliminate motor 
as Samupatitors, but that they did want 
them to be reasonably regulated, and | 
charged a reasonable tax for the use of | 
the public highways over which they op- 
erate. Such regulation, he said, would go 
a long way toward aiding the carriers. He 
further advocated that the Government | 
cease to subsidize barge lines and operate | 
them in competition with private interests. 

At the conclusion of Mr. Bledsoe’s pre- 
sentation, Chairman Rayburn announced 
that Alfred P. Thom, general counsel for | 
the Association of Railway Executives, 
mend testify at the hearing to be held 





Cost of Federal Liability 
In River Project Is Asked | 


The House Committee on Rivers and | 
Harbors on Jan. 29 adopted a resolution | 
requesting the Army Engineers to make 
a report as to what the cost would be to! 
the Government should a measure be 
passed making the Government liable for 
seepage damages caused by the Upper 
Mississippi River project. 


Increase in Freight Rates 
Is Approved in Arkansas| 


| 
LITTLE Rock, ArK., Jan. 29, | 


The State Railroad Commission has| 
just authorized the railroads to make ef-| 
fective on Feb. 4 increases in freight rates 
for intrastate traffic to conform with those | 
authorized by the Interstate Commerce 
Commission. 

The Commission denied proposed in- 
creases in the rates on furniture and de- 
ferred action on those applying to re-| 
fined petroleum products, pulpwood and/| 
commodities designed as “rough material” | 
in the lumber tariffs. j 





Texas Company Officials 
CaHed in Ouster Suit, 


Austin, Tex., Jan. 29. | 
On application of the Attorney Gen- 
eray, James V. Allred, District Judge J.| 
D. Moore has directed President R. C. 
Holmes and other officials 6f the Texas! 
Company to appear in Austin Feb. 8 to 
testify and to produce the national pe-| 
troleum marketing code, numerous price | 
change notices, 100 telegrams and 200 let- | 
ters in the Attorney General's penalty | 


and ouster suit against 15 oil companies. | 


Officials mamed in the order are Mr. 
Holmes, C. B. Ames, F. T. Menley, W. S. 
8S. Rodgers, E. M. Crone, J. P. Gruet and 
H. a nrecee. e - pow York. and T. J. 
Donoghue, G. L. Noble and J. S. Leach, 
of Houston. 
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. FINANCE 


Orders for Ships 


Decline in Britain 


|Launchings on River Clyde ‘in 


Year Said to Have Been 
Only 152,600 Tons 


Launching during 1931 on the river 
Clyde totaled only 152,663 tons, compared 
v h 529,844 tons in 1930, and 756,976 tons 
in the peak year of 1913, according to a 
report from the Consul General’s office 
at Glasgow, made public by the Depart- 
ment of Commerce. 

Orders for new tonnage have been few, 
practically none having been placed dur- 
ing the first eight months of the year. 
Since then a few cargo boats have been 
ordered, but the suspension of construc- 
tion of the 73,000-ton Cunarder reduces 
the amount under construction to some 
85,000 tons. 

The only order placed in December was 
for a cargo steamer. While the industry 
expects a few more orders for cargo boara, 
the outlook for the first months of 1932 
is extremely dull.—Issued by the Depart- 

‘addamwMog fo quau 


Sale of ‘Los Angeles’ 


And Increase in Size 


Of ‘ZRS-5’ Proposed 


Airship Offered to Builders) 


Of ‘Akron’, Who Are Con- 
sidering Its Purchase, 
House Committee Told 


[Continued from Page 1.] 


of the duties of -he ship. He said it is a 
“most excellent example” of the airship 
art, and that although jt is not 100 per 
cent perfect, the defects are “not serious.” 

The possible exception of the perform- 
ance of the ship being 100 per cent, he 
said, is the present set of propellers, in 
which lies the cause of the ship making 
three knots less than the specifications. 
That will be practically entirely corrected, 
he added, when a new set of propellers 
upon which the manufacturers of the ship 
are working now are completed and in- 
stalled. 

He pointed out that the 19,000 pounds 
of overweight in the ship, instead of tak- 
ing from its safety, as the criticisms of 
the ship would suggest, “adds to the 
structure of the ship.” 

Commander Fulton accounted for the 
overweight in the fact that in making 
their estimates, the manufacturers had 
nothing by which it could compare the 
weight, because up to that time no other 
airship of the size of the “Akron” had 
been constructed. He also said that some 
of the overweight was due to additions 
called for by the Department which were 
not in the original specifications. 

Various charges of poor workmanship 
on the “Akron” and the use of defective 
material in the construction of the ship, 
were called to the attention of the Com- 
mander by members of the Committee, 
but to all of them he answered that there 
is no basis for them, declaring that De- 
partment inspectors had executed their 
jobs thoroughly during and after the con- 
struction of thg craft. 

In the letter of Admiral Moffett to the 
Secretary of the Navy regarding the ad- 
visability of improving the “ZRS-5,” it 
was suggested that a bay be added in the 
middle of the ship which would increase 
its present specified length by 74 feet and 
would increase its present specified radius 
by 25 per cent. The volume of the ship 
also would be increased up to between 
7,000,000 and 9,000,000 cubic feet, and there 
would result a gain in the “useful lift” of 
the ship, of 40,000 pounds. 

Commander Fulton explained that Ger- 
man engines are to be installed in the 
“ZRS-5,” but that contracts for these en- 
gines were not signed until after it was 
determined that no suitable engines could 
be produced by an American manufac- 
turer. 

He stated, however, that one company 
in the United States—The Allison En- 
gineering Company of Indianapolis, Ind., 
a subsidiary of General Motors—is work- 
ing on an engine which the Department 
anticipates may be suitable for use in 
airships. If those engines do prove suit- 
able, he said, it is likely that the Amer- 
ican erzines will be installed later. 


Resolution 


s on Shipping AreA 


By Conference on Merchant Marine 


’ 
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Loans for Ships 


Committee Told 


eral Construction Fund 
Explained by Admiral 
Cone at House Hearing 


[Continued from Page 1.] 
000,000 loaned out and not more than 
$12,000,000 or $15,000,00 coming in, an- 
nually, and there’is a maximum loan pe- 
riod of 20 years, 

There has been considerable advance 
of money to tankers, he said, and so far 
the Board has not felt it wise to restrict 
the tankers’ loans to the foreign trade 
policy. 

Questioned on Tanker Loans 


“Why that distinction in favor of 
tankers?” asked Chairman Davis (Dem.), 
of Tullahoma, Tenn. 

“It is especially desirable to have them 
as naval auxiliaries in time of war,” said 
the Admiral. He said the Board works 
in close cooperation with the Navy De- 
partment. 


ito the P. W. Chapman Company, the Ad- 
miral said the Board has always made 
la thorough investigation before passing 
on financial ak“'ity of those seeking the 
advances. It requires, he said, full state- 
ments by certified accountants and in- 
vestigations of that and questions of na- 
tionality of owners of stock of a company 
and the purpose for which the ships are 
to be used and whether routes contem- 
plated are desirable from the standpoint 
of the upbuilding of the American Mer- 
chant Marine. » 
Chapman Mortgages Accepted 

He said in the Chapman Company case 
they investigated these matters and felt 
there was no question of their ability to 
finance their own share of the expendi- 
tures. The Board took as security mort- 
gages on the ships when built. “Gen- 
erally,” he said, “we confine our security 
to the ships themselves.” 

“Do you think the Government was 
adequately secured in that case?” asked 
Representative Sirovich. 

“Yes, the Government is adequately se- 
cured now, he said. 

The witness said the first 25 per cent 





|of the value or cost of the ship has to be} 


put up by the operating company and then 


\the Government steps in with its loan, | 


jhe explained. 

Declared Special Case 
| “When the Chapman Company was ad- 
|vanced its $15,000,000 was that rule fol- 
|lowed?” asked Mr. Sirovich. 
| “No, that was a special case,” replied the 
witness. 
| “Did you have a unanimous opinion of 
| the Board on that $15,000,000 loan?” asked 
|Mr. Sirovich. 
| “No,” the witness replied, “I think the 
chairman and Mr. Plummer voted 
| against it.” 
| “That was after the financial crash. 
|Your committee went out and reversed the 
findings of Mr. Drury and the letter from 
the Secretary to the President,” Mr. Siro- 
vich said. 


Mr. Drury Not With Board 


secretary?” 
“He is not with the Board now,” said 
the witness, later adding that he insisted 


of the chairman on a Board committee. 


pany had been taken 
funds. 





valuable units in the Merchant Marine. 
Liquor Sale Affidavit Submitted 


Representative Sirovich put into the 
record an affidavit, dated in 1924, that) 
showed, he said, that liquor was sold on 
the steamship “President Van Buren.” He| 
offered it, he said, as evidence that all the | 


American lines have sola, liquor. 


Admiral Cone told the Committee that) 
“all the ships for whose construction and 
reconditioning the Board has loaned 


dopted 





- RESOLUTIONS favoring a moratorium 


on debts owed the Government by ship- 


pers, opposing reductions in appropriations for the Panama Canal, and en- 


dorsing the bill (H. R. 4552) before Co 


ngress providing a differential to enable 


Pacific coast shipbuilders to compete with concerns on the Atlantic coast, were 
adopted at the Fifth National Conference on the Merchant Marine, held under the 
suspices of the Shipping Board, on Jan. 28. The resolutions follow in full text: 

+ 


Moratorium on Debts 


Whereas, the world-wide economic depres- 
sion has resulted in a marked falling off in 
international trade, and has therefore been 
severely felt in the realm of deep-sea ship- 
ping; and 

Whereas, as a result of these conditions, 
American shipping has been so severely af- 
fected, so that the very existence of some 
of our established services has been threat- 
ened by circumstances entirely beyond their 
control; now therefore, be it 

Resolved, by the Fifth National Conference 
on the Merchant Marine, assembled in 
Washington, D. C., this 28th day of Janu- 
ary, 1932, that the United States Shipping 
Board be urged to continue and further ex- 
tend its policy of leniency in dealing with 
creditor ship-lines; that the Board be urged 
to recommend to Congress a further liberal- 
ization of the terms under which construc- 
tion loans are repaid to the Government; 
to the end that it may bring about, 
the period of the existing depression, 
virtual moratorium on obligations still owing 
to the Government from American Ship; 
ping companies on account of purchases af 
tonnage and loans for construction and 
reconditioning; and be it 

Further resolved, that a copy of this reso- 
lution be sent to the United States Shipping 
Board and to the interested committees of 
the Senate and House of Representatives, 


Panama Canal 


Whereas, the Bureau of the Budget has 
reduced the estimate for maintenance of 
channels in the Panama Canal by $210,000 
less than the amount appropriated for the 
current fiscal year; and 

Whereas, the banks of the Canal have 
not yet attained the angle of repose, and 
therefore present the constant menace of 
slides, liable to close the Canal to all traffic 
for :indefinite periods, thereby imposing 
great loss through delayed ships, dislocation 
of schedules, and other inconveniences; and 

Whereas, it is essential that the present 
Panama Canal program of continuous chan- 
nel improvement be adhered to and not be 
hampered or curtailed in any way; and 

Whereas, the reduction of appropriations 
will cause the abandonment of certain defi- 
nite and vital parts of the improvement 
program, involving the tying up of equip- 
ment and the discharge of trained and ex- 
perienced men; and 

Whereas, the American merchant marine 
is already laboring under sufficient burdens 
without incurring this threatened interfer- 
ence with its transisthmian routes: 
therefore, be it 


Resolved, by the Fifth National Confer- 


ence on the Merchant Marine, assembled in | 


Washington, D. C., this 28th day of January, 
1932, that the Shipping Board be requested 







| to urge Congress to appropriate not less 
| than the amount appre ated for the cur- 
}; rent fiscal year for channec' maintenance 
in the Panama Canal; and be tt 
Purther recclved, tha! a ecpy cf this res- 


| olution be sent to the United States Ship- 
ping Board and to the interested commit- 


s 


for | 
7 


now, | 


sentatives. 
Differential in Rates 


Whereas, there has been introduced and 
is now before the Merchant Marine, Radio 
and Fisheries Committee of the House of 
Representatives a bill introduced by Con- 
gressman Carter, of California, known as 
H. R. 4532; 

And whereas, this proposed legislation 
will provide a differential between the At- 
lantic and the Pacific coasts that will en- 
able shipbuilding organizations on the Pa- 
cific coast to build in competition with 
shipbuilding concerns on the Atlantic coast; 
now, therefore, be it 

Resolved, by the Fifth National Confer- 
ence on the Mrchant Marine, convened at 
Washington, that the Conference endorse 
the proposed legislation; and that a copy of 
said endorsement be sent to the Hon. Albert 
E. Carter, of California, and to the Hon. 
Ewin L. Davis, Chairman of the House Com- 
mittee on Merchant Marine, Radio and 
Fisheries. 


to $152,940,444. 


number of countries. 





Total value of exports 








Total 151 Million, 


|Advances Made From Fed-| 


When asked about the $15,000,000 loan | 


“What has happened to Mr. Drury since 
he made his report confirming the memo- 
randum from Mr. Richey, the President’s 


on Mr. Drury’s dismissal as representative 


Admiral Cone said the Board learned} 
that money put up by the Chapman Com- 
from operating 
The Board did not like the idea, 
as it was contrary to its policy, and the) 
matter was taken up again. He said the 
two ships that were being built will prove 


chal iceeapaptenseddltcaiinessesacaieametessnaleooniaisisiaddiaanimantiemcearemiamine meas 
tees of the Senate and House of Repre- 


China Only Country to Show I Be 
In Trade With America During Year 


to an oral statement recently by Dr.| Denmark, 
Julius Klein, Assistant Secretary of Com-| Netherlands, 
merce, may have been due to the effects 
of foreign exchange depreciation in a 


[Continued from Page 1.] 
This increase, according |compared with November were: Belgium, 
France, Greece, Italy, the 
Spain, Switzerland, >the 


The countries reporting increased ex- 
ports to the United States in December! and Egypt. 


and imports of merchandise by giand divisions and principal 





ing to the Chief Highway Engineer 


occur. 


tier of counties. 





Aiea ‘Shipping 
Via Suez Declines 


Fewer Transits of Canal Are 
Shown for Year 


United States shipping through the 
Suez canal decreased in all categories ex- 
cept tankers during the first nine months 
of 1931, as compared with the same period 
in 1930, according to a report from Con- 
sul Horace Remillard, Port Said, Egypt. 

During the 1931 period 75 United States 
ships (including three Philippine vessels) 
of 454,000 net tons, Suez canal meas- 
urement, transited the canal, as com- 
pared with 80 vessels of 506,000 net tons 
during the 1930 period. The volume of 
cargo transported by United States ves- 
sels through the canal amounted to 375,- 
000 deadweight tons, as compared with 
449,000 tons during the 1930 period.—I/s- 
sued by the Department of Commerce 





| money would be very valuable as auxilia- 
ries in time of war” and that loans, in 
general, had been justified. 

“The American lines,’ Chairman Davis 
asked, “are owned by the International 
Merchant Marine, the company which con- 
tracts with the British Government and 
operates almost all of its ships under a 
| foreign flag?” The witness agreed. 

Loan on ‘Ulysses’ Discussed 


Mr. Sirovich suggested that on Oct. 3, 
1929, the Board proposed to loan $442,000 
to recondition the “Ulysses” and asked if 
the Board knew then that the company 
owning the “Ulysses” owed on the same 
vessel about $130,000. The witness re- 
plied that the Board knew that and that 
thle loan was justified. The “Ulysses,” he 
said, is one of the colliers “built by the 
Panama Canal under specifications of the 
Panama Canal as_ to speed, size and 
fittings to be a fleet auxilitary in time 
of war.” 

Asked if the owners of the vessel are 
not in financial difficulties, the witness 
said the owners are paying off their ob- 
ligation to the Shipping Board “and, in 
my opinion, the Ioan is well secured and 
the owners will pay everything they owe 
the Government.” 

The Committee, on the initiative of 
Chairman Davis and the witness and 
| members of the Committee, agreed that 
the financial details of companies should 
be considered in executive session to avoid 
disclosing information to competitors and 
others. 


Says Government Is Protected 

“When you loan money you want to 
know whether the money put up by com- 
panies comes from their operating funds 
or from the reserve?” was asked. | 
“Yes,” replied the witness, “and the) 
money must be realized from sale of| 
| stock.” In the matter of the United States 
lines, he told how the Board had by con- 
tract required the P. W. Chapman Com- 
pany to put up $2,500,000 as security not 
taken out of the operating funds, and 
how the Government protected itself by 
stock control and enabled the Board to 
keep the United States lines running. 

He said that by adequate security and 
by four directors controlling 75 per cent 
of the necessary stock the Government 
interests were protected in that case. 

“Who brought the Dollar Company into 
the United States lines?” Mr. Sirovich 
asked Chairman O’Connor of the Ship- 
ping Board. 

Interlocking Directorates 

“The Shipping Board was responsible 
for that,” Mr. O’Connor replied. He ex- | 
plained that the Board telegraphed to all 
shipping interests on the Pacific coast | 
and got in touch with others in New York 
and Philadelphia and elsewhere asking if 
|they would be interested in purchase of 
the United States lines. 
| Reverting to loan procedure, Admiral | 
Cone said “we are very careful to investi- | 
gate capital, interlocking ownership and 
|other matters.” 
| “Why interlocking directorates?” asked 
Chairman Davis. 

“In order to be sure they are bona fide 
American companies.” 
| Mr. Davis called his attention to the 
exception in this in the case of the In- 
}ternational Mercantile Marine. There 
|was more discussion and the Committee 
| adjourned. 











United Kingdom, Central America, Mex- 
ico, Cuba, the Dominican Republic, Brazil, 
Colombia, Ecuador, Peru, Uruguay, Atis- 
tralia, New Zealand, British South Africa 



























countries: 
~———— December ——_,, 7——— Twelve months———, 
| -Exports to— 1930 1931 1930 1931 
SEER. Albsnints pak niu. 6dohn'0 16 C4 dO RD $141,617,466 $92,241,907 $1,838,377,051 $1,135,985,225 | 
| Northern North America ...... 37,146,710 20,101,426 670,652,197 402,993,082 | 
Southern North America ..... 24,526,256 13,157,626 348,575,129 188,291,028 | 
South America ..........000 23,737,347 10,099,870 337,508,259 158,684,168 
| ASIA... seeeeeee 34,462,624 41,737,241 447,987,571 386,271,839 | 
Oceania .. 7,733,106 1,922,965 107,718,803 41,574,930 | 
Africa .. 5,632,216 4,316,594 92,362,322 59,958,967 | 
MEDD scan sasebadmaeuswadaah es accany $274,855,725  $183,577,629 $3,843,181,282  §2,423,759,239 | 
Mateiienaien a . et } 
| Imports from— | 
MIL. 45-< he neine ss 64:4 406 Sabenhba aoe $56,653,590 $50,230,840 $908 ,845,932 $640,096,419 | 
| Northern North America .. 27,3. 2 21,229,414 414 635 277,139,726 
| Southern North America .. 14,612,570 347,355,834 239,930,765 | 
South Amcrica 24,179,146 433,516,384 307,277,346 
Kis bones * $9,745,355 856,495,412 573,353,765 
Occania 1,363,280 32,791,111 19,119,642 
Africa ...... ‘ 1,574,839 67,548,181 32,884,435 | 
| TOtAL cevcsececcevccecccesecereees +$208,636,013 $152,940,444 $3,060,908,489 $2,089,802,098 


| arising 








To keep the State highways open to traffic after snowstorms cost the State of Illinois $460,999 in 1930, accord- 


, Frank T. Sheets. 





Change in Proposal 
To Revise Shipping 
Laws Is Suggested 





Recommendation Is Made 
That Measure Be Drawn 


To Cover Only Problems | 


Of Intercoastal Traffic 


A Senate subcommitte Jan. 29 voted to 
return to the Shipping Board the bill (S. 
1963) which it had originally drafted to 
revise in various respects the Shipping 
Act of 1916, with a recomemndation that 
the bill be redrawn to cover only problems 
in connection with intercoastal 
traffic. 


Senator Vandenberg (Rep.), of Mich- 
igan, in making the motion for referring 
the bill again to the Board, explained that 
the Board “has a specific problem in re- 
lation to intercoastal traffic. This bill re- 
lates itself to a multitude of other prob- 
lems. I suggest that we refer it back to 


the Shipping Board with a request for a) 


new measure dealing specifically with in- 
tercoastal matter.” 
Called Controversial 


Senator White (Rep.), of Maine, who 
seconded the motion, declared that “the 


bill as drawn is controversial in the ex- | 


treme. It involves a great many issues.” 
He suggested that even with limiting of 
its provisions to intercoastal problems it 
will be difficult to perfect a_ suitable 
measure. 

The action by the subcommitte of the 
Committee on Commerce, followed an ex- 
planation of the bill by C. O. Arthur, 
Director of the Bureau of Regulation of 
the Shipping Board, who pointed out that 
it was intended “to remove many of the 
troubles which have come to the Bureau 
of Regulation and which could not other- 
wise be removed.” 


Cites Faults of Act 


T. V. O'Connor, Chairman of the Ship- 
ping Board, told the Committee at the 
opening of the hearing that the bill was 
designed “to have the intercoastal service 
protected against themselves.” 
that it makes no difference to the Board 
whether the regulatory power is vested in 
the Shipping Board, the Interstate Com- 
merce Commission or a new commission. 

“The present Shipping Act is lacking 
in many respects for the efficient regula- 
tion of common carriers by water, whether 


Railway Botoan 





The Interstate Commerce Commfssion 
on Jan. 29 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Apples and Pears: I. and S. Docket No. 
3628. (Second supplemental order.)—1. On 
proposal to reduce the rates on apples and 
pears, in carloads, 
the Yakima Valley in Washington to a 
land, Oreg., for export. Found: That the 
relationship between the proposed rates 
and the present rates on these commodities 
from the same points to Tacoma and Seat- 
tle, Wash., for export, would give to Port- 
land an undue and unreasonable prefer- 
ence and advantage and subject Tacoma and 
Seattle to undue and unreasonable preju- 
dice and disadvantage; and that the pro- 
posed rates have not been justified. 


2. On proposal to reduce the rates on ap- 
ples and pears, in carloads, from the Walla 
Walla Valley in Washington and Oregon to 
Portland, Tacoma, and Seattle, for export, 
Found: That the proposed rates to Tacoma 
and Seattle over certain routes would violate 
the long-and-short-haul provision of the 
fourth section of the Act, and that there- 
lationship between the, proposed rates and 
the present rates on the same commodiies 
from the Yakima Valley would give pro- 
ducers in the Walla Walla Valley an undue 
and unreasonable preference and advantage 
and subject producers in the Yakima Valley 
to undue and unreasonable prejudice and 
disadvantage, and that the proposed rates 
have not ‘been justified. 

3. Suspended schedules ordered canceled, 
and proceeding discontinued. 

Wheat: No. 23317.—Bowersock Mills & 
Power Company v. Atchison, Topeka & Santa 
Fe Railway. Interstate rates charged on 
wheat, in carloads, from points in Kansas, 
Oklahoma, Texas and Colorado to Lawrence, 
Kans., there milled in transit and reshipped 
as mill feed, to points in Kansas, Missouri, 
Illinois, and Iowa ‘n straight and mixed 


carloads, found inapplicable to the extent | 


that the factors from origins to Kansas 


City, Mo., exceeded the contemporaneously | 
applicable corn rates from and to the same | 


points. Reparation awarded. 
Acid Phosphate: No. 23862.—International 
Agricultural Corporation v. Louisville & 


Nashville Railroad. Rates on acid phos- 


phate, in carloads, from Wales, Tenn., to 
Buffalo, N. Y., found unreasonable. Rea- 
sonable basis prescribed and reparation 
awarded. 

Clover Seed: No. 24088 and related cases.— 
Rudy-Patrick Seed Company v. Atchison, 
Topeka & Santa Fe Railway. Rates on 


sweetclover seed, in carloads, between points 
in Colorado, Kansas, Oklahoma, Missouri, 
Nebraska, North Dakota, South Dakota, and 


| Minnesota on the one hand and points in 


Illinois, Iowa, Kansas, Missouri, Minnesota, 
on the other hand, and from points in the 
former States to St. Louis, Mo., Chicago and 
Peoria, Ill., and points taking the same rates 
or rates basing thereon, found unreason- 
able. Reparation awarded. 

Wheat: No. 24387.—Southwestern Milling 
Company. Inc. v. Chicago, 
Quincy Railroad. Applicable 
mined on wheat, in carloads, from points 
in Missouri, Kansas, Montana, Wyoming, 
Colorado, South Dakota and _ Nebraska, 
milled at Kansas City, Kans., and the prod- 
uct forwarded to destinations in Indiana, 
Michigan, Illinois, Ohio, Pennsylvania, 
Maryland. New Jersey, Delaware. New York. 
Massachusetts, Connecticut. Virginia, and 
West Virginir. Applicable ratc; found not 
ungenonelie. 


rates deter- 


Complaint dismisse 
D. No, 9076.—Acquisition by 


' 
+ 


d. 
the Bell 


A survey of snow- 
tion work has demonstrated to the Division of Highways of the Department of Public Works and Buildings 
that 15 per cent of expenditures for highway maintenance is spent to keep traffic moving when snowstorms 
Snow maps compiled by the Highway Engineers show that the snowfall in an area north of a line 
drawn through Hancock, Peoria, Livingston and Kankakee Counties exceeded 30 inches in 1930; in the central 
section of the State the fall was from 20 to 30 inches, and ranged from 30 down to 10 inches in the southern 
The cost of snow removal averaged $82.96 per mile of highway; in the Elgin district, which 
covers the Chicago metropolitan district, the cost of clearing 1,241.47 miles of roadway was $110.50 per mile. 
Three of several types of snow plows used by the Division of Highways are shown; such plows are scattered 

all over the Staté to care for the 8,000 miles of highway. 


He said | 


d F ieaeaiien Piiedaliaa 
Are Announced by Federal Commission 


from certain points in | 


Burlington &. 





removal and snow-blockade preven- 








interstate carriers or foreign carriers,” Mr. 
Asthur stated, in explaining the bill. 
“Much of the difficulty and trouble met by 
the shippers will be removed by this bill. 
It is drawn up in the light of experience 
acquired by the Bureau of Regulation in 
c. isidering cases brought before it.” 

Mr. Arthur pointed out that the first 
section of the bill places within the juris- 
diction of the Board all intrastate car-| 
riers which participate in transportation 
| with any interstate carrier by water. 
| The third section amends section 16 of 
|the 1916 Shipping Act by adding a new 
| section which would prevent false billing 
or other device to obtain transportation 
at less than regular rates, he explained. 
The succeeding section amends the reg- 
ulations governing common carriers en-| 
gaged in foreign commerce, and provides | 
that the Board can prescribe maximum | 
fates in this connection or can require 
removal of unjust prejudice. 


Filing of Schedules 

The present law also is amended to re-| 
quire filing of all rates by interstate car- 
riers rather than maximum rates alone, 
Mr. Arthur told the Committee. 

“The Board would have authority -~over 

rates thus filed,” Mr. Arthur stated. He 
brought out that shippers are not so much 
concerned over low rates as they are in- 
terested in securing stable rates. 
* “The personnel of the Shipping Board | 
without any enactment by Congress would 
determine whether the water rates went) 
up or down?” Senator Vandenberg (Rep.), 
of Michigan, inquired. 

“I don’t see any such broad authority,” 
Mr. Arthur answered. “The Board has 
the authority to prescribe the rate in a 
case where it is described as discrimina- 
tory. The Board does not set the rate. 
The carriers do.” He emphasized that the 
Board’s decisions are reviewable by the 
courts. 

“What is the principal reason for draft- 
ing the bill?” asked Senator Johnson 
(Rep.), of California, chairman of the 
Committee. Mr. Arthur responded that 
the measure is intended primarily to cover 
“intercoastal troubles.” “I don’t feel that 
it would give the Shipping Board any 
more authority than is given the Inter- 
state Commerce Commisison over railroad 
rates,” he said. 

Senator Vandenberg inquired if there 


‘ 


|give the Shipping Board power to initiate 
consideration of cases which might end 
in the fixing of rates. The witness said 
that such provision was made. 





Italy to Hold Baking Fair 


A series of fairs showing the mechanical 
features and the preducts of the baking 
industry will be held this year in Italy 
during June and July. (Deaprtment of 
Commerce.) 





Telephone Company of Pennsylvania of the 
properties of the East Branch Telephone 
Company found to be of advantage to the 
persons to whom service is to be rendered 
and in the public interest. Certificate is- 
| sued. 


| F. D. No. 8845.—1. 


Authority granted to 
| the Philadelphia, Baltimore & Washington 
| Railroad Company to issue in lieu of $5,- 
800,000 of 412 per cent general-mortgage 
gold bonds, series D, a like amount of 5 
per cent general-mortgage gold bonds, series 
D; said bonds to be delievered at par to 
the Pennsylvania Railroad Company in par- 
tial reimbursement for expenditures made by 
that company for capital purposes. 

2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liabilitv, as lessee and guarantor, in respect 
: a bonds. Previousgreport 175 I. C, 
| 


| F. D. No. 6597—Supplemental order en- | 


tered authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Com- 
pany of control, under a’ substitute lease, 
of the railroads and property of the Texas 
& Gulf Railway Company. Previous report 
131 I. 'C. C. 747. 

F. D. No. 6047.—Supplemental order en- 
tered authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Com- 

| pany of control, under a substitute lease, 
of the railroad aNd property of the Gulf, 
Beaumont & Kansas City Railwav 
pany. Previous repot 124 I. C. C. 121. 
F. D. No. 6046.—Supplemental order en- 
tered authorizing the acquisition by the 





was not included a provision which would | 


Com- | 
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Method of Utility f 


Property Shown 


Purchase of Penn Central 
Light and Power Com- 
pany Prior to Its Purchase 
By Insull Group Outlined 


Reorganization of th: Penn Central 
Light and Power Company, incidental to.. 
its acquisition by National Electric Power’ 
Company, a member of the Insull group” 
of holding companies, resulted in an in- 
crease of fixed capital of nearly $6,000,- 
000 on the books of the new ccmpany, the 
Federal Trade Commission was told at a 


hearing Jan. 29 in its investigation of pub- 
lic utilities. 


Aaron J. Hughes, a Commission exam- 
iner, testified that when the Pennsylvania 
company was brought into the National 
group an intermediary company was set 
up which arranged for the reorganization 
of the company prior to its transfer by the’ 
intermediary to National Electric. The ~ 
effect of the reorganization upon Penn 
Central itself, he said, was an appreci- 
ation of $5,899,062, “which was in effect 
a write-up, though technically an orig- 
inal entry on the books of a new com- 
pany.” The reorganized company, he said, 
set up its fixed capital on the basis of an 
appraisal by Stone and Webster at repro- 
duction cost of properties new. ite 


Reorganization Effected 


Mr. Hughes related that in 1925 interests. 
in control of National Electric organized a 
corporation known as Michigan Holding 
Company to bring about the purchase of 
Penn Central and that a reorganization 
of the acquired company was effected 
prior to the transfer. The Michigan com- 
pany was dissolved shortly after the con- 
summation of the transaction, he said. 


The examiner testified that an agree-,. 
mént was entered into between the Mich-.. 
igan company and National Electric by 
which the former was to purchase the 
common stock of Penn Central upon the 
consummation of its reorganization and 
that a note for $400,000, guaranteed by 
National Electric, was given by the Mich- | 
igan company to finance the initial deposit 
on the purchase. 

The Michigan company was to purchase 
the Penn Central stock from Day and 
Zimmerman, Inc., public utility operators, 
of Philadelphia, who were to deliver at 
least 90 per cent of the issued and out- 
standing stock of 61,140 shares at $139 
per share, and it was provided that the 
vendors authorize the sale of its property 
and assets to a new company to be 
formed, the Examiner set forth. 


Cost of Asquisition 


National Electric, he said, paid $8,380,000 - 
plus 180,000 shares of its Class B common 
stock for the stock of Penn Central, al- 
though its contract with Michigan Hold- 
ing Company called for a payment of. 
$3,455,200 plus the stock. Later, National - 
Electric received from Penn Central a 
“liquidating dividend” of $3,980,960, which 
reduced its recorded cost of Penn Central 
stock to $4,399,414. 

Penn Central Light & Power Company, » 
the examiner stated, is the largest di-< 
rectly-owned operating utility subsidiary 
of the National Electric group and is its 

ird largest public utility. The subsid- 
iary’s gross revenues . during 1929 
amounted to $5,679,845. 


Growth of Business 


The company operates in central Penn- 
sylvania and during 1929 supplied 61,182 
;customers in 167 communities with elec- 
| tricity, gas and steam. Its gross reve-~ 
|nues incréased from $3,954,000 in 1925 to 
| $5,786,000 in 1929 and its customers have ~ 
grown from 39,952 to 61,182, according to 
the examiner. 

National Electric received dividends to- 
taling $2,395,930 in the five-year period 
from 1923 to 1929 from its stock in Penn 
Central and received earnings on its in- 
vestment of 13.18 per cent in 1918 and‘ 
14.85 per cent in 1929, he stated. : 

Following the acquisition of Penn Cen- 
tral, National Electric purchased various 
local utility properties which it sold to 
its subsidiary, the examiner said. 


Cost of Acquisition 


The National company brought about 
the acquisition by Penn Central of a 
group of five companies which were 
obtained by contracts in June, 1927 These’ 
companies included the Raystown Water 
Power Company, Williamsburg Electric 
Company, Cové Electric Company, New- 
ton Electric Company and Bradley Mine 
|Coal Company and were carried on the, 
books of the vendors at $1,847,865, but 
were recorded by Penn Central on the 
basis of an appraisal at $5,523,332, the ex- 
aminer stated. 

On the basis of the appraisals, the ” 
Examiner declared, Penn Central acquired 
for $733,660 net assets which it carried on 
its books at $4,320,110 which resulted in 
an appreciation of $3,675,467. 

The examiner also testified that the 
National Company made a profit of $150,- 
000 in the purchase and sale of seven 
small companies to Penn Central and that 
these properties were subSequently carried 
on the books of Penn Central at $1,400,510 
|in excess of the amount they had been car ~ 
ried on the books of the vendor com- 
panies. : 
| Four other companies acquired by Penn 
Central were recorded at $69,093 in excess 
of their value on the books of the vendor 
|companies, he stated. The Commission 
will resume its testimony into Penn Cen- 
tral operations on Feb. 2. 4 





Calendar of Hearings 





Gulf, Colorado & Santa Fe Railway Company 
of control, under a substitute lease, of the 
railroad and property of the Gulf & "In- 
terstate Railway Company of Texas. Pre- 
vious report 117 I. C. C. 793. 

. D. No. 6048.—Supplemental order en- 
tered authorizing the acquisition by the 
Gulf, Colorado & Santa Fe Railway Com- 
pany of control, under a substitute lease, 
of the railroad and property of the Gulf, 
Beaumont & Great Northern Railway Com- 
pany. Previous report 124 I. C. C. 220, 





Rate Complaints 


Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 


Livestock: No. 24812, Sub. No. 1.—Union 
Packing Co., Vernon, Calif., v. The Atchi- 
son, Topeka & Santa Fe Railway. Against 
alleged failure of the carriers to absorb 
switching charges of the Los Angeles and 
Salt Lake of $ per carload over and above 
the line-haul rate on shipments of live- 
stock. 

Brick: No. 24995.—The Fairchild Clay 
Products Co., Endicott, Nebr., v. The Atchi- 
son, Topeka & Santa Fe Railway. Against 
rates local, joint, or combination, on arti- 
cles in the General 
cott, Nebr., to points in Kansas. 
| Brick: No. 24995, Sub. No. 1.—The Fair- 
child Clay Products Co., Endicott, Nebr., v. 
The Chicago, Burlington & Quincy Railroad. 


of common brick and building tile from 
Endicott to Gillette, Wyo. a 

| Grain: No. 24996.—D. A. Stikell & Sons, 
Inc., Hagerstown, Md., v. The Alton Railroad. 
Against a rate of 40 cents from Chicago to 
Spring Valley, N. Y¥.; Ramsey, N. J., and 
Mahwah, N. J., and of 43.5 cents to West- 
wood, N. J., on grain and grain products 
from Chicago. Also against a rate of %4 
cent per 100 pounds milling-in-transit at 
Hagerstown. 





Brick List from Endi- | 


Against alleged undercharges on shipments | 


Of Trade Commission , 


The Federal Trade Commission's cal-° 
|endar of public hearings for the week of 
|.Feb. 1, is as follows: 


Beginning Feb. 2, the Commission will con- 
tinue its investigation of power and gas util- 
| ities, resuming hearings on companies of the 
| Insull group, namely, a subsidiary of the Mid- 
dle West Utilities Co., National Electric Power _ 
|Co., and certain of its subsidiaries. On com- . 
| pletion of the hearings previously begun on 
|}the last mentioned company. National Pub- 
lic Service Corporation, a subsidiary of Na-- 
tional Electric Power Co., will be taken up, 
{and also Electric Management & Engineering 
| Corporation, a service company of this group. 
The hearings wil) begin Feb. 2 in the Com- 
mission’s assembly room at 1800 Virginia Ave- 
nue N. W., Washington. 

A final argument beforg the Commission 
is scheduled to be held at the Commission's 
headquarters in Washington as follows: Ra- ” 
jdiant Specialty Company, of Boston, Feb. 1,’ 
2 p. m., involving alleged misrepresentation -— 
in sale of electric lamp fixtures. Docket 1728, 

Testimony will be taken in cases in which 


the Commission has issued complaints, as. 
follows: 
Thayer Pharmacal Co., Chicago, Feb. 2, 


Chicago; alleged misrepresentation in sale of 
| toilet articles; W. W. Sheppard, trial exam- 
}iner; E. F. Haycraft, Commission’s attorney. 
| Docket 1980. 

Max Dorf and others, New York, Feb. 2, 
|New York; alleged misrepresentation in sale 
of umbrellas; John W.. Addison, trial ex-: 
aminer; Alfred M. Craven, Commission's ate ‘ 
torney. Docket 1963. 

Therenoid, Inc., and others, of New York, .. 
Feb, 3, Chicago; alleged misrepresentation in, 
sale of an electrotherapeutic device; John W,., 
Norwood, trial examiner; PGad Morehouse, 
| Commission's attorney. Docket 1865. ‘ 


(Issued by Federal Trade Commisison.) © 
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Treasury Notes — 
For Emergency 


Agency Over-sold 





Subscriptions to Issues of 
350 Million of Short-term 
Certificates Total More 

: Than 646 Million 


Subscriptions to the $350,000,000 worth | 
of Treasury certificates, most~of which | 
will be used to launch the Reconstruction 
Finance Corporation, were two-thirds 
again as large as the offering and totaled | 
more than $646,000.00, the Secretary of 
the Treasury, Andrew W. Mellon, an-| 
nounced Jan. 29. 

Alleting the sale of certificates in pro- 
— to the subscriptions received, the! 

easury will issue $228,000,000 in six- 
month certificates bearing 3 1/8 per cent 
and $145,000,000 in 12-month certificates 
bearing 3% per cent interest, the Secre- 
tary’s announcement says. The Treasury, 
he points out, when it announced that | 
the issue would be divided between six | 
and 12-month certificates, explained that | 
it would divide the issue in proportion to 
the offers received for each type of se- 
Tew. The announcement follows in full 


| 
| 
| 
| 
| 
| 
| 


Subscriptions and Allotment j 
Secretary Mellon today announced the 
subscription figures and the basis of al- 
lotment for the Feb. 1 offering of Treas- 
ury certificates of indebtedness in two 
£-ries, both dated and bearing interest 
from Feb. 1, 1932; one series, A-1932, 3% 
per cent, maturing Aug. 1, 1932, and the 
other series, ..-1933, 35; per cent, matur- 
ing Feb. 1, 1933. In accordance with pre- 
vious announcement, the total allotted for 
each series was determined on the basis 
of the proportion that the total subscrip- 
tions for that weries bore to the total sub- 
scriptions received for both series. 

The aggregate amount of subscriptions 
received for the two series was $646,091,500. 
of. which $395,943,500 was received for the| 
3% per cent, six months’ certificates of 
Series A-1932 and $250,148,000 was re- 
ceived for the 3% per cent, 12 months’ 
certificates of Series A-1933. On the basis 
of the allotment, the details of which are 
set forth below, 3% r cent certificates 
of Series A-1932, maturing - 1, 1932, 
will be issued in the amount of approxi- 
mately $228,000,000, and 3% per cent cer- 
tificates of Series A-1933, maturing Feb. 
1, 1933, will be issued in the amount of 
approximately $145,000,000. 


Exchanges Allotted in Full 

Further details as to subscriptions and 
allotments are as follows: 

For the offering of 34; per cent Treas- 
ury certificates of Series A-1932, matur- | 
ing Aug. 1, 1932, total subscriptions ag- 
gregate $395,943,500. Of these subscrip- 
tions $4,616,000 represent exchange sub 
scriptions in payment for which asury 
bills, dated Nov. 2, 1931, maturing Feb. 1, 
4932, were tendered. Such exchange sub- 
scriptions were allotted in full. 

Allotments on cash subscriptions for the 
3% per cent certificates of Series A-1932 
were made as follows: Subscriptions in 
amounts not exceeding $10,000 were al- 
lotted in full. Subscriptions in amounts 
over $10,000, but not exceeding $100,000, 
were allotted 80 per cent, but not less than 
$10,000 on any one subscription; subscrip- | 
tions in amounts over $100,000, but not | 
exceedi $1,000,000 were allotted 65 per 
cent, but not less than $80,000 on any 
one subscription; and subscriptions in| 
amounts over $1,000,000 were allotted 50) 
per cent, but not less than $650,000 on any 
one subscription. 


Subscriptions for 12-Month Issue 


For the offering of 3% per cent Treas-| 
ury Certificates of Indebtedness of Series 


| America. Excerpts from the testimony of Mr. Speyer were published in the issues 


{in this country? And that was for 742 per 


: Money it is not likely that we would have, on your statement is $131,219.31. 





Loan to Hungary Described 
'In Testimony of Mr. Speyer 





Obligations Approved by League Placed First 


In Moratorium, He Explains 





ETAILS of a $70,000,000 loan to Hungary which receiyed the “moral endorse- 
“ment” of the League of Nations were described Jan. 6 by James Speyer, of 
Speyer & Company, New York City, who appeared before the subcommittee of the 
Senate Banking and Currency Committee in connection with the Johnson resolution 
(S, Res. 19) providing for an inquiry into the flotation of foreign securities in 


of Jan. 28 and 29. Additional excerpts follow: 


+ —-———— 
Mr. Speyer: In the. case of Hungary the| loans and you will have difficulty in develop- 
League of Nations appointed an American as ing foreign trade. 
financial adviser to the Government, who was! Mr. Speyer: I think there is that difficulty. 
Mr. Jeremiah Smith. And that gave us| Senator Thomas of Idaho: To put the ques- 
bankers addition#] confidence. I visited the/ tion in another way; Does the -cutting off of 
country myself and know about it. the flotation of these loans affect the foreign 
Senator Johnson: Of this Kingdom of| trade situation? 
Hungary loan you say you floated $9,000,000 
If I may say so, you know that the whole 


cent interest, was it not? economic and financial world is very much | 


Mr. Speyer: There is no doubt about that. | 
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Community Bank 


Plan Advised in 
South Carolina 


Legislation to Strengthen 


Banking Laws Considered | 
At Hearings Held Before 
‘House Committee 


Co.umara, S. C., Jan. 29. | 

Appearing before the Banking and In- 
surance Committee of the South Carolina 
Ho’ of Representatives, the president 
| of the State Bankers’ Association, A. L. M. 
Wiggins, declared that banks in South 
| Carolina in the future must “give their | 
depositors better protection than in the 
past, no matter what changes may be re- 





Mr. Speyer: Yes, that is the first one. 
Senator Johnson: I presume you were in-| 
terested in doing that in order that Hungary | 
might be put upon her feet and to aid her 
in her endeavors to be rehabilitated? | 
Mr. Speyer: I should like to say in answer 
to that question, for I do not want to be mis-| up a tariff wall. 
understood, that we are business people, and Senator Johnson: This Kingdom of Hungary 
when we buy securities we do the best we|loan bore 71% per cent interest. And there 
can. As to this particular loan, it had an | Was a spread on $7,500,000 of it purchased at 
especial attraction for us because it was de-/| 80 flat of 719. 
voted to a good purpose, but if we had not Mr. Speyer: Yes. 
had the thought that we could make some Senator Johnson: The profit that you show 
That is cor- 


disturbed at the prsent time, and until these 
things are rearranged in a big and compre- 
hensive way our exports will suffer just as 
surely as we are sitting here, because our 
best customers have no money with which 
to buy anything. And everybody is putting 


been interested. I ant not so good as all that. rect, is it not? 
Senator Johnson: But we have been ex-| Mr. Speyer: Yes. 
amining, as you know, a great many moral-| +++ 
ists here, and I appreciate your frankness. I Senator Johnson: So it was as you stated 
just want to carry out here the story of what) before, a business proposition so far as you 
transpired. You bought this loan for a fat | were concerned, done in the regular course of 
— yoo you . of 80, $7,500,000? | your ee. ws it not? . 
tr. Speyer: Yes. | Mr. Speyer: I would not say it was a purely 
Senator Johnson: And you bought $1,500, | business proposition. But as I stated before, 
7 S flat on of 84. a considerations: come first; and yet 
r. Speyer: Yes. this loan had a particular appeal to us be- 
Senator Johnson: Now, those bonds which | cause it helped to rehabilitate a country that 
you bought at a flat rate of 80 were sold to| had been very unjustly treated, in my opinion. 
= — as rit. | ——— Johnson: Yet you sold a 71% per 
r. Speyer: Yes. cent issue. 
Senator Johnson: Giving you a 712 Mr. Speyer: We sold it as best we could. 
spread. | Senator Johnson: Now, we will have a mode 
Mr. Speyer: Yes. | by which we can figure the profits that have 
se + | been made iy cor these loans that will .be 
understandable by the ordinary man. I am 
Senator Johnson: And those bonds which | 2°t ascribing these profits to you alone. Do 
you bought at 84 flat were sold at 88 at | not misunderstand me there. I am speaking 
public subscription, giving you a 4 per cont | SS aes preats to all concerned in a spe- 
spread. | . 
ay Speyer: Yes. | Mr. Speyer: But you do intimate, Senator, 
Senator Johnson: And out of those loans, that the profits are exorbitant, and that the 
your pront as stated in your statement is| Peo > are not entitled to make that much 
$131,219.31? pront. 
Mr. Speyer: Yes, on $9,000,000. 
The Chairman: Gross profit? 
Mr. Speyer: Yes. | 
guueen ee: The Committee will un-, 
lerstand me as saying gross profit each time, 
because that is the testimony here, that i¢| BY wa perigee aos denied the Commit- 
re ents gross profit. > t . 
a mance: — Do you want to know | ments thet have been submitted, and it is 
where the balance of that spread went? |my intention, as I told the chairman this 
Senator Johnson: I should be very glad to| morning, to have somebody, for this Com- 
have you give that so that the record ae | waar ies vee —— = preee 
foun c ae | eee toe 
Mr. Speyer: There’ were a number of other | 1 bane tn By all the groups engaged 
jeading ‘banks that shared with us in that) “wr Speyer: Of course, I am not interested 


B |sO much in that general statement. I only 
Senator Johnson: In the original purchase? | }9 ow that we acid : 

a | 3 here $276,000,000 of bonds 
Mr. Speyer: In the original purchase. And| 4, which we made not quite two-thirds of 


a. oe & most ~~. business ars : 1 r cent profit 
good many pfeople in our country no enator Johnson: I realize th 
know where Hungary was. We | Mr. Speyer: We made the. anes and did 
books with pictures. As = a gk the | the work, and that is all we got as orig- 
had a reguiar campaign in order to le | inators, having the chief responsibility, which 
public know the circumstances. We got some/y think is less profit than a man makes who 
men to make speeches and to explain to the| selis shoes. A pair of shoes lasts perhaps 
people oe the purpose « ae oa wer it | tor two years, but for 30 or 40 years our re- 
was quite a campaign. n enjoy sponsibility is continuous. I think the profit 
particularly because it was for an es is very small 
good purpose. These other people with US| senator Gore:*These bonds th 

| : € at you bo 
were the Chase Securities Corpoyation, Equi-| a¢ 90 are selling at 45 cents. Just what — 
table Trust Company, and Blair & Company.) qoes yqur responsibility cut in that case? 
They shared with us in the original purchase.| “yy, 5 . 


Pan Th > ro. < on. diet nee information that I myself have some of these 

Sone _* aman, ¢ os ae: on oe that | POnds which I bought at that price. We have 
n = “ = = . sch Ps, ui ia a very heavy depreciation on the very securi- 
you ue! * os - oO <A a # cmp: ties you are speaking about. You make it 
somes , Ta =e of Nations ‘o | appear as if we just cashed that profit and 
eet | then were through. That is not the case. 


gg ERE SREY ge ee the | ‘ I myself, and members of my family, have 
prospectus right here. on all these securities here, of $1,457,692. 


| 
per cent 


Senator Johnson: I am not intimating any- 
thing at this time concerning that at all. I 
'am seeking the information, and an easy 
mode of computation. That easy mode of 
computation in some instances—not in yours, 





A-1933, maturing Feb. 1, 1933, total sub- 
scriptions aggregate $250,148,000. Of these 
subscriptions $43,037,000 represent ex- 
change subscriptions in payment for 
which Treasury bills dated Nov. 2, 1931, 


maturing Feb. 1, 


1932, were tendered. | 
Such exchange subscriptions were allotted 
ll. Allotments on cash subscriptions 
for 3%, per cent Treasury Certificates of 
Series A-1933 were made as follows: 
Subscriptions in amounts not exceeding 
$10,000 were allotted in full. Subscrip- 
tions in amounts over $10,000 but not 
exceeding $100,000 were allotted 80 per 
cent, but not less than $10,000 on any 
one oer: subscriptions in amounts | 
over $100,000, but not exceeding $1,000,000 
were allotted 60 per cent, but not less 
than $80,000 on any one subscription; and 
¢subscriptions in amounts over $1,000,000 
were allotted 40 per cent, but not less | 
than $600,000 on any one subscription. | 
Complete details as to subscriptions and | 
allotments will be announced when final 
reports are received from the Federal re- 
serve banks. 


Credit Outstanding 
Declines in Atlanta 





Reserve Bank Finds Total Is 
* Greater Than Year Ago 


ATLANTA, Ga., Jan. 29.—Reserve bank 
credit outstanding at the Federal Reserve 
Bank of Atlanta declined more than $17,- 
000,000 between Dec. 9 and Jan. 13, but 
was still approximately twice the amount 
outstanding on the same report date a 
yeal ago, according to the monthly review 
¢ ~~ one. es. = publication as 

<a e rict summa - 
lows in full text: — = 

Available business statistics for Decem- 
ber indicate the usual seasonal gain in re- 
tail trade to the highest level for the 
year, and an increase in bank debits, and 
@ seasonal decrease in wholesale trade 
and in building activities. 

Department store sales gained 57.9 per 
cent over November, but were 16.5 r 
cent less than in December, 1930, and for 
11.8 per cent 
smaller than in 1930. olesale trade 
declined 8.1 per cent from November to 
qDecember, and was 22.7 per cent less 
than a year ago. For 1931 wholesale 
trade averaged 23.5 per cent less than in 
1930. Debits to individual accounts of 
banks in 26 clearing house cities of the 
district gained 15.2 per cent in December 
over November, but were 20.9 per cent less 
than in December a year ago. For the 
year 1931 bank debits have = 18 per 
cent smaller than in 1930. 

Reserve bank credit outstanding at the 
Federal Reserve Bank of Atlanta declined 
about 17,300,000 between Dec. 9 and Jan. 
13, but was still approximately twice the 
amount outstanding on the same report 
date a year ago. During this five-week 
period total loans and investments of 
weekly reporting member banks in se- 
lected cities declined more than 9,200,000, 
and were about 36,700,000 less than a year 
ago, a decrease of 74,000,000 in loans being 
portly offset by an increase of 37.300,000 
n investments in United States Govern- 
ment and other securities. 
posits of 64 reporting banks at the end 
of. December were 1.5 r cent greater 
than a month earlier, but 7.6 per cent 
less than a year ago. 

Crop values for the year 1931, based on 


for 1930, and 51.3 per cent below 1929, 


primarily because of the decline in prices, | 


according to statistics compiled b 
Oye tates Le aaranens af ao 
uilding perm ued at 20 cities of 
the district declined in December, as did 
also contract awards in the district as a 
whole, and for the year 1931 buildin 
permits were 32.6 per cent, and contrac 
awards 25.8 per cent, less than in 1930, 
Lower buildings costs were responsible 
for a part of these decreases. Consump- 
& of cotton increased in Georgia 
ember over November, but declined in 


Senator King: And I sup) e to some de-| ; We 
gree there are bonds ‘enue by corporations neve eee eee them to the public. We 


about which tie American people know but . 
little, either about the corporations itself or| pe nstor Gore: I think that is pretty game. 


its particular locality, but which bonds they 
buy in part at least, upon the reputation | P&ck? Did you hold them in the first in. | 
Isn't that ¢ 


of the house that is selling them. 
true? 

Mr. Speyer: I think that is true. And that 
is why the responsibility as I take it, is very 
great. And that ee continues on | 
for 20 or 30 years. e talk here about gross 
profits, but no account is taken, in fact little | 
or no account can be taken of the respon-| 
sibility assumed by the issuing house for| 
watching these bonds. The sums of money, 
that we spend in looking after these things. 
and trying to straighten them out, nobody 
knows anything about. It is not like a thing 
that soon ends. It goes on for years. 

Senator Thomas of Idaho: Then the en- 
dorsement of the League of Nations did not 
add much if they sold at 80 flat. 

Mr. Speyer: Well, I do not think they could 
have been sold at any price without the en- 
dorsement of the Leasue of Nations. 

Senator Gore: What are the bonds now 
quoted at? 

Mr. Speyer: In spite of the fact that about | 
$1,700,000 out of the totalage of $9,000,000, 
handled bv us have been redeemed, the bal- 


Mr. Speyer: Most of these we bought at the 

een = price. Since then, we have 
ck a good many, trying to 

up A market, but . 2 a 

world conditions. We cannot go against rail- 

road credit in this country either. . 7 


Further excerpts from the testimony 
of Mr. og will be published in the 
issue of Feb. 1. 


amount of all officers’ salaries, but to 
the salary of each officer considered 
in the light of the individual service 
performed. 


in some of the state- | 


| peyer: I cannot control world condi- | 
| tions, but I would like to say here for your! 


loss on our books, or depreciation today, | 


Did you never sell them, or did you buy them | 


we cannot go against | 


| Decisions of the Board of Tax Appeals 


[Continued from Page 4.) 


Savings de-| 


prices, for the six States of thi 
district average 30.5 per cent less than | 


Agriculture. | 


ance of the bonds sare selling now at—or 
rather not selling, but are quoted at 45. 


i. | 
The Chairman: Has there been default in| 
the payment of any of these bonds or of| 
interest? | 
Mr. Speyer: Not on this loan. But you 
know that Hungary within the last two weeks 
{has declared a moratorium on certain things 
| —but we will come to that later. This loan 
is particularly mentioned in that moratorium | 
decree as coming first. They are going to 
pay on that. 
Senator Johnson: Hungary has declared a 
moratorium on this specific loan, has it not? | 
Mr. Speyer: No; and on the contrary—— 


Senator Johnson (interposing): At any rate, | 
it has declared a moratorium on this loan if 
not specifically. 

Mr. Speyer: No, the contrary. The decree 
about a moratorium mentions particularly that 
League of Nations loans will take preference. | 

Senator Gore: Mr. Speyer, let me ask you! 
right there: Is the difficulty which our rail- 
roads are having at the present time in re- 
financing due at all to the drain of capital 
out of this country to European countries? 

Mr. Speyer: Not one cent. 

Senator Gore: You think there is as much 
left as would have been if none had gone| 
abroad? 

Mr. Speyer: It has nothing to do with it at 
all in my judgment. I can not prove that 
but that is my opinion. | 

Senator Thomas of Idaho: It would be diffi- 
| cult to float foreign loans in the near future, | 
would it not? | 

Mr. Speyer: I should think it would be, 
difficult to float any kind of loans. 

Senator Thomas of Idaho: But the point I) 
make is that it is difficult to float foreign 


| u. s. TREASURY | 


| STATEMENT 


—— Jan. 27. Made Public Jan. 29, 1932" 


Receipts 
Internal revenue receitps: 

















| Income tax ....-.sescerecess $564,011.76 
Miscellaneous internal reve- 
| A RP rrr 1,315,366 .90 
; Customs receipts .......---++-- 1,152,804 .22 
Miscellaneous receipts ......... 285,164.48 
' sae 
Total ordinary receipts $3,317 ,347.36 
Public debt receipts ... +» _ 1,080,380.00 
Balance previous day .. -+ 344,925,972.55 
TOtgd oo .sseeeseseesseceeees $349,323,699.91 
| Expenditures 
General expenditures ......... $4,721,856.12 | 
| Interest on public debt ...... 127,111.81 
Refunds of receipts 141,282.98 
| Panama Canal .........++ 13,136.13 
PS i POT 192,121.86 
et ane Oh ne Sareea ate $4,811,265.18 
Public debt expenditures ..... 354,406.25 
Balance today ......+ssssseeee 342,158,928.48 
Total ......-- 2+ -eeerseeses $349,323,699.91 _ 





Alabama and Tennessee, and for these 
three States was 7.3 per cent greater than 


4. A corporation may not deduct, as 
a business expense, an amount al- 
legedly paid or incurred for the use 
of an idea covering a method of sell- 
ing its product, conceived and carried 
out by its principal shareholder, who 
had used the idea in the same busi- 
ness prior to incorporation, where the 
subject matter of the royalty was not 
susceptible of patent, copyright, or 
trademark, and the shareholder had 
no property right therein which would 
support a demand for a royalty, and 
his conduct in permitting the cor- 
aa to use it would estop him 
rom demanding any royalty. 

5. There being no obligation to pay 
royalty, neither a corporate resolu- 
tion, applicable by iis terms only to 
a year prior to the taxable year, nor 
credits made by it in prior years to 
a@ general royalty account in its ledger, 
= afford any ground for the deduc- 

on. 

6. The entries made in the corpora- 
tion’s books in an attempt to reflect 
an obligation for such royalties to the 
shareholder, and a payment by check 
which was immediately endorsed and 
deposited to the corporation's account, 
both occurring after the taxable year, 
were fictitious accounting and a sim- 
ulated payment; and the projection 
of the fiction into the shareholder's 
ersonal tax return, made on the cash 
asis, by including the royalties as 
gross income actually received, when 
they were not actually received, does 
not give substance to the corpora- 
tion’s deduction but rather indicates 
a plan to secure the deduction for 
the corporation. 

7. Pursuant to a corporate resolu- 
tion to distribute its accumulated 
surplus, the amount of the surplus 
was credited to its principal share- 
holder, wiping out a debit balance in 
his personal account, and leaving a 
credit against which he made with- 
drawals in ensuing years. Held, that 
the resolution and book entries ef- 
fected a distribution and reduction of 
the surplus, even though the reserve 
accounts in which the surplus had 
been carried were wiped out and the 
surplus was not distributed prorata 
among the shareholders, and the ac- 
cumulated surplus may not be in- 
cluded in the corporation’s invested 
capital for a later year. 

&. A journal entry made by an ac- 
countant without authority some 
years after the resolution, purporting 
to reverse the earlier entries as to 
the portion taken from profit and 
loss surplus, on the theory that he 
could find no authority for it, held, 
to be without substance and ineffec- 
tive to restore such portion to the 
corporation’s surplus, articularly 





in December a year ago. 


| cotton cloth and yarn 





November and was greater than in De-| 
;cember, 1930, Production of pig iron in| 
| Alabama, and of coal in Alabama and /| 
| Tennessee declined from November, ane] 
| continued smaller than a year ago. 


Production of | 
y mills reporting | 
to the Federal Reserve Bank increased over | 


since the evidence does nol show that 
surplus was reduced by such portion 
and it was appropriated by the share- 
holder and he did nothing to bring 
it back into the corporation's surplus, 

9. S, the principal shareholder of a 
corporation, had for years been en- 
gaged in marginal trading in stocks, 
and the Government had disallowed 


) 


quired in the banRing laws.” 


“The bank failures this State has seen 
| should give us lessons,” Mr. Wiggins said. 
|“Bank management is the heart of a bank 
|and it can be aided by proper legisla- 
tion.” 

|_ The subcommittee, headed by G. J. 
|Knobeloch, Charleston, had_ before it| 
| Henry S. Johnson, secretary of the State | 
| Bankers’ Association; McIver Williamson, | 
| representing the taxpayers of Darlington 
| County; W. C. Edwards, Darlington; B. E. 
| Coggeshall of the same city and also Niels 
| Christensen, president of the Farmers and 
| Taxpayers League, and J. K. Breedin of 
| the same organization. 

| Drafting of a bill to provide community 
| banks, especially communities in now de- 
prived of banking facilities, was con- 
| sidered. 

Protective Measures 

| Representative Knobeloch said the Com- 
mittee wanted to consider legislation to 
safeguard Pe and to prevent the re- 
|currence of “the thing that has happened,” 
| referring to the closing of the Peoples’ 
| State bank chain. 


Mclver Williamson, pointed out that | 
a is without a bank for the first 
| time since 1880, and declared something 
must be wrong with the State banking 
| system. 

He then discussed the bill, drawn up by 
C. B. Edwards Jr., Darlington, authorizing 
organization of banking institutions with 
a capital stock of not less than $5,000. 


Drop of 14 Per Cent in 
Said to 


New York, N. Y., Jan. 29.—While De- 
cember, 1931, wholesale trade sales in the 
second reserve district were 14 per cent 
below those of December, 1930, the decline 
was less than for any similar year-to- 
year decline since June, the Feb. 1 


conditions by the Federal Reserve Agent 
at New York will say. 


The sections of the review dealing with 
department store, chain store, and whole- 
sale trade follow in full text: 


Final reports from department stores in 
this district indicated that the dollar vol- 
ume of December sales was 8.7 per cent 
below the previous year, and that sales 
for the whole of 1931 were about 8 per 
cent smaller than in 1930. Reporting ap- 
parel stores showed December sales 13 
per cent below December, 1930, and their 
total sales during 1931 were 11 per cent 
smaller than in 1930. 


New York City and Newark department 
stores, with decreases of 8 per cent and 
6 per cent, respectively, reported the 
smallest reductions in December sales 
compared with a year ago; the decline in 
New York City sales was the smallest 
that has been reported by these stores 
since July. Substantial decreases in sales 
compared with 1930 continued to be re- 

orted in Buffalo, Syracuse, northern New 

ork State, Hudson River Valley, Capital 
District, and the Westchester District, but 


November. Department stores in Roch- 
ester, Bridgeport, and southern New York 


furthef below the 1930 level than in No- 
vember. 


were 13% 
previous. 








| with a surplus of not less than $10,000 
|and requiring stockholders’ liability equal 
| to the capital stock, the stock, surplus and 
| stockholders’ liability to be paid in cash 
before the granting of a charter. 


| Such a community bank, he said, would 
| be organized not to make money but to 
| provide banking facilities. “It would not | 
| @& permanent thing,” he added, “but | 
| woukd tide us over the present. The bill 

would have no effect on banks now in 
| existence.” 


Henry Johnson, asserting that “birth 
control” should be practiced in banking 
affairs, offered principles for considera- 
| tion in drafting a bill for the organization 
|of community banks. 


Minimum Capital 


| “The capital should not be less than} 
| $10,000,” he said. “The capital should be 
| invested in United States bonds of South 
| Carolina; the bank should not own any 
| real estate nor make any loans. It should 
mane change, accept checks for collection 
only, 
financial services and charge therefor. 


“It should not borrow or pay interest 
on any deposit. All funds de 
be invested in bonds, less 25 per cent to 
be kept as cash in vaults. Not more than 
one such bank should be chartered for 
each 3,000 incorporated population. 


Mr. Wiggins advocated control of all 
banks by some department of the State 


| government. 
tails of that closing should be presented 
to the grand jury and when any viola- 
tions of banking laws are found, prosecu- 
tions should follow, he said. 

“No bank examiner can prevent a bank 
from closing, but he can aid in steerin 
it clear of pitfalls," Mr. Wiggins remarked. 
“He can see, too, that the State banking 
laws are not violated.” 

The committee, he said, also should 
| study what limits should be placed on 
| branch banking. 


| 
| 





| The committee is to hold further hear- | 


‘ings on the proposed bills. 





| deductions taken by him for losses 
| in such transactions. In the taxable 
| year the corporation sought to deduct 
losses for such year in this account, 
contending that the account had been 
transferred to it from 8. Held, upon 
the evidence, that the losses were not 
sustained by the corporation. 

10. An issue whether losses sus- 
tained were losses sustained by the 
petitioner is distinct from the issue 
whether the petitioner has committed 
fraud in claiming the deduction in its 
return. The former involves only the 
question whether the deduction 
claimed was unfounded in law or fact 
and requires no consideration of in- 
tent, motive, or conduct in making 
the return, and the burden of proof 
is on the taxpayer ahd not the Com- 
missioner, his is particularly so 
where the genuineness of the trans- 
actions is not questioned. 

11. The record in this case discloses 
that the respondent’s disallowance of 
the loss, based on the reports of rev- 
enue agents, was not without rea- 
sonable foundation and hence so ar- 
bitrary as to require evidence in the 
first instance to support it. 

_12. In claiming the loss on the mar- 
ginal transactions as a deduction in 
its return, the petitioner and its of- 
ficers wilfully acted contrary to the 
truth within their knowledge and de- 
pmeresany = false statements on 

s return for the purpose of 
its lawful tax. P eras 
_ 13. The Board must determine an 
issue of fraud on the evidence before 
it; and, if a corporation has been 
found guilty of fraud, it may not 
escape the prescribed penalty either 
on ethical grounds relating to the re- 
spondent’s method of investigation 
or out of too a a regard for its 
deceased officer. Its responsibility for 
his official acts does not lapse with 
his death, and when a penalty is de- 
termined and presented for review to 
the Board, the decisidn may not be 
deflected by a charge that the inves- 
tigation was not timely. 

14. In meeting his statutory burden 
of proof, the respondent is not con- 
fined to the affirmative evidence ad- 
duced by him; if the weight of all 
the. valid evidence. in the case es- 
tablishes fraud, his burden is dis- 
charged, and it is immaterial by 
which of the opposing parties the evi- 
dence was introduced. 

Acme Lumber Company. 





Docket 


Installment method of reporting 
profits from sales of real estate de- 
ane snare the petitioner's books and 
records were not kept wi t - 
stallment basis. pa = 

Respondent’s determination of bad 
debt deductions approved upon the 
evidence. 
George P. Sacks. Docket No. 39851. 
| _Evidence found to sustain peti- 
| tioner’s contention that he was en- 
gaged in the business of buying and 
selling stocks; net loss claimed in 
connection with sale of stocks al- 
{ lowed. 

The alleged loss arose from an in- 
vestment and the Commissioner was 
correct in disallowing the item as a 
| net loss deduction. 





issue exchange or render other | 


ited should 


When a bank closes, the de-| 


No. | 


Wholesale Business Declines 
In New York Reserve District In Philadelphia 





monthly review of credit and business | 


these declines were all smaller than in| 
State, however, reported December sales | 


Stocks of merchandise on hand at the 
end of December, valued at retail prices, 
er cent smaller than a year 

e percentage of charge ac- 
counts collected in December was slightly 
smaller than in the same period of 1930. 

December dollar sales of the reporting 
chain store organizations averaged about 
6% per cent smaller than in 1930, com- 


pared with a decrease of about 8 per cent | than in December, 1930, in most lines. 


Allocation of E mergency Finances 


For Receivers of Failed Banks Urged 


Month From Year Ago 


Be Less Than Usual Fall 


in November. Total sales for the year 
1931. showed a decline of 3% per cent 
from 1930. 

Sales of candy chain organizations in 
December increased 6 per cent over the 
|previous year, and sales of shoe and 
variety chains were reported to have de- 
| clined considerably less in December than 
in the previous month. In addition, 10) 
cent chains reported a slightly smaller re- | 
duction from 1930 than in November. 
pon pent and drug chain systems, how- 
ever, showed larger year-to-year declines 
on the average than in the previous 
month. 

After allowing for changes in the num- 
ber of stores operated, all types of re- 
porting chain stores again showed de-| 
creases in sales per store. 
| Reporting wholesale dealers showed De- 
cember, 1931, sales 14 per cent below the 
same period in 1930, the smallest year-to- 
year decline since June. The December 
Sales of drugs increased ab ut 9 per cent | 
}over the previous year .ollowing a de-| 
crease in November, ard machine tool or- 
ders, reported by the Machine Tool Build- | 
ers Association snowed the smallest year- 
to-year dee*ne in more than two years. 
jaar Sales of silk goods, reported by 
the Silk Association, also showed a 9 per 
cent increase over a year previous. Sta- 
tionery, hardware, and _ grocery sales 
showed the smallest decline compared 
| with 1930 since July, while shoe, paper, 
and cotton goods sales showed about the! 
same percentage declines from a year ago 
as in November. The sales of men’s cloth- 
ae declined further below the 1930 level, | 
ut the sales of jewelry, and diamonds, | 
although substantially below the previous | 
year, showed smaller declines than in No- | 
vember. The total sales for reporting 
wholesa'e dealers for the year 1931 were 
about 19% per cent below those of 1930. 

At the end of December, the value of 
stocks of merchandise in all reporting 
lines except drugs remained considerably | 
smaller than a year previous. Collections 
in December, 1931, were a little slower 











yeas of a provision in the Reconstruction Finance Act for making loans to 
the receivers of failed banks to speed payments to depositors was urged by Melvin 


consideration the Walcott bill (S. 1). 
Mr. Traylor also expressed the belief 


follow: 


ments to depositors was u 
A. Traylor, president of the 


consideration the Walcott bill (S. 1). 


that the 
operation of the Corporation directly. 


mony follow: 
+++ 





| cial 


institutions of the country. You wil 


realize that this bill includes within its pur- 
such as the 
land banks, 
institutions for the purpose of 
| financing, but not the Federal Farm Board. 
| And also tell us what you thfnk about the 
salability of the proposed debentures as op- 
You have heard the 
| discussion on that point and you may go 


view agricultural institutions 
jont-stock land banks, Federal 
and other 


posed to Treasury bonds. 


| ahead in your own way. 
| Mr. Traylor: Well, Senators, I read this bil 


for the first time yesterday. 
cord. 
accepted 
a very wide difference of opinion. 


|are dealing with public sentimnt as well a 
with a fact. 


mental attitude toward it. And I should re 
gard the adoption of this measure, if it re 
stored confidence in the two particular line 
of activity which it seeks 
financial 
justifying its pa. sage. 
that it will accomplish the purpose, in my 
judgment, justifies its passage, whether in 
| exactly this form or in a modified form is of 
little consequence. Whatever our resources 
in this country may be, whether natural or 
creative, they are of no more value than the 
financial structure of the country; our rail- 
roads, our mines, our farms, our industries, | 
commerce itself fails if our financial institu- | 
tions fail. If our currency fails, if confidence | 
in our central banking institutions fail, then 
| everything else fails. And there is uneasiness | 
which there is no need to attempt to conceal, | 
but which again let me say is not justified by | 
the facts about the financial institutions of 
the country. 

I think I should like to take the provisions | 
of the bill and myself ask some questions 4s | 
to their meaning in the minds of this Com- | 
mittee and their application to the conditions | 
which it is hoped this bill will remedy. 

My own feeling is that one of the biggest | 
services this Corporation could render would | 
be that of unfreezing and making available 
some portion of the funds tied up in closed | 
banks. That sum is estimated now in the) 
neighborhood of $2,000,000,000. Probably that | 
sum has been somewhat reduced by dividend 
pene, but certainly it is in the neighbor- 

ood of $1,750,000,000. 





++ + | 
| Senator Walcott: Does that cover real es- 
tate loans? | 
Mr. Traylor: No; that is just money in closed 
banks, deposits in closed banks. I think that | 
figure is substantially correct; isn’t it, Gov- 
ernor Meyer? | 
Governor Meyer: I think that is the gen-| 
erally accepted figure. 
Mr. Traylor: That sum taken out of cir- | 
culation, withdrawn from the buying power, 
is probably as big a handicap to a return of | 
prosperity or the restoration of business ac- 
tivity as is the unemployed. 
| In the case of many people whose money | 
is tied up in these banking institutions they | 
are the same people who are unemployed. | 
The failure of these banks has led to oard- | 
ing on the part of other depositors who are 
uneasy as to the financial situation, to the 
extent perhaps of another three-quarters of a 
billion dollars. And maybe it is as much as 
a billion dollars. j 
If, on the one hand, a substantial portion | 
of the deposits in closed banks could be made | 
available; and if, on the other hand, the very | 
making available of that sum and the future 
assurance that deserving banks can operate, 
results in the stimulation of public confidence | 
which brings money out of hoarding, it is 
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Inclusion of a provision in the Recon- 
struction Finance Act for making loans to 
the receivers of failed banks to speed pay- 
ed by Melvin 

irst National 
Bank of Chicago, Dec. 22, before the sub- 
committee of the Senate Banking and 
{Currency Committee which had under 


Mr. Traylor also expressed the belief 
overnment should finance the 


Excerpts from the record of his testi- 


Senator Walcott (chairman of the subcom- 
mittee): Mr. Traylor, will you enter on the 
record whatever you want to say, and follow 
the course of the other witnesses? You may 
make your statement in your own way and 
we will ask you some questions, particularly 
| with reference to banking, as to the necessity 
for some such relief as this for many finan- 


As to the gen- 
eral purpose of the bill I am in hearty ac- 
That an emergency exists in the mind 
of the public is, I think, a fact that may be 
As to the extent of its existence 
in fact @s applied to the banks there may be 
But we 


The danger of the situation) 
aside from the facts of the situation is the 


to restore—the | 
institutions and the railroads—as 
And the possibility 


A. Traylor, president of the First National Bank of Chicago, Dec. 22, before the sub- 
committee of the Senate Banking and Currency Committee which had under 


that the Government should finance the 


operation of the Corporation directly. Excerpts from the record of his testimony 





most useful character is permitted. In Chi- 
cago a group of some 25 or 26 banks failed 
between March and the end of June of this 
year. They had deposits at the time of the 
failure roughly speaking of $85,000,000. That 
same oy of banks had paid out between 
June 30, 1930, and the time of their failure, 
and mostly within the nine months’ period, 
better than 51 per cent of their total aggre- 
gate of deposits. In other words, they had 
had on June 30, 1930, approximately $170,- 
000,000 of deposits, of which they had paid out 
half. In doing so, they had emptied their 
note case, and had borrowed against every 
available collateral almost to the last dollar 
they could realize within a reasonable time. 


Since the closing of the group of banks, 
liquidation has been pushed at sacrifice prices 
in order to (on the part of the receivers) be 
able to poy dividends, and there will be some- 
thing like a 10 per cent dividend in the ag- 
gregate; the highest dividend being paid, 20 
per cent; the lowest, 5 per cent. Something 
like 10 per cent will be paid out—the checks 
are being mailed out now—by the first of the 
year. e remainder of the liquidation of 
those assets, which probably will realize in 
the end from 50 to 75 oy cent on the amount 
of deposits, can not collected or in any 
measure paid out within a period of five 
years, I should say at the best, 
sists very largely of real estate and small 
loans of various and sundry kinds, but very 
largely of real estate. 
process, and it is not estimated that more 
than another 10 per cent can probably be 
| | Paid during the next year. 

~  o 

Now that process of liquidation is so slow 
that if it could be accentuated by loans 
against these assets, which are perfectly good 
for some value—I should say 50.to 75 per cent 
in every case—if this is to meet an emergency, 
and an emergency certainly exists in that 
S| direction, not only in our immediate terri- 
tory with which I am familiar, but all over 
the country, where banks have failed, in the 
-| farming districts where they are not able to 
-| pay their interest on their mortgages—in my 
S| opinion if these assets could be unfrozen this 
corporation is the only agency that can pos- 
sibly do it, because it can not be done by 
commercial banks, which must of necessity 
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\Industrial Drop | 


cause it con- | 


keep assets with a moderate degree of liquid- 
ity. 

My opinion is that in no way can this cor- | 
poration make a greater contribution than by | 
making available, after examination, the de- | 
posits in the closed banks. | 

Senator Glass: I understand your statement 
is a strong argument in favor of a provision 
to set up a liquidating corporation for failed 
banks. ut I do not yet see how you reach | 
the conclusion that the deposits of failed | 
banks are withdrawn from circulation. 

Mr. Traylor: Well, I tried to make it plain. | 
There have been 10 per cent of $85,000,000 
made available, and that included the cash 
they had on “hand when they closed. Out of 
this total of $85,000,000 there has been 10 per 
cent of it in round figures made available. | 
Now the rest of it is not going to be made | 
available for a very, very long time. 


Senator Bulkley: Mr. Traylor, isn't this the | 
fact, that the entire liability deposits of the | 
banks are usually and properly considered 
a liquid asset to the depositors, and that as 
soon as the bank closes, that liquid credit 
stops, and you have got that much less liquid 
credit? 

Mr. Traylor: 
gone. That is all there is to it. 
with the bank. 

Senator Bulkley: 


It is a burden that they can not carry. | 


His ability to pay or buy is 
It just closes 


is it not? adequate security under the terms of this 
Mr. Traylor: Yes. It is there, but of no! pi in my opinion. ‘ 
avail. Senator Bulkley: They would have to be 
+~++ | much more liberal than the National Credit 

Senator Fletcher: You know this corpora-| Corporation 


| tion can only make loarts for a limited time? | 


Mr. Traylor: But the provision is here that | 
they may be made for a maximum of five! 
years, which would cover the liquidating pe-| 
riod of most of these banks, I am giving you) 
my own opinion that it would increase the 
usefulness tremendously of this corporation. | 

Senator Walcott presiding): Mr. Traylor, | 
before we leave that subject. Are you not 
afraid of this. to some extent, that if we let 
down the bars too far, for instance, we get | 
into the realm of closed banks, we are going | 
to be forced to give these directors such broad | 
powers that they will take absolutely frozen | 
assets, and then if these debentures or bonds | 
have the privilege of ey you see where | 
we come out with the Federal reserve? 

I shall come to that later. 


r. Traylor: 
Be 7 Then, you would have to 


Senator Glass: 
increase your volume of debentures to $4,000,- 
It would take $2,000,000,000 to at- 


tend to the wants of failed banks, according | 


Well, that is what you! 
| mean by the extinguishment of liquid credit, | 


Austria (schilling) 


+ 
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Region Is Shown 


Customary Decline Revealed « 
In Seasonal Employment; 
Retail Sales Better, Says 
Federal Reserve Review 


PHILADELPHIA, Pa., Jan. 29.—Productive 
activity in the industries of the third Fed- 
eral reserve district sleckened seasonaliy 
in December and in early January, ac- 
cording to the business review of the 
Federal Reserve Bank of Philadelphia, re- | 
leased for publication as of Jan. 30. AS 
in other years, industrial employment also 
declined in December by about the cus- 
tomary percentage, the review announces. 

Retail sales showed more than the usual 
December gain, it is stated, but have con=~ 
tinued below the level of other years. 
Wholesale trade has been comparatively . 


| quiet and prices show continued weakness. 


The section of the review discussing 
financial conditions in the district follows 
in full text: ; 

Banks in Philadelphia reduced their 
borrowings from the Federal Reserve Bank 
by $11,000,000 during the five weeks ended 
Jan. 20; this was partly balanced by an 
increase in accommodation extended to 
banks in other parts of the district, so 
that the decrease in bills discounted of 
this bank was only $3,000,000. The re- 
serve ratio, owing chiefly to _ transfers 
made for the Treasury, declined from 64 


} to 61.6 per cent. 


Financial Operations nis 

The five-week period may be divided 
into two parts. The first, covering the 
week of Dec. 23, was dominated by Treas- 
ury operations; in this district $24,000,000, 
derived mainly from income tax _ collec- 
tions and drafts upon deposits set up in 
payment for new issues of Government 
securities, was withdrawn from_the mar- 
ket and largely tansferred to New York 
to meet payments there. The banks also 
called for an additional $7,000,000 of cur- 
rency, which appears to have been the 
only substantial indication of the usual 
holiday demand for currency. In past 
years as much as from $30,000,000 to $40,- 
000,000 of currency has been called for 
in the five weeks preceding Christmas. 
The result of these operations was a rise 
of $20,000,000 in borrowings from this bank 
and a decline of more than $6,000,000 in 
the reserve deposits of member banks. 

The high point of currency demand 
| was reached on Dec. 23. In the four weeks 
following, money received from the banks 
exceeded payments to them by $28,000,000, 
materially exceeding the outflow in the 
month preceding Christmas, and the dis- 
trict also benefited by a favorable balance 


of these funds, so that the banks re- 
duced their borrowings from this bank 
| by $23,000,000. 
Decline in Deposits 
| Member banks in four of the largest 
cities of the district report a decline in 
deposits of $51,000,000 from Dec. 16 to Jan. 
20; time funds changed little in amount, 
but Government deposits decreased $22,- 
| 000,000 and net demand deposits $29,000,- 
}000. There was a decline in loans to cus- 
tomers, but the outstanding change in 
loans and investments was a falling off 
of $52,000,000 in investments and open 
market loans, which was due principally 
to a drop of $36,000,000 in holdings of 
United States securities. Ordinarily such 
substantial sales of securities, doubtiess 
| made n large measure outside of the dis- 
trict, might have been expected to result 
in a large favorable balance in the inter- 
district settlements of commercial and 
financial transactions. : 
These settlements include transactions 
j;of the whole district as well as those 
which take place through the reporting 
| banks, but the fact that this favorable 
| balance was only $5,000,000 or $6,000,000 in 
the five weeks suggests that some of the 
decline in net demand deposits noted was 
due to payments made to other districts 
by the banks’ depositors; the decline in 





It will be a very slow4 deposits probably also reflected income tax 


| early in the period. 

uring the fourth quarter of 1931 the 
}loans and investments of all member 
banks in the Philadelphia Federal Re- 
serve District declined $184,000,000. De- 
/creases in assets due to bank suspensions 
| during this interval were offset by assets 
| brought into the system as a result of bank 
|consolidations. The decline in member 
|bank credit reflectec principally decreases 
jin loans to cunamers, parieery in loans 
secured by stocks and bonds, and in in- 
vestments. 

| Reports from commercial paper dealers 
|indicate a further decline in sales during 
|December. Member banks in this dis- 
trict on Dec. 31 held only $12,000,000 of 


|this paper; a like amount was heldstwo’ ' 


peart earlier, but on Sept. 24, 1930, the 
olding amounted to $63,000,000. 





Changes Are Announced 
In Status of State Banks 


Pennsylvania: William D. Gordon, Secretary 
of Banking, has announced: Pennsylvania 
Deposit Bank, McKeesport, closed. 


the standpoint of the bank is not going to 
relieve the bank with what the bank needs, 
which is to borrow on frozen assets, which im 
many instances are just as frozen as the 
assets in these closed banks. 


So I should not be a bit afraid to open the ; 


door to loan against assets of closed. banks 
any more than I am to loan against the 
assets of the banks that are open that will 
| need this help. My guess is that the board 
|of directors operating this corporation will 


not have very big calls if the result is that . 


confidence is reestablished in the strength 
|} of the banking situation. They will not loan 
a great deal of money to the banks. But if 
they do, they must exercise a great deal of 
human understanding and intelligence, or 
they will not find collateral that will make 


Mr. Traylor: They will. And the National 


Credit Corporation is making loans that we 
think are good, but very slow. 
Further excerpts from the testimony 
of Mr. Traylor will be published in the 
issue of Feb. 1. 









FOREIGN EXCHANGE 


As of Jan. 29 


New York, Jan. 23.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following. 





| Belgium (be'ga) 
| Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 


in the interdistrict settlements. Treas- 
ury operations absorbed only a small part : 
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Perfecting Local Government 
by Restricting Functions + + 





Taking 


over of Administration of Public 


Services by States Advocated for Clearing 
Field for Home Rule Interests 





By DR. THEODORE B. MANNY 
Senior Agricultural Economist, United States Department of Agriculture. 


NE of the first things that we need to 
0 clarify is the relationship between State 
Government and local Government. 


A considerable part of the work of local 
Government consists in carrying out policies 
determined by State Legislatures and State 
Constitutions. The recording of deeds, the 
operation of county courts of various kinds, 
the care of dependents, defectives, and crim- 
inals, the enforcement of State laws, etc., are 
cases in point. Even the public school sys- 
tem, which has long been looked upon as 
the bulwark of local self-determination, is in 
fact controlled and supervised more by State 
Government than by local Government. 


+ + 


In other matters, the State Government 
frequently sets up its own administration 
system, such asgthe State Highway Com- 
mission and the State Board of Health. 

The more I study this situation, the more 
I am convinced that most of these services 
and functions are not primarily local at all 
and that they should be not. only determined 
upon ina general way but actually admin- 
istered by a state-appointed personnel under 
an adequate civil service plan, nonpolitically 
operated. 

Why? To maintain a real democracy in 
this country involves, among other things, 
providing an: equal opportunity to each boy 
or girl to develop his or her best. This re- 
quires equivalent educational facilities for 
them no matter where they happen to live. 
If we permit lands to be occupied that are 
so, poor that they will not yield enough to 
finance the local support of adequate schools, 
we should finance these schools at least in 
part out of State tax revenues, or we should 
prohibit people from living in such areas. 

The same general principle holds true for 
practically all of the state-determined policies 
that we now finance and administer through 
local government. On the other hand, when 
units of local government want to provide 
more than the minimum services maintained 
directly by the State, they should be per- 
mitted to do so with all the cooperation the 
State can give to the local unit. 

Thus, I believe, personally, that county 
government should not be local self-govern- 
ment at all, but should be simply the decen- 
tralized administrative offices for State Gov- 
ernment. If the demands of efficiency and 
rigid economy dictate, two or more adjoin- 
ing counties, each having at present a full 
quota of officials, might be consolidated as 
a single administrative district. Our larger 
cities might. be separate counties under this 
plan if this seemed more efficient. 


Ss 


But what of local self-government, ask 
you? Does not this radical change eliminate 
it from the picture entirely? By no mean. 
In fact, it helps to clear away some of the 
overlapping and complexity that now exists 
and leaves a field in which self-government 
can function.more perfectly. 

At least three basic requirements underlie 
successful local self-government. The first 
is an area having sufficient economic re- 
sources to finance its government without 
resorting to excessive tax rates. Likewise, 





Ancient Precedent 
for Delaware 


Traffie Law 


By 
Margaret Winfield 
Stewart 
State Law Indez, Legisla- 
tive Reference Service, 
Library of Congress. 


Ts 1931 Legislature of Delaware has en- 
acted that “no pedestrian shall walk after 
dark upon any highway that is used for 
motor or vehicle traffic without carrying a 
lighted lantern, flashlight or other similar 
light, or have tied upon an arm, or other 
part of his body, a white cloth, in such a 
manner as to make the said pedestrian visi- 
ble to motorists or the driver of any vehicle.” 

‘The motor-minded will undoubtedly hail 
this edict with delight as an emancipation 
from nocturnal worries, while the Mencken- 
minded will equally certainly hail it with 
delight as a new expression of the American 
propensity for invading personal rights with 
petty legislation. We will hear, from those 
who do not bother to look into the matter, 


oar 


‘that nothing but an American Legislature ° 


would presume to dress people by law. 

One does not have to delve very deep to 
find that legislatures, at varying intervals, 
have been trying to dress people by law for 
many centuries past, and in widely scattered 
countries, and the object has not been to 
protect those people from injury, but to force 
upon them the social standards and the class 
distinctions the Legislatures thought fitting. 

In France in 1294 “no common citizen 
might wear fur, precious stones or gold, nor 
coronets of gold or silver. The duke, count 
or. baron who had 6,000 livres a year or 
might: have four robes a year and no more. 
The ladies of that rank might have a single 
gown. during the year.” 

Ini Italy in.1323 “combination dresses, made 
with figures, either painted or embroidered 
were forbidden, although woven figures were 
allowed. All stripes and bias patterns were 
condemned, except simple ones of not more 
than two colors.” The wearing of more than 
two finger rings was prohibited. In Zurich 
and in England statutes can be found pre- 
scribing the kind of shoe laces one might 
wear. . About 1700, England declared that “noe 
apprentice shall wear long wiggs, nor any 
short ‘wiggs, above the price of 15 shillings.” 

Probably these laws equalled prohibition in 
difficulty of enforcement and it is doubtful 
if the Delaware law will prove much simpler. 
It is safe to say, however, that there will be 
keen competition between flashlight and rib- 
bon manufacturers in determining whether 
the roads of Delaware will be dotted with 
rivals for Diogenes fame, or with bearers 
of a’ perpetual flag of truce. 


it must include an area large enough to make 
for efficient rendering of the services that 
local government is to provide. In business 
terms this means adequate volume of business 
for successful operation. 


The second is a group of people whose eco- 
nomic and social relationships are such as 
to create among them a consciousness of 
their common problems and needs and a 
willingness to work together in trying to 
solve them. 


The third is a form of organization and 
latitude of authority to function on the part 
of local self-governmenting units that will 
insure responsive and efficient service. 


Assuming these three requirements, what 
units of local self-government would be 
needed? Beginning with the largest units 
as to population, we would, of course, have 
incorporated cities—metropolitan places whose 
interests are but remotely connected with 
agriculture. Then we would have the smaller 
manufacturing towns, residence suburbs, re- 
sort localities and other places of at least 
semiurban character, with interests that do 
not touch agriculture in any direct fashion. 
Various forms of city government should be 
made available to these different types of 
places, so that each may adopt the particu- 
lar form most suited to its needs. 


+--+ 


For the farmers’ trade towns, whose inter- 
ests are in fact very closely akin to those of 
the farmers, a number of students of local 
government are recommending a new con- 
solidated town-country unit, usually called a 
rural municipality. With adequate safe- 
guards carefully drawn up, it seems to be 
quite clear to the leaders in this field that 
these rural municipalities ought to function 
more efficiently than can the present incor- 
porated farmers’ trade centers or agricul- 
tural villages, as they are sometimes called, 
and rural townships, each governmentally 
quite distinct from the other. 


Then for open-country areas that are not 
situated so as to consolidate with farmers’ 
trade towns, but which, nevertheless, want 
to enjoy some of the privileges and are will- 
ing to assume the responsibilities of self- 
government, a form :f yovernment quite simi- 
lar to the rural municipality plan might be 
provided. These plans should be made suffi- 
ciently flexible that two or more neighbor- 
ing hamlets and the farm areas between and 
around them can unite as a single rural 
municipality. 


With some supervision and help, a num- 
ber of the state-determined policies might’ 
be turned over to these various incorporated 
places for local administration if the incor- 
porated places desired to assume active con- 
trol in these matters. This might apply to 
schools and health services for example. In 
other instances such as police, and libraries 
or possibly schools and health services also, 
a plan of coordination and cooperation be- 


tween State and local authorities might be 
worked out. 


For those rural areas whose economic re- 
sources are insufficient to maintain any ef- 
fective plan of local self-government or rural 
areas lacking the necessary willingness to 
work together harmoniously, the State ad- 
ministrative agencies should provide what- 
ever services the State Legislature deter- 
mined were to be maintained in all local 
areas within its bounds. Townships as~ we 
now have them would disappear from the 
picture entirely. 


+ -¢ 


The final word I have to offer on this sub- 
ject concerns the steps that should be taken 
in any method of local governmental reor- 
ganization. 


1. Detailed studies of existing situations is 
the basic step. These should be made not 
only by special commissions set. up to look 
into these problems, but by local farmers’ 
clubs or other organizations interested in 
better government. The latter groups are 
sometimes in better position to unearth 
salient facts about the local governments of 
their respective areas than are professional 
investigating bodies. Furthermore, the edu- 
cational value of studying one’s own local 
government is very important. 


2. Based upon the findings of various per- 
sons studying the situation, the evidences in 
Similar surveys in other States and the re- 
sults of various attempts at reorganization 
here and elsewhere can be made the basis 
of a plan of reorganization for New Jersey. 


3. Reorganization plans should be so de- 
vised that the steps from one form of local 
government to another are not too great. 
On the whole, a series of gradual changes is 
to be preferred to a wholesale upheaval. 


Another method in this connection is to 
provide for the adoption of specific changes 
by local option. Under this plan, a com- 
plete new form of local government may be 
tried out experimentally in a few areas prior 
to general adoption or forced adoption for 
the entire State at one time. 


4. Too many of our past changes in local 
government have,been made in response to 
immediate problems without any attempt to 
look into the whole subject and work out a 
well-coordinated reorganization scheme. In 
other words, instead of making more or less 
hit and miss adjustments, we need to define 
our general objectives and purposes in local 
government and then, by a series of gradual 
changes, move in the direction indicated by 
these general objectives. 


++ 


5. In practically every State, before we get 
through, basic changes will have to be made 
in its Constitution. The sooner we begin 
to look to this side of the picture, devise 
these amendments carefully or decide to se- 
cure the repeal of existing constitutional 
provisions, and, at the same time, try to en- 
courage sentiment among the citizens that 
is favorable to these changes, the sooner we 
can bring about a better system of local 
government. The same thing applies to some 
statutory provisions but as a rule these can 
be revised with less effort than is true of 
constitutional clauses. : 


6. Farm people must keep their eyes open 
in regard to governmental reorganization. 


WASHINGTON, SATURDAY, JANUARY 30, 1932 





Topical Survey of the Federal Government 
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PROTECTING PRODUCTIVITY 
OF FOREST AREAS 





e 
Activities of Forest Service in Fire Prevention, Reforesta- 
tion and Silviculture and Utilization_of Wood 


In this serie; of articles presenting a topical survey of the Federal Government 
is shown the rNationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By C, E. RANDALL 


In Charge of Educational Cooperation, Forest Service, Department of Agriculture. 


NTRUSTED with promoting the best 
Lore of the forests, the United States 

Forest Service gives attention to fire 
protection, reforestation, timber growing, 
efficient utilization of wood, and other 
forest problems which directly dnd indi- 
rectly concern the wdod-using industries. 


+> 

It is plainly ‘ssential to public welfare 
to retain the forests in productivity. An 
immediate objective of the Forest Serv- 
ice is to assure a permanent supply of 
timber by providing for future crops of 
timber. The Forest Service, therefore, 
endeavors to develop continuous produc- 
tion on the national forests. All timber 
sold from the national forests must be 
cut under Forest Service supervision in 
such a way that the possibilities for fu- 
ture growth of the forest are not im- 
paired and the basis for a future crop 
of timber is left. Under this system of 
management successive crops may be 
taken periodically from the same area, 
while the watershed and other values of 
the forest are not lost. The national 
forests can be made to produce a perma- 
nently sustained cut at least six times as 
large as is now being removed, but it is 
not the policy of the Forest Service to 
force timber on the market. The present 
cut on the national forests is about 4 
per cent of the total cut in the United 
States. 


++ 

Most of the cutting of national forest 
timber is now permitted only where the 
continued operation of established local 
mills or industries is dependent upon it. 
In sales of timber from the national for- 
ests, the Forest Service policy is not to 
enter into competition with private in- 
dustry, but rather to cooperate with it. 
Naional forest timber sale contracts are 
awarded to financially responsible bid- 
ders with due consideration to the con- 
tinuance of established enterprises that 
often form the economic foundation for 
the communities which have grown up 
around them. 

The cut under national forest timber 
sales during the calendar year 1930 
totaled the equivalent of 1,254,963,000 
board feet. This was 166,225,000 board 
feet less than was cut during the cal- 


endar year 1929. The falling off in the 
cut appears to have been about propor- 
tional to the lessening of activity in the 
lumber industry of the country as a 
whole, due to the business depression. 
Continuous tree cropping can not suc- 
ceed without reasonable protection from 
fire. The national forests are provided 
with organized fire-fighting facilities. 
Methods of fire control involve the use 


/of strategically-locaied lookout stations, 


telephone lines, and mobile forces of 
fire fighters which can be rushed, fully 
equipped with tools, to the threatened 
areas. Airplanes are used but have not 
supplanted the permanent lookout sta- 
tion system. 
++ 

In addition to administering the na- 
tional forests, the Forest Service gives 
all the assistance it can to keep privately- 
owned timberlands »roductive. The Fed- 
eral Government, through the Forest 
Service, cooperates. with the States in 
the protection .: State and private for- 
est land. Thirty-six States at the end 
of June, 1931, aad forest fire protective 
systems in operation. Since the enact- 
ment by Congress in 1924 of the Clarke- 
McNary law, the Federal appropriation 
for cooperation with the States in for- 
est fire control has increased from $401,- 
000 for the fiscal year 1925 to $1,775,000 
for the fiscal year 1932. 

Cooperative expenditures in forest: fire 
control under this act during the fiscal 


~year 1931 were $6,631,362, of which the 


States and private agencies paid $5,011,- 
420 and the Federal Government $1,- 
619,942. 


++ 

The Clarke-McNary law also provides 
for cooperation between the States and 
the Federal Government in the produc- 
tion and distribution of forest planting 
stock for the purpose of establishing 
windbreaks, shelter belts and farm wood- 
lands upon denuded or nonforested lands 
within cooperating States. For the pur- 
pose of carrying out this provision of 
the law, an appropriation of $95,000 was 
made for the fiscal year 1932. During 
1930 a total of 25,836,215 trees were dis- 
tributed by the cooperating States and 
territories. 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Feb. 1, Mr. Randall will tell of the research being carried on by the Forest 
Service and cooperating agencies in order to work out problems of forest man- 


agement, protection and utilization. 








Economies under Maine Code 


Planning Retrenchments in State Expenditures 
By WILLIAM TUDOR GARDINER 


Governor, &tate of Maine. 


E ARE passing through a difficult period 
in the economic life of our country, af- 


fecting all our people, our industries and . 


our agriculture. 


Governors of the New England States and 
their representatives recently conferred re- 
garding the milk situation in New England's 
chief market. The figures studied there re- 
vealed a most trying situation for our dairy 
industry. 


No accomplishment can yet be reported, 
but efforts to improve the situation have not 
yet been given up. The problem concerns 
not only the obtaining of a living wage for 
the dairy farmer, but the assurance of a 
steady and adequate supply of wholesome 
milk for the people of New England’s popu- 
lous centers. 


It is well that our minds should focus on 
possible economies, particularly in govern- 
mental matters. Town meetings will be held 
shortly, and it will be interesting to note 
what retrenchments in municipal expendi- 
tures will be possible. 


As regards State affairs, the so-called 
Maine Code bill was urged as a measure that 
would permit economies in the administra- 
tion of State affairs. The Code has been in 
effect 21 days, and, even in that brief period, 
it is evident that progress has been made 
toward the establishment of a system that 
will save the State considerable money. It 
is too early to look for any definite figures, 
but I believe at the close of the fiscal year 
when the act shall have been in effect just 
six months, the results will be most welcome. 


Ordinarily an act does not go into effect 
until 90 days after its passage. THE situ- 
ation presented by the referendum necessi- 
tated this bill going into effect 52 days after 
its acceptance by the voters. There has been 
a tremendous amount of work and there still 
remains much to do, but I am glad to report 
the warmest cooperation by all State de- 
partments, institutions and employes. It is 
realized that this is an undertaking for the 


Some changes in this field have been made 
that are highly prejudicial to farming and 
farm people, simply because other interests 
through better-organized effort were able to 
put one over on the farmers. 


Human nature, in many instances, has not 
yet reached the level of idealism where we 
can rest assured that either majorities or 
minorities will be right, fair, or even honest 
in their demands. What we need in this 
connection is not more special-interest lob- 
bies and blocs at the legislative headquarters 
of our governments, but more effort by real 
statesmen who are big enough to see the needs 
of State and Nation as a whole, and with 
this knowledge to evolve plans and programs 
that will raise the level of well-being to all 
of the people. 


common good of the improvement of the 
State’s business. 


I am asked many questions that can not 
yet be definitely answered, as they con- 
cern matters that must be worked out 
with much study and thought. I have a stock 
answer to the effect that each: question, when 
it is reached, will be settled in accordance 
with the best interest of the State. 


It is now possible to bring a closer rela- 
tionship between the different subdivisions 
into which the work of the State has been 
divided. For instance, in the matter of pur- 
chasing commodities, in the past each insti- 
tution, department or division has naturally 
supplied its own requirements without any 
particular reference to the welfare of other 
units of the State. From the point of view 
of the taxpayer it is evident that the gen- 
eral standardization of practices in the mat- 
ter of supply will be responsible for saving 
a large amount of waste. 


A conference is being held this week be- 
tween representatives of the College of Agri- 
culture, the Department of Agriculture, the 
Bureau of Purchases and the Bureau of 
Institutional Service, with reference to pos- 
sible steps to be taken in the farm manage- 
ment at the different institutions. It seems 
that with mutual help and exchange of in- 
formation and facilities these farming activ- 
ities can be conducted in a more effective 
way. 


I can not foresee exactly what steps will be 
taken; but, for instance, in another State 
such cooperation enabled a saving of about 
$3 a ton on feed and the same amount on 
fertilizer, used by the different institutions. 
In that State the Department of Agricul- 
ture gives: very definite assistance in select- 


ing the commodities. 


The Department of Finance has made rapid 
progress in the creation of a real system 
of centralized accounting. When perfected, 
this system will permit of the prompt fur- 
nishing of much more detailed information 
than has heretofore been possible, and the 
arrangement will permit the collection of 
such informatjon as will be of great assist- 
ance in plana a financial program for the 
State. Of course, the improved budgeting 
provisions contained in the Code bill will 
not become fully operative until the next 
legislative session of 1933 and the fiscal pe- 
riod which will commence July 1, 1933. 


In the health and welfare department, 
activities are being carried on under the new 
system very much as in the past, and dif- 
ferent phases of the matter are being studied 
with a view of improving the service to the 
public, The only extensive change notice- 
able is in the different system of the man- 
agement of the 13 State institutions, and, at 
the moment, the changes most noticeable 
there are in the purchasing provisions and 
in the accounting methods. 
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JOHN ADAMS ~ 


Presiden: of the United States 1797-1801 
“The existence of such a government as ours for any 
length of time is a full proof of a general dissemina- 
tion of knowledge.” 
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Supervision of Building Loans 
in North Carolina +» + + + 





Control of Business by State Directed to 
Safeguard Rights of Investor and Borrower, 
Says Deputy Insurance Commissioner 





By O. K. LaROQUE 


Deputy Insurance Commissioner and Chief, Building and Loan Bureau, State of 
North Carolina. 


N OUR system of government, the citizen 

is guaranteed certain rights. The rights 

of a citizen to live and enjoy the fruits 
of -his labor demand the protection of his 
government against the unscrupulous who 
would defy law and decency in their efforts 
to accumulate property through improper 
and unethical practices. Rights and liberty 
of action can not be construed to mean li- 
cense to overpower.the weak and impose upon 
the unlearned. 


The corporation is a creature of the gov- 
ernment and enjoys privileges granted by 
statute. In the process of safeguarding the 
rights of her citizens, the commonwealth 
properly provides through some governmental 
agency, for the supervision of privileges 
granted to these corporations. 


++ 


A building and loan association is created 
in’ order to provide a place for trust funds 
and investment of savings, as well as the 
encouragement of home ownership. In the 
minds of the public, the local building and 
loan association is considered an economic 
rock on which in time of stress there can be 
safe reliance. This confidence of the public 
is the association’s greatest asset. 


The commonwealth, having granted privi- 
leges to these corporations and delegated 
supervisory powers to officials, is charged 
with a serious responsibility in maintaining 
this confidence. The main value of super- 
vision lies in the caliber and character of 
the supervisor. The beneficence of the law 
depends upon its proper a@ministration. The 
supervising authority who fails to recognize 
his responsibility, or one who is swayed by 
personal or political views or friendships, .is 
unworthy of the confidence of his fellow 
man, and has no place in the direction of 
the affairs of government. 

To properly recognize this responsibility 
and perform one’s full duty, the supervisor 
must keep. in mind always, the safety of in- 
vestment of these trust funds, as well as the 
elimination of all temptation to the weak 
and possible opportunity te the unscrupulous. 
Officer@ and directors are chosen by their 
shareholders because of belief in their ability 
and honesty. An error of judgment is but 
human, but a selfish manipulation or a wil- 
fully dishonest act is unforgivable. 

Sometimes, it is difficult to differentiate be- 
tween mere errors of judgment and careless- 
ness or dishonesty; then the surrounding 
circumstances in connection with the act 
usually offer convincing evidence in fixing 
the dividing line. In this situation the judi- 
cial mind and temperament of the super- 
visor will assert itself and insure a just deci- 
sion. 

When funds are paid into the treasury of 
an association, the shareholder properly ex- 
pects a reasonable return on the money in- 
vested, though to the investor the return 
on the investment is of secondary impor- 
tance to the return of the investment. For 
this reason, the element of safety should be 
paramount in the minds of all officers and 
directors. The first duty of a supervising 
official requires that this element of safety 
be given, greatest consideration, and its im- 
portance impressed upon the local officers 
and directors, 


+ . 


All loans should be closely analyzed and 
evidence required that the instrument secur- 
ing the debt constitutes a valid obligation 
on the part of the borrower and conveys a 
clear and unquestioned title to the property 
pledged. The value of this security should 
be determined by competent appraisers and 
the loan should be within a limitation that 
will permit a forced sale at a price to amply 
protect the association against loss. 

Another important factor is the personal 
element, and the ability of the borrower to 
repay in accordance with his contract. A 
final and unqualified certificate of title 
should be attached and bear the signature 
of a competent and reliable attorney. Any 
property subject to firé loss should at all 
times be fylly insured, with proper provisions 
in the policy protecting the association as its 
interest may appear. : 

The heart of the association is in the note 
case, since on the safety of the loan depends 
the return of the earnings and contributions 
of the shareholders. Every reasonable con- 
sideration consistent with sound business 
practice should be given to the borrower who 
is struggling to own his home. In doing this, 
however, the organization must not lose sight 
of the interest of the investing shareholders, 
whose contributions make it possible to fi- 
nance these homes. 

Every officer and every director should be 
active in the operation of his organization, 
and be thoroughly conversant with its af- 
fairs. The rubber stamp officer or director 
is a liability rather than an asset; his con- 
nection with the organization is mislead- 
ing, and it secures the confidence of the 
public through false pretense. If the super- 
vising authority can lring the officers and 
directors to a realization of their responsi- 
bilities and duties, he will have performed 
his greatest service and will have eliminated 
from his own mind a great deal of the appre- 
hension that he might have as to safety of 
trust funds, 


++ 

A building and loan association is essen- 
tially a nonliquid institution. Funds are 
loaned for the purpose of home ownership 
and the repayment of same covers a period 
of several years. Investors must have knowl- 
edge of this fact in order that they may not 
expect immediate compliance with withdrawal 
demands. 

It is proper, however, that the affairs of 
every association be kept in such condition 
that emergency requests may be met with as 
little delay as possible. For this reason, the 
laws of North Carolina require associations 
to keep always available a reasonable amount 
of cash or quickly convertible securities. 

The supervisor is in a sense an ex officio 
director of each association under his super- 
vision. It is his duty not only to examine 
each association, but at the same time to 
advise with the officers and directors as to 
methods to be pursued in the elimination of 
criticism and exceptions found. Supervi- 
sion without this helpful and friendly coop- 


eration fails to produce satisfactory results. 

The average association is small and its 
officers and directors serve because of their 
belief that they are reponding to a call to 
civic duty. They want to do the right thing, 
and if the supervisory official fails to counsel 
and advise with them, he can expect very 
little cooperation. 


++ 


The citizens through their legislative bod- 
ies enact the laws. The duty of the super- 
visor is to administer and enforce these laws. 
He is given no authority to change the stat- 
utes and sometimes he finds difficulty in 
handling situations because of the belief of 
some secretary that the law is wrong and 
should be changed to suit his convenience 
and wishes. In handling situations of this 
kind, the honest and conscientious super- 
visor will stand firm for enforcement of law 
and all will be well. 


All associations operating in North Caro- 
lina are mutual corporations, and every 
shareholder occupies the same relative posi- 
tion as to debts, losses, and profits. The 
Savings contributed by thrifty nonborrowers 
provide the material for a solid foundation 
upon which is set the steel beams of inde- 
pendence in later life. Because of the ab- 
sence of speculation, there is no fluctuation 
in stock values even though the investment 
is of a nonliquid nature. 


ae 


When factories and warehouses are closed, 
homes deserted, churches lose their influence, 
the doors of the school fail to open to the 
youth of our land, when the Government 
fails, and weeds grow in the streets of our 
cities, then will the stock in building and 
loan associations in North Carolina lose its 
value. I know of no material investment 
based on more solid foundation. 





Value of Lime Salts 
in Development of 


Sound Teeth 


By 
Dr. Clyde R. Salmons 
Chief, Mouth Hygiene Di- 
vision, Bureau of Child 
Hygiene, Department of 
Health, State of Con- 
necticut. 


ie temporary teeth begin to form at 
about the tenth week of foetal life—that 

is, about six and one-half months before 
the child is born. The crown portion or 
enamel is the first to be developed and it 
should be understood that this is completed 
before the tooth comes through the gum 
and, therefore, the crowns of all teeth are 
full-sized at the time of eruption. 


As all fond parents know, the temporary: 
or baby teeth begin to “cut” or erupt at about 
the beginning of the fifth month of infancy. 
The lower teeth are usually a bit in advance 
of the corresponding uppers. The temporary 
teeth are 20 in number and named from the 
center of the mouth backward are: Central 
incisor, lateral incisor, cuspid, first and sec- 
ond molar; making five on each side, above 
and below. These should all be in place at 
about two and one-half years. 


The character of the enamel of the tempo- 
rary teeth is no criterion in foreeasting what 
the permanent teeth will be like, because the 
materials used in the development of the 
temporary set are taken principally from the 
mother's blood; and should mother’s diet be 
deficient in the necessary lime salts, Nature 
ruthlessly extracts them from her bones and 
teeth. That is why she is so apt to have 
difficulty with her teeth and why her diet 
should be so carefully planned while she is 
carrying or nursing her baby. If she shopld 
anticipate conception by laying up an excess 
supply of mineral salts in her system, so much 
the better. 

The development of the enamel of the 
sixth-year molars and of the central incisors 
of the permanent set begins at about the 
time of birth and they erupt at about the 
Same time. Each tooth is formed in a deep 
pocket set apart for it in the jawbone. 

In the case of the permanent teeth about 
three to four years are required for building 
the enamel and three to four years more for 
the complete development of the roots. So 
from the time of birth up to the eighteenth 
or nineteenth year of life, the human jaws 
are busy laboratories, concerned with the 
business of building tooth structure. 

As soon as the enamel is completed Na- 
ture destroys the organ responsible for its 
formation, and there is no change thereafter. 
She now begins to work on the dentine and 
this, crowding against the adjacent bone, 
propels the crown of the tooth in the direc- 
tion of the place it is Intended to occupy 
in the mouth. And thus the tooth is erupted 
or pushed up and seen for the first time. 

It will be seen, therefore, that any inter- 
ruption of the supply of mineral salts in 
early life, either through deficient diet or 
as a consequence of any form of illness, will 
be reflected later in the quality of the ename? 
of the teeth. Of especial importance, as far 
as the six-year molar is concerned, are the 
first two years of life, as it is during this 
7 that the enamel of the grinding sur- 

ces of that tooth is being laid down and 
it is probably because of the digestive and 
other disturbances to which infants are so 
susceptible, that the sixth-year molar is al- 
most invariably the weakest tooth in the 
mouth, and, therefore, the most susceptible 
to decay. 

If the temporary teeth have been preserved 
until the sixth-year molars erupt, the latter 
will be guided to their proper positions in 
the arch. Then, by the interlocking of the 
cusps of the uppers with the lowers, their 
positions are maintained while Nature is re- / 
placing the deciduous teeth with those of 
the permanent set. So, assuming that all 
other influences are normal, the second teeth 
will all take their proper places, without 
crowding. 
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